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down to 14 per cent., at which figure old day-to-day loans 
were also renewed by lenders outside the clearing banks. 
These rates continued to prevail during Wednesday and 
Thursday, supplies being increased by the large excess of 
Treasury bill maturities. 


* * * * 


Notwithstanding the monetary ease, discount rates 
from Monday onwards had a firmer tendency under the 
influence of the unfavourable course of the leading foreign 
exchanges. The three months’ bill rate by Wednesday 
was appreciably firmer at 27, per cent., with 2 per cent. 
offered by the clearing banks for October bills and 2% per 
cent. generally asked for six months’ bills. On Tuesday a 
moderate Continental demand was reported for 90-day 
bills at 2, per cent., but on the following day this demand 
appeared to have been satisfied. The new six months’ 
Australian Commonwealth bills changed hands round 
2}# per cent., giving a useful turn to the market. 


* & * * 


On Monday £215,000 in gold was withdrawn from 
the Bank of England, the purchaser being generally 
believed to be Switzerland. This week’s supply of fine 
Cape gold available in the open market amounted to the 
substantial sum of £1,169,000. Of this total £85,000 was 
disposed of to the trades, and £960,000 was bought on 
Tuesday for shipment to Paris at the higher price of 
85s. O}d. per ounce fine, the franc being quoted on that 
day at 123.74; and on the following day the balance of 
£174,000 was also purchased for Paris, notwithstanding a 
rise in the franc quotation to 123.77. On Wednesday the 
Bank statement showed that 400,000 sovereigns had been 
set aside, making a net efflux for the week of £381,398. 


* * * * 


Though French francs cheapened on Thursday to a 
point which gives ground for hoping that the threatened 
renewal of a gold drain to Paris may be averted for the 
time being, the distinct weakness of sterling in terms 
of the dollar has gone far to damp the somewhat premature 
optimism which inspired, last week, talk in some quarters 
of the market of a reduction in Bank rate to 24 per 
cent. It is true that the technical position of the Bank ‘s 
strong, and that trade depression may reduce the volume 
of this season’s import financing, but with open market 
rates at their present level, it seems probable that more of 
that financing will be effected in London than was at one 
time expected. Moreover, present rates appear to be 
attracting a certain amount of not particularly desirable 
foreign finance paper. Thus, on the whole, we should look 
for a gradual narrowing of the present margin between 
open market and Bank rates, rather than for any further 
reduction in the latter. 
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The week’s Bank return reflects chiefly the effects of 
Government dividend disbursements. Pubilc deposits were 
reduced by £10,255,376, but Government securities 
have declined by £1,260,000, and a further £627,977 of 
“* other ’’ securities have been allowed to run off. Bankers’ 
deposits were £4,827,899 higher, but, despite the loss of 
gold referred to above and an increase of £2,114,331 in the 
active circulation, the reserve proportion was well main- 
tained at 4723 per cent., a figure which compares very 
favourably with 26 per cent. in the corresponding week 
last year. 


NEW YORK. 


On Tuesday, when markets reopened after Labour Day 
holiday, money on call was steady at 2 per cent., but on 
Wednesday the rate advanced to 24 per cent., the in- 
fluences usually apparent at the beginning of the month 
drawing funds away from New York. Acceptance dealers 





report that the supply of cotton bills is noticeably small, 
and it is believed London is attracting much of this busi- 
ness. There have been no further movements of gold to 
France during the week, but $2 millions were shipped on 
Wednesday to Canada, and om Tuesday the import was 
announced of $725,000 from Brazil. 


THE STOCK MARKETS. 

A firmer tone again obtained in the stock markets, 
industrial share prices further recovering, though public 
interest was not conspicuous. Gilt-edged stocks were 
slightly easier on the resumption of gold exports to 
France, but India stocks showed a welcome recovery. 
Home railways remained out of favour. The strength 
of industrial stocks was exemplified, not only by the 
attention paid to the recognised market leaders, but by 
improvements in less active sections, such as steels and 
textiles. Rubber shares were harder, despite the decline 
in the commodity to a new low “‘record.’’ A moderate 
selective business was done in mining shares. 


THE COMMODITY MARKETS. 

The announcement of a pending increase in the price 
of house coal led to a temporary increase in sales, but 
the general situation in the coal trade remains depressed. 
Although activity in the iron and steel industries con- 
tinues on a low level, there is evidence of slight im- 
provement, particularly in the pig-iron section. Falling 
prices of raw cotton resulted in a slight increase in 
demand, but the market in manufactured goods remains 
dull. The wool trade remains quiet. Hides and leather 
are slightly firmer. The jute trade is depressed; the 
supply of the raw material is far in excess of demand 
and the stocks of manufactured goods are very large. 
Wheat prices declined sharply. 


THE FOREIGN EXCHANGES. 

No great activity was apparent in the Foreign Ex- 
change market this week, and the tendency of sterling 
was rather dull compared with several of the leading cur- 
rencies. New York opened at 4.87, but the rate gradually 
fell away to 4.8643, or § lower than last week. Montreal 
gained } at 4.86. Paris, after touching 123.78, declined to 
123.81, or 4 points worse than last week. Brussels lost over 
a point at 34.843. Milan was better at 92.91, a gain of 
seven points on last week. Madrid was again erratic, and 
closed weaker on balance at 46.00. Amsterdam went 
against this country and gained § at 12.083. Berlin, after 
moderate fluctuations, was unchanged at 20.39. Switzer- 
land gained a point at 25.044, after touching 25.03}. 
Stockholm was firm at 18.10, Oslo unchanged at 18.163, 
as was Copenhagen at 18.16. Of the South American 
exchanges, Rio was again uncertain, but gained 7d. on 
balance at 423d. Buenos Aires was very weak, and 
declined steadily from the opening level of 40d. to 384d., 
though it later recovered to 89§d. Montevideo lost 4d. 
at 404d. In the Far East the rupee was steady about 
1s. 5§d., as was the yen at 2s. 0jgd. Batavia was firm 
at 12.084. In the forward markets dollars were less in 
demand at lowered premiums of + and yy cent. Paris 
was more sought after at 8 and 7 centimes premium, 
against 24 and } last week, as was Brussels at 1 centime 
premium for both periods. Milan was quoted at 10 and 31 
centesimi discount, whilst Madrid went to 14 and 4 
centimos premium for one and three months respectively. 
Amsterdam was weaker at 7, and } cent premium. 
Berlin remained unchanged at 1 and 8 pfennigs discount. 
Switzerland was static at 4 centime premium for one 
month, but was more in demand for three months 
delivery at 14 centimes premium, against 1 centime last 
week. Silver advanced by 4d. for both spot and forward 
at 16;,d., on better support from China. The silver ex- 
changes were not greatly affected, Hong Kong remaining 
“7 ae at 1s. 4d., whilst Shanghai gained 4d. at 

8. 74d. 


—_ ) 





ECONOMIST INTELLIGENCE BRANCH. 

Our Intelligence Branch, which has been amalgamated with Moody's 
Investors Service, Ltd., is available to our readers for the supply of 
economic, statistical and other information, at a charge proportionate 
to the work involved. Inquiries should be addressed to Moodys- 
Ecenomist Services, 6, Bouverie Street, London, E.C.4. 
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THE REGIMENTATION OF TRADE. 


Novum omne pro magnifico. Among the values which the 
“ classical ’’ economists had to consider there did not 
figure—fortunately for them—that which to-day attaches 
to ‘‘ news.”’ It is a value which has a regrettably dis- 
torting effect, well illustrated during the past week by 
the reception accorded in the Press to two closely related 
expressions of opinion on trade policy—that of the 
National Association of Merchants and Manufacturers, 
and that of the Trades Union Congress. The first, issued 
as a counter-blast on more or less traditional ‘‘ City ”’ 
lines to the “‘ heretical,’’ and therefore widely advertised, 
pronunciamento of the recent so-called.‘ Bankers’ Reso- 
lution,” has received a minimum of publicity. The 
second, acclaimed (or assailed, according to taste) as a 
novel departure from the accepted rules of Labour’s fiscal 
policy, has attracted so much limelight, directed exclu- 
sively upon its least familiar aspects, that its full implica- 
tions, as a coherent whole, are in danger of being obscured 
by this selective illumination. The result is that a foreign 
observer, unused to the working of the contemporary 
British Press, might be led to conclude not only that the 
“City ’’ is allowing the case for Free Trade to go by 
default, but that there is a fundamental cleavage of 
opinion on trade policy between the Government, whose 
attitude towards tariffs is officially one of uncompromising 
opposition, and the organised ranks of industrial Labour. 

In reality, such is by no means the case. The signa- 
tories of the ‘* Reply to the Bankers,’’ who form an im- 
pressive body of opinion, representative of bankers, manu- 
facturers and trading interests, have lent weighty support 
to the Free Trade Cause, and the pertinent questions 
which they address to those who subscribed to the 
“ Bankers’ Resolution ’’ cannot be lightly disregarded. 
What are the grounds, they ask, for the recent 
“conversion ’’? 


“ Four years ago a number of distinguished bankers and commer- 


cial leaders signed a plea for the removal of tariffs and restrictions 
upon trade, on the ground that they raised prices, diminished 
production, created artificial dearness, and led to the impoverish- 
ment of Europe. Quite recently a resolution signed with some of 
the same names has been published, appealing for ‘ reciprocal trade 
agreements between the nations constituting the British Empire,’ 
and contemplating, as a condition of securing such agreements, the 
imposition of duties ‘ on all imports from all other countries.’ The 
only reasons offered for this change of attitude are the disappoint- 
ment of the hopes expressed four years ago, the increase of trade 
restrictions in the interval, and the growing sale of ‘ surplus foreign 
products in the British market.’ 

“We cannot think these reasons adequate for the sudden reversal 
of the system of free ports and open markets on which British 
commerce has been founded now for many years.” 

The ‘* Reply ’’ goes on to draw attention to some of 
the glaring fallacies in the Protectionist argument and to 
te-state in simple terms the general case against tariffs, 
whose alleged advantages are demonstrably inapplic- 
able to the circumstances of this country. ‘‘ It will not 
be seriously disputed,’’ say the signatories, ‘‘ that tariffs 
are levied in order to raise prices.’’ But how, they ask, 
can a tariff help British producers, whose need, if they 
are not to be perpetually out-competed in foreign markets, 
8 essentially to reduce their costs of production? Apart 
from the fact that experience shows that a policy of tariff 
tetaliation merely encourages and does not allay fiscal 
Warfare, and that a large-scale diversion of our foreign 
trade would be attended by serious and incalculable re- 
actions on our exports and our income from foreign 
investments, what evidence is there, they inquire, that 
the general expansion of our trade would be aided, or the 
total volume of employment in this country increased, by 
Imposing taxes which would raise the cost of living, en- 
hance labour charges on production, and diminish the 
purchasing power of the home consumer? 

Turning from ‘‘ the City ’’ to this week’s conference 
at Nottingham, we cannot find in the proceedings of the 
Trade Union Congress any evidence that industrial 

abour has made up its mind either to ‘‘ plump ”’ for a 
Protective tariff or to accept the validity of the thesis 





put forward by the proponents of so-called ‘‘ Empire Free 
Trade.’ The report, in which the General Council’s 
Economic Committee explored the possibilities of a 
** Commonwealth group,’’ and whose cautious and in the 
main very sensible terms we have already analysed in 
detail (Economist, July 5, 1980), was carried by 1,878,000 
votes against 1,401,000; but from the debate on the 
report and from the President’s inaugural address to the 
conference little emerged from which either of the rival 
camps of Protectionists can derive much satisfaction. 
There was not the least likelihood, Mr Beard, the Presi- 
dent, declared, that the trade union movement would 
ever adopt a policy of all-round Protection, though trade 
unionists were not disposed ‘‘ to make a fetish of Free 
Trade or to maintain that at no time and in no circum- 
stances whatever must the principle of 100 per cent. Free 
Trade be questioned.’’ Mr Bevin, moving the adoption 
of the Economic Committee’s report, explicitly derided 
** the tariff solution.’’ In conceivable circumstances (by 
these he appeared to mean primarily the case of a 
nationalised industry menaced by import-dumping con- 
ducted by private enterprise) the use of a fiscal weapon 
might be necessary, but ‘‘ it could not be the basis of a 
solution of any problem at all, least of all the problem of 
unemployment ’’; and as for the suggestion that the 
problems of Empire development could be settled by 
tariff arrangements—‘‘ no more crazy idea was ever 
submitted to intelligent people.’’ 

What, then, has the Nottingham conference done to 
elucidate the attitude of the industrial side of the Labour 
Movement towards the question of British trade policy? 
It has demonstrated, as we see it, four things. Firstly, 
it has revealed not so much a weakening of Labour’s 
fidelity to Free Trade ideals as a growing, and healthy, 
disinclination on the part of trade unionists to accept 
“* laissez faire’’ as a self-evidently valid policy to be 
unquestioningly followed. Secondly, it has shown that 
Labour is as alive to the fallacies of protectionist argu- 
ment as are the signatories to the ‘* City ’’ manifesto 
quoted above. In the third place, both the tenour of the 
speeches which followed Mr Bevin’s and the size of the 
vote against the Economic Committee’s report are strong 
evidence that though trade unionists are ready to explore 
actively the possibility of developing more effectively the 
resources of the Empire, a very substantial section, if not 
indeed the majority of their ranks, appreciate that success 
in this direction would not of itself solve the difficulties of 
our exporting industries, and that any attempt to form 
an exclusive ‘‘ Commonwealth group ’’ on lines of 
‘* Economic Imperialism ’’ would be disastrous. Fourthly 
—though this is really a complement of the first line of 
thought noted—the conference has demonstrated how 
strikingly Labour is turning from the old conception that 
if once the instruments of production were socialised all 
would be well (foreign trade somehow looking after itself), 
and is approaching the view that its key problem is to 
achieve in the first place ‘‘ conscious control and regula- 
tion ’’ of supplies of foodstuffs and raw materials and of 
the outward flow of British products. 

In this notion that foreign trade can be ‘‘ rationalised ’’ 
or ‘*‘ regimented ’’ there are both considerable poten- 
tialities and obvious dangers; and though we found little 
ground for quarrelling in any vital respect with the 
Economic Committee’s report on the problems of increas- 
ing British markets, whether in the Empire or elsewhere, 
we should like to be reassured that the leaders of the 
T.U.C. will not allow themselves to drift on the tide of 
political expediency into accepting, as a substitute for a 
tariff, crude schemes of import control by the State— 
devices whose aim would be equally Protectionist and 
whose effects might be even more vicious. 

In urging the need for closer and more continuous con- 
sultation with the Dominions on market possibilities, the 
General Council of the Congress have done good work, and 
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we do not dispute their general thesis that the present 
circumstances of Britain call for a maximum not only of 
individual effort but of concerted, co-operative planning, 
if our vital foreign trade and our domestic production are 
to be maintained. But in the detailed application of that 
thesis to practical requirements much foresight and close 
thinking are wanted. The best hope for the future in this 
respect is that the rapprochement which the past three 
years have brought about between organised labour and 


capital in industry may be developed and strengthened 
by continuous discussion and consultation. 


THE LENA CASE. 


THE judgment given in the Arbitration Court in the case 
of Lena Goldfields v. the Soviet Government this week 
has clearly an economic and political significance consider- 
ably wider than that, attaching to the interests of investors 
in this particular company. Indeed, at a time when the 
interests both of England and the U.8S.8.R. in the expan- 
sion of markets were pointing to the advisability of a closer 
commercial rapprochement, if only a settlement of out- 
standing difficulties could be secured, the Lena award has 
inevitably reopened so many old sores, and raised in such 
an acute form the whole question of Anglo-Soviet rela- 
tions, that a dispassionate examination of the facts of this 
potential cause célébre and what they seem to imply 
appears desirable. 

For an adequate appreciation of the situation leading 
up to the final collapse of this important mining conces- 
sion, it is necessary to hark back to 1921, when Lenin 
introduced the New Economic Policy into Russia, and so 
put an end to the active revolutionary era and the period 
of ‘‘ war communism.’’ In that year it became apparent 


that the available capital resources of the U.S.S.R. were 
likely to prove wholly insufficient to repair the ravages of 


the Revolution and the civil wars, and to set Soviet 
national economy on a sound financial and technical foot- 
ing. The introduction of ‘‘ N.E.P.’’ was consequently 
accompanied by the resuscitation of private enterprise in 
the distributive and other trades, and to some extent in 
industry, and by the launching of a new scheme whereby 
foreign capitalists would be offered ‘‘ Concessions ’’ on 
Soviet territory, and would be asked to develop certain 
branches of the Soviet economy—particularly manufac- 
tures, mining and agriculture—on terms which provided 
for the division of profits between Government and conces- 
sionaire in agreed proportions, and which undertook to 
secure for foreign enterprise privileged conditions of work- 
ing as compared with State-owned enterprises. 

In pursuance of this policy, a concession agreement was 
signed in November, 1925, between the Soviet Govern- 
ment and Lena Goldfields, Ltd., a company which united 
the former owners of Lena Goldfields of Siberia and a 
number of enterprises interested in the former Sysert 
mining district and the South Altai mixed ore deposits 
of Southern Siberia. By this agreement the company was 
granted the concessionary right to enterprises in the gold 
mining and subsidiary industries for a duration of thirty 
years in the Lena-Vitim district and for a duration of fifty 
years in the Ural-South Altai district. Relations between 
the company and the Government continued on fairly 
amicable lines until the latter part of 1928, when, before 
Lena had had occasion to voice any strong discontent, the 
Soviet Government apparently began to protest that 
certain provisions of the concession agreement—the pro- 
vision of capital for prospecting in the Altai, the smelting 
of copper in the Degtiar copper foundry, the construction 
of mines and works, the production of gold in the Lena- 
Vitim area according to plan, and the payment of agreed 
deductions from the output of the various enterprises— 
had not been fulfilled. The company retorted that the 
Government, on its part, had violated both the spirit and 
the letter of its concession obligations, in that it had failed 
to transfer to Lena, in the specified time, the whole of 
the properties which formed the subject of its concession ; 
that it had prevented the company from securing supplies 
of raw materials, food, clothing and other goods, and from 





selling its products freely in the markets of the U.S.8.R.; 
that it had failed to secure for the concession, on a footing 
of equality with State enterprises, the necessary facilities 
for transport ; that it had failed to give adequate protection 
to the properties, and had terrorised its employees; and 
that, to cut a long story short, it had deliberately put such 
obstacles in the way of the company as to make the fulfil- 
ment of its part of the bargain a virtual impossibility. 

For these reasons, Lena informed the Soviet Govern. 
ment, on March 7th of this year, that it could no longer 
continue to operate the concession. Work was stopped, 
and both parties proceeded to discuss the composition of 
the Arbitration Tribunal for which the concession agree- 
ment provided. Following negotiations extending over 
several weeks, the personnel of the Court was satisfac- 
torily arranged, and sittings were about to open in Berlin, 
when, on April 29th, Lena informed the Government that 
** resumption of work had become entirely impossible.”’ 
On May Ist the company followed up this repudiation of 
responsibility by the withdrawal of power of attorney from 
its local representative, and an intimation to its 
foreign employees in Russia that they could return home, 
thereby irretrievably abandoning the whole enterprise 
before the Court had met. The Soviet Government re- 
garded this as a breach of paragraph 86 of the agreement, 
in accordance with which the Concession could only be 
wound up by the decision of an Arbitration Court, and 
refused to have anything more to do with the process. 
The Court, consequently, met in London with Dr. Otto 
Stutzer, of the Mining Academy in Freiburg, as the super- 
arbitrator, and Sir Leslie Scott, K.C., as the nominee of 
Lena Goldfields, the Soviet Government being 
unrepresented. On Tuesday last the Court decided that 
the Soviet Government had, in fact, rendered the 
continuation of the concession impossible, and ordered it 
to pay the company the sum of £12,965,000 sterling as 
compensation, all moneys due to the company to carry 
interest at the rate of 12 per cent. per annum. 

From whatever angle it be viewed, this result can hardly 
be considered a matter for satisfaction. It is possible, 
and, indeed, probable, that had the Soviet Government 
been represented, and submitted its own case, the findings 
of the Court would not have been materially different. 
Indeed, the Arbitration Court seems to have been at 
pains to do its best to arrive at an unbiased conclusion on 
the necessarily one-sided evidence laid before it; and 
though it is arguable that the amount of compenss- 
tion awarded is somewhat exaggerated, we are not con- 
cerned to dispute in general the justice of the Court’s 
findings. What we regret is that the Soviet Government, 
which would have been well-advised to waive any 
imagined juridical right to abstain, has, whether by de- 
liberation or mischance, left its whole attitude to foreign 
capital operating in the U.S8.S.R. in a state of damaging 
obscurity and uncertainty. 

In this issue, which is a matter deeply affecting inter- 
national relations between the Soviet Government and 
foreign countries, it has been suggested in some quarters 
that the attitude adopted by the Soviet Government 
towards the Lena Goldfields is indicative of a more 
general volte face which has occurred throughout the 
Soviet economic system. Up to the beginning of 1928, 
it is said, the New Economic Policy was still a sine qua 
non of Russian economic development, and the Soviets 
still relied to some extent on foreign concessions for the 
reconstruction of their industry. With the introduction 
of the Five Year Plan, or Piatiletka, in that year, the 
official viewpoint, it is argued, tended to become more 
and more hostile to foreign capitalists in a nascent 
Socialist State, and the Government has now decided 
that the Piatiletka can provide enough working capital 
from within to allow of adequate financing of industrial 
operations, so that the period when concessions were 
welcomed for what they would bring has passed. 
this showing, the attack on Lena Goldfields is but 
symptomatic of a change of heart which would make all 
capitalist enterprise in Russia virtually impossible. __ 

It seems difficult, however, wholly to reconcile this 
reading of the situation with other facts. For the truth 
appears to be that, far from decreasing the urgency of 
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Russia’s need for foreign capital and foreign technique, 
the Piatiletka, by aiming at a trebling of the total output 
of Russian industry in five years, has emphasised the 
acute shortage of capital resources in every branch of 
Soviet economy. Indeed, not only were concessions not 
considered to be obsolete in 1929, but they were actually 
incorporated in the Five Year Plan, and Lena Goldfields 
formed an essential part of the whole scheme, in that 
the company was responsible for the production of 35 per 
cent. of the total output of gold in Russia. There is no 
clear evidence that the Soviet Government was particu- 
larly anxious to acquire the Lena properties at this 
juncture, and there is even less conclusive proof of 
organised hostility to concession holders as a whole. 
The fact that, out of fifty-nine different concessions, 
oly a handful have been liquidated, suggests prima 
jacie that the Soviet antipathy to the Lena Goldfields 
may have been brought about by conditions peculiar to 
that company, and should not necessarily be regarded 
as the prelude to a concerted attack on concessions in | 
eral. 

However that may be, and whatever may be the 
precise rights and wrongs of the parties to this un- 
fortunate dispute, the fact remains that the Lena case 
threatens to be of great disservice to the future of Anglo- 
Russian commercial relations. A concession, of course, 
which forms a sort of capitalist oasis in a collectivist 
Sahara, is a very different matter from a foreign trade 
contract ; and even were the Government of the U.S.S.R. 
to pursue the most outrageously confiscatory policy in 
relation to its concessionnaires, it does not follow that 
there would be any serious risk of the repudiation of 
contracts made with importers and exporters abroad. 
None the less, it would be idle to pretend that the break- 
down of the Lena concession will not administer a serious 
shock to the barely renascent, confidence of bankers, 
traders and industrialists of this country in the good faith 
of the Soviet authorities. It seems likely, in addition, to 
complicate regrettably the proceedings of the forthcoming 
bilateral conference on claims and _ counter-claims. 
There is no reason to suppose that the Soviet Government 
will pay the compensation awarded against it, and the 
addition of this claim to the already astronomical figure of 
paper demands against the U.S.S.R. on private account, 
will not facilitate a settlement of the whole debt question. 
There is also the danger, which, we hope, need not be 
taken too seriously, that the Lena case may be used as an 
excuse for a recrudescence of anti-Soviet propaganda, 
whose only results, in our opinion, would be to exacerbate 
international relations to no purpose or advantage. 








RESTRICTION SCHEMES AND PRICE CONTROL. 


Ix a recent series of articles we attempted, so far as the 
defective available statistics permitted, to examine the 
part played in the depression of the past twelve months 
by the antecedent accumulation of stocks of certain staple 
commodities. The evidence by no means tended towards 
the same conclusion in all cases: stocks of a number of 
taw materials and foodstuffs were sufficiently heavy a 
year ago to make the situation precarious, but on the 
other hand, many other important commodities whose 
Prices have since fallen to an equally severe extent were 
hot apparently being carried in unduly large quantities be- 
fore the onset of the depression. It would therefore be 
straining the evidence to attribute the current slump 
Primarily to a predisposing condition of unstable equili- 
brium brought about by a preceding abnormal accumula- 
tion of stocks. 

. Once started, the depression has run true to type in that 
it has been accompanied by an almost universal increase 
in stocks, but one feature which has distinguished this 
trade cycle, at least in degree, from its predecessors, has 
een the variety of the steps taken to combat ‘“‘ over- 
production ’’—by restriction of output where possible, and 





The 
MERCANTILE 


BANK of INDIA 


Head Office : 15, Gracechurch St., London, E.C.3 


CAPITAL AUTHORISED =... oe vee eee eee ©=£33000,000 
CAPITAL PAID UP eee 2ae Salil eoe eee eoe eee £1,050,000 
RESERVE FUND & UNDIVIDED PROFITS... £1,646,506 


Branches and Agencies throughout the East. 

















failing that, by restriction of sales. Restrictive schemes 


for control of the output of staple foods and raw materials 
are by no means of recent development—nitrate restric- 
tions began early in the eighties; coffee valorisation 
schemes came in virtually with the century—and some 
of the most important, as for example those concerning 
sugar and rubber, were abandoned before the present de- 
pression was even in sight, but the onset of the trade diffi- 
culties of last autumn intensified the efforts of the pro- 
ducers of wheat, tea, copper and tin to check the supply 
of their commodities to the market; nitrates and mineral 
oil remained under partial restriction; and the coffee 
control system, which has now been abandoned, remained 
in force during the first months of the depression. 

As this policy of restriction on the part of producers, 
often aided by their Governments, for the purpose of main- 
taining the price of their products, threatens to become 
the rule rather than the exception—among other commo- 
dities which are or have been subject to some degree of 
output or export control can be cited: diamonds, cam- 
phor, quinine, citrate of lime, Egyptian cotton, currants, 
mercury, potash, pulpwood, Japanese silk and sulphur— 
it is pertinent to consider how far it is possible that such 
@ policy should succeed in its object, and how far such 
success is desirable from the standpoint of public welfare. 

On the question of possibility, experience of past 
schemes has abundantly illustrated the obvious fact that 
attempts at market control divorced from control over 
production cannot be applied with success for more than 
a short period. It is also obvious that no scheme of output 
restriction can be effective unless the parties to it possess 
some degree of monopoly of the commodity in question. 
One hundred per cent. monopoly, or anything approaching 
it, is by no means necessary, but the restrictive agreement 
must cover a preponderant share of the potential supply 
if it is to exercise the desired influence on the market, as 
the experience of the two North American wheat control 
organisations, in the face of competition from the Southern 
Hemisphere, has only too painfully shown. In the second 
place, it is impossible to exercise effective restriction, 
monopoly or no monopoly, if there is even potential com- 
petition, whether from the creation of new sources of 
supply or from substitutes. These were the twin rocks 
on which the Stevenson rubber scheme was shipwrecked, 
for not only were rubber plantations developed in new 
regions, but the use of reclaimed rubber reduced 
the demand for the crude material by 15 per cent. 
Thirdly, unless the product be one the output 
of which is almost wholly controlled by human 
agencies, restriction is apt to prove a two-edged 
sword. All vegetable crops and, to a less extent, animal 
products such as wool and silk, are susceptible of such 
wide variations from natural causes within the limits of 
acreage set by the producer that the best-laid schemes for 
their control are liable to go seriously agley. 

Thus, effective restriction seems possible only in the 
case of a limited range of products, d@irhost wholly con- 
fined to minerals, and even within that range only where 
there is an absence of serious competition, actual or 
potential, from alternative sources of production or from 
substitutes. Even where it can be effectively maintained, 
restriction can only give the control of price which is its 
ultimate object if the demand for the commodity in 
question is inelastic—that is, if the price can be raised 
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without a disproportionate check to consumption. This 
depends on conditions (as, for example, the relation of the 
cost of the raw material in question to the total cost of 
the finished goods in whose manufacture it plays a part) 
which vary with individual commodities, but it is probable 
that the peculiar psychological conditions of a trade de- 
pression tend to increase inelasticity of demand in general, 
since a rise in price may promote, and a fall discourage, 
confidence in the future movement of prices. 

If the possibilities of supply control are limited, the pos- 
sibilities of price control are therefore still more so. The 
question remains whether such control, within the narrow 
limits of its possibility, is desirable in the interests of 
the general prosperity. It is usually assumed by its 
advocates that such control will only be exercised for the 
purpose of securing a ‘‘fair price,’’ but outside the 
nursery, whose denizens have the advantage of a right 
of appeal to beings of superior wisdom, the question of 
what is or is not ‘‘ fair,’’ whether in the matter of wages, 
prices or methods of trench warfare, is rarely susceptible 
of a satisfactory answer. The answer it is liable to receive 
is well illustrated by the following quotation from a chapter 
in a recent American book* dealing, inter alia, with the 
British rubber restrictions: ‘‘ As evidence of how an 
appetite may grow with indulgence, it will be observed 
that the average spot price inJulv, October, Novemiber and 
December, 1925, was three times as great as the price 
considered fair when restriction was first adopted.’’ It 
is true that it may be demonstrated by the analytical 
methods of the professional economist that in certain 
circumstances the exercise of monopolistic powers of 
control purely in the monopolist’s own interest redounds 
incidentally to the interest of the community, but it is 
doubtful whether the necessary conditions present them- 
selves in the concrete cases which arise at the moment, 
and more than likely that restriction of output, if it could 
be successfully practised, would be made to profit the re- 
stricters at the expense of everybody else. 

Supposing, however, that the price fixed were ‘‘ fair,’’ 
would that justify restriction as a policy? A successfully 
sustained system of control would have the great advan- 
tage of creating confidence in prices, though the fate of 
copper, wheat and rubber prices, in spite of attempts at 
control, must have been somewhat detrimental to the 
psychological effect of restriction in general. Unfortu- 
nately this advantage has to be paid for too dearly. If the 
slump in prices affected only one commodity, it might be 
arguable that it was being relatively ‘‘ over-produced ”’ 
and that its producers were in consequence receiving less 
than their fair share of the world’s goods in exchange for 
their contribution. The remedy, then, would be to pro- 
duce less and so to command more of other people’s pro- 
ducts for each unit of their own output. But if all 
producers try to do this simultaneously, their efforts 
neutralise each other, as do those of a circus audience if 
every member tries to get a better view of the perform- 
ance by standing on his seat. If every association cut 
down its output by 50 per cent., thinking to command 
twice as much per unit, the amount of every other com- 
modity commanded by each unit of it (apart from differ- 
ing demand conditions which may be neglected for the 
purpose of this argument) would remain unchanged, but 
everybody would be only half as well off. If some commo- 
dities are being over-produced relatively to others, the 
conscious and deliberate adjustment of the balance could 
only be effected by an omniscient being who, if he com- 
bined wisdom with his knowledge, would undoubtedly 
operate by expanding the output of those which were 
searce instead of by restricting the more abundant. But 
for ordinary mortals to attempt to achieve the same results 
by restriction of output is to court failure at three stages 
of the process: failure to maintain control of output; 
failure to produce the desired effect on price; and stulti- 
fication of the ultimate object through retaliation by 
holders of other commodities, among which labour might 
prove by no means the least important. 





* International Control of Raw Materials. Brookings Institution. 





——— 
BRITISH COKE PRODUCTIon. 


(BY A CORRESPONDENT.) 


Since the production of pig-iron depends 
conditions on the existence of adequate suppli 
lurgical coke, the coke-oven industry is one of the 
important basic industries in the Kingdom. Its hen 
tude may be gathered from the fact that in 1999 M 
9,500 coke ovens in use (the total in existence mon os 7” 
at, roughly, 14,000) carbonised nearly 20 million beh ge 
coal, and produced, roughly, 13} million tons of ¢ a ‘ 
addition to other by-products. The capital invested “ 
the industry was estimated, in evidence before the R r 
Commission on the Coal Industry of 1925. to be about 
£40,000,000; and the coke-oven industry, together ma 
its sister, the gas industry, accounts for the consumption 
of, roughly, one-seventh of all the coal raised troy, «1, 
coal mines in Great Britain. 

The organisation of the industry depends to q | 
extent on the ownership of the plant, and stretches hac. 
wards into the coal-mining industry on the one hand. on) 
forward into the iron and steel industry on the pag 
Figures produced before the Samuel Commission in 1: 
showed that the total tonnage of coke produced ace 
divided, roughly, as follows between different classes ; 
owners :— 
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Proportion 

of Total Oy. 

Coke ovens owned by— put of Coke, 

Per cent. 
NE IED, - «nnnnnsadsmonsusgneeianenaetinertovenaees 41-6 
SOOT PUREE COTIRUIIOD oo sciescscvsccsssccsesccsessccess 7:0 
Coal, iron and steel companies combined .............. 38:0 
Independent coking and by-product companies....... 13-4 
100-0 


Although these figures relate to the year 1924, ther 
no evidence that the position has altered in any importan 
respect since that date. 

Each of these several classes of coke-oven owners bias 
somewhat different problems to face. Thus, the iro 
and steel concerns, which are also coke producers, 
primarily interested in obtaining supplies of fuel for ther 
blast furnaces; whereas the collieries are chiefly con- 
cerned to broaden the market for their coal and, bs 
improved preparation for sale, to increase their aggregate 
financial returns. This divergence of interest natural) 
reflects itself in differing attitudes towards rationalisation 
In the case of the iron and steel firms, coking plant can 
only be modernised as part of a general scheme 
rationalisation, while in the case of the collieries th 
improvement of coking plant is bound to be connected 2 
fact (though not in theory) with the general reorganisi- 
tion of the coal industry which, it is to be hoped, w 
now be carried out under the new Coal Mines Act. 

Nevertheless, there are certain general consideratiots 
which apply to all owners of coking plant; and the first 
of these is cost. Coke ovens fall naturally into ‘¥ 
different classes, the beehive oven and the by-product 
oven, which are distinguished from one another by the 
nature of their products. The beehive oven is the origit®. 
and simple form of coke oven, which was intended " 
produce coke and nothing else. The by-product oven. 


name 


the other hand, is more complicated, and, as its nm 
implies, is designed not merely to fulfil its primary 60 f 
tion of producing coke, but also to separate and me : 
the various gases and by-products such as tar, benzo . 
ammonia, which are given off in the process ot hoes 
carbonisation. Although the quality of the coke differs 
but little as between the beehive oven and oo ag 
modern by-product oven, in other respects the —. 
by comparison very wasteful and inefficient. “ °” 
number of beehive ovens are still in existence es 1 of 
country, but they are comparatively little —, 
the 9,500 ovens in production in 1929 only 1,400 on we 
hives. The major part, therefore, of the — * pon 
in Great Britain is produced in by-product ovens 
type or another. 

The manufacture of by-product 
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has been a feature of the last von y pe Sa the poe opr eom 
f oven are relatively very much more efficien lan 
es, Consequently, in order to arrive at a true 
40 of the efticiency of the coke industry as a whole, 
eo necessary to have some evidence about the 
r v om age of the industry's plant; and such evidence 
og le become available in the Report of the 
) sermental Committee on Area Gas Supply, which was 
blished a few weeks ago. The coke ovens covered by 
Se investigations made for the Departmental Committee 
were responsible in 1928 for nearly two-fifths of the total 
of coal carbonised in Great Britain. Even 
‘uming, then, that the results of this examination 
“; onditions in Yorkshire—an area relatively modern in 
pment—may be applied to the entire country, It 
spears that some 80 per cent. of existing coke ovens are 
ve than ten years old, 60 per cent. more than 15 years 
‘id, and as much as 40 per cent. more than 20 years 
1 Now it is generally assumed in the coke industry 
: the present time that the amortisation period of even 
be most modern types of by-product ovens is 13 to 14 
ps. It is, therefore, not unreasonable to infer that 
(i) per cent.—and, in fact, the figure is quite possibly 
iarver—of the country’s coke-oven plant is at the present 
momen: < bsolete. 
These figures justify the presumption that a very large 
measure of modernisation is urgently required in the 
oven industrv. The presumption is strengthened 
by a comparison of the respective costs of old-fashioned 
nd of up-to-date plant. Such a comparison is given 
n the following table, which is taken from a paper read 
t the World Power Conference in 1928 :— 


types 
the older ty} 


is 


tonnage 


COMPARATIVE CONVERSION Costs PER TON OF COKE. 


By-product Ovens. 
“ Waste-heat ” ‘‘ Regenerative ” 


Costs. Plant.* Plant. 

a & s. ad. 

DE. ccnndssbhadgnsuckeosnswnaen 3 9-0 1 9°5 
OS EELS DA REN EO 2 6:5 2 3:5 
TUNED scihatcenmusionintbbeiadsénene 2 7:6 1 1-0 
General CRARHOS ...cccccccceccocees 1 0-0 1 0-0 
Te 0 9-5 0 9-5 
PR ERR aan 10 8-6 7 8-0 


? The figures in this and the following table refer to a waste-heat 
plant erected in 1905. 
lhese figures relate, it is true, to different years—those 


of the waste-heat plant to 1927 and those of the ‘“* re- 
cenerative “’ plant to 1928—but, as wages and prices 
(other than the price of the converted coal, which is not 
included above) were fairly steady in 1927-28, the com- 
parison is not vitiated by this fact. On the contrary, 
the table very plainly shows how great are the savings 

‘sitle in the most modern type of plant, particularly 
‘Hrespect of wages. The next table, which is taken from 
ie sate source and gives the details of the labour costs 
i the two types of plant, emphasises the great extent 


Which labour has been superseded by mechanical 
“ices In the most modern coking plant. 


Lasour Cost per Ton or CoKE. 


** Waste-heat ” ‘“* Regenerative” 


Category. Plant. Plant. 
' ' 1. “a * 
Voal handling (including crushing, wet 
_ “tying and blending) ............... 0 7:5 0 1:5 
qcnerel UII cnmtitanitinindiatttints coc . 0 1:3 0 1:3 
aaa bodevdaceansasokeseecensane i : 7-0 0 8-0 
Byoroduct plant ce, 0 ASO BF 
eneral labour (including me- 
chanical and electrical) ........... 4 011-2 0 5:2 
Tote 
_ WOOD Ginsinettihitendan cvcces coos 3 9-0 1 9°5 
Anese two 


other eal a costs are a clear indication that, 
Rideien ies 1. equal, the substitution of the most 
in use will brine a for the obsolete types at present 
order of manic u decrease In costs of production of the 
; hagnitude of 30 per cent. 
shitiiateen which will determine the producers’ 
market. Of the ation is the possibilities of the 
two-thirds ig oe oe of metallurgical coke nearly 
Sion of the mark rer eritish blast furnaces. The expan- 
Orst instance “ et for coke, therefore, depends in the 
n the recovery of the British iron and 





steel industry; but as the cost of steel is to a large extent 
influenced by the cost of coke, the coking industry by its 
own action can materially help this recovery. 

Since coke is only one of the products of the coking 
industry, attention must also be paid to the other by- 
products. There is little doubt that the growing needs 
of the chemical industry will supply a large part of the 
solution of this problem, while another part of the 
solution might be provided by the formation of a market- 
ing association to deal, perhaps, with coke itself, as well 
as with by-products. 

Another vital issue is that of the surplus combustible 
gas produced in coke manufacture. This has been 
occupying the attention of the oflicial National Fuel and 
Power Committee. A scheme for the establishment in 
South Yorkshire of a gas network similar to those now 
working in many districts of Germany was put forward 
early this year, and it now appears that the Sheffield 
Gas Company have taken the first step towards putting 
this scheme into operation. Its success will prove of 
the highest importance. If the South Yorkshire scheme 
works well, similar schemes will doubtless be prepared 
for other areas; and the general adoption of such schemes 
wherever possible would clearly be a strong additional 
inducement to the coking industry to modernise its plant. 

Sut modernisation and rationalisation of the coking 
industry are too important to wait solely on success 
elsewhere; and it is therefore greatly to be hoped that 
the coking industrv will take immediate and vigorous 
action to bring ali its plant thoroughly up to date. 
Technical progress abroad, particularly in Germany and 
America, has made rapid strides in recent years; and 
the British coking industry is, therefore, faced with the 
need to act quickly and well if it is to recover its former 
position and hold its own in the future. 








THE PROSPERITY OF SIAM. 


(BY A CORRESPONDENT.) 


Peace and progress in Siam offer a pleasant contrast to 
the disorders aftilicting other parts of Asia at the present 
time. Siam has no foreign enemies and few serious 
internal problems. Her native statesmen and foreign 
advisers guide her on a path of steady advance without 
rash experiment. Financially, the country is solvent and 
strong. ‘The monetary system was strained by the war, 
and ‘l'reasury notes became for a while inconvertible; but 
this trouble was removed by the Currency Act of 1928, 
which fixed a new “‘ gold exchange ’’ standard at 11 baht 
or ticals to the pound sterling, and there has subsequently 
been no material fluctuation in the sterling rate. A 
debt redemption fund, for the discharge of foreign 
liabilities, receives all surpluses of the Budget, and, 
thanks to this wise precaution, two foreign loans carry- 
ing interest at 6 and 7 per cent., and amounting to 
£5,000,000, can be repaid without difficulty in 1932 and 
1934, the earliest permissible dates. The outstanding 
debt will thus be reduced to £6,500,000, and at lower 
interest rates. 

The Budget also indicates prosperity; revenue in the 
present year should amount to £9,500,000, and expendi- 
ture to £9,000,000. Though the Excise income shows a 
tendency, perhaps not regrettable, to decline, the loss is 
being made good by the growing proceeds of the Customs, 
and a cautious but regular policy of developing the pro- 
ductive sources—railways, mines and forests, and irri- 
gation—is being carried on. Specially profitable are the 
canals in the river basins, the Menam and Prasak bar- 
rages, which are now being supplemented by minor 
works and combined into a larger network. In order to 
combat the shortage of local water reserves in dry 
seasons, the Irrigation Department has also secured a 
stock of small pumps for lifting water, and is in a posi- 
tion to supply these to the cultivators. 

It is pre-eminently on the rice crop that the fortunes 
of the Siamese State and the equilibrium of the Budget 
depend. A cultivator in the valleys will sow annually 


some 10 acres of paddy, seldom varying the crop or 
resting the land, still less often making good its exhaus- 
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tion by the application of adequate manure. He is a 
diligent but not a progressive husbandman, falling into 
debt in bad years and hoping for a stroke of fortune which 
will release him when the trouble is over. Fate may, 
however, be adverse, the estimated outturn in the more 
advanced rice districts having varied from nearly 1,600 lbs. 
of paddy per acre in 1926-27 to 650 lbs. in 1928-29. In 
the latter case the cultivator borrows, perforce but lightly, 
from the Hindu moneylender-merchant or the local 
Chinese shopkeeper. His dealings with the Chinese are 
normally in kind, cash being needed only to pay his land 
revenue and his capitation tax; and the variability of the 
weights and measures used in the village shops and 
markets makes him an easy prey. The metric system 
was nominally introduced by a law of December, 1924, 
which allowed a minimum period of five years before the 
use of the kilogramme and its parts should become com- 
pulsory. Five years have elapsed, but the Chinese 
storekeeper smiles, produces his familiar lumps of metal 
and his responsive hand balance, weighs out his goods 
by the old names, and blandly invites his customer to 
estimate the number of grammes and kilogrammes re- 
ceived. Novelties and complications are not for him, 
and it is scarcely surprising that the metric system has 
not yet been declared in force throughout the country. 
The Siamese Government, on the other hand, is not 
forgetful of the interests of the cultivator. Complaints of 
the quality of exported rice have led the Government 
and the millers to concert plans for standardised grades, 
the effect of which may be perceptible in course of time. 
Indiscreet haste is unsuited to a land of peace. More 
definite progress has been made in co-operative organi- 
sation, which is at present confined by executive order 
to rice growers. The earliest societies were founded in 
the districts of Lopburi and Pitsanulok in the year 1916, 
and followed the Raiffeisen principle of joint liability and 
moral security. So far as societies formed during recent 
years are concerned, in deference to the wishes of the 
Siam Commercial Bank, which has advanced a sum of 
500,000 ticals (£45,000) on a State guarantee, the lands 
of the co-operators have been taken in joint mortgage as 
security for the bank’s loans, and the clarity of the co- 
operative ideal has to that extent been dimmed. The 


societies in all number nearly one hundred, each with a 


membership of fifteen to fifty farmers. Though small, 
they are effective, training the Siamese peasant in the 
ways of foresight and thrift, and assisting him to pur- 
chase seed and cattle and to market his produce without 
pressure from alien creditors. Many of the cultivators 
are now free from debt and are extending their area 
under rice. 

Rice represents 70 per cent. of the total exports of 
Siam in an average year. The exports of 1928-29 were 
valued at £23,000,000, of which £16,000,000 consisted 
of rice. The area under this crop has increased by 150 
per cent. in the last generation, and the produce contri- 
butes to the payment of an export duty as well as of the 
land tax. Thanks to this large sale, Siam enjoys regu- 
larly a favourable trade balance, which amounted in 
1928-29 to £6,000,000. Internal development is thus 
facilitated by the cheap purchase of machinery from 
abroad. It is, however, noteworthy that British goods, 
particularly of iron and steel, are expensive in com- 
parison with those of European rivals. Their superior 
quality is not disputed, but consular reports comment 
freely on the difference of price. The British Empire, 
however, still holds 70 per cent. of the import and 80 
per cent. of the export trade of Siam, though much of 
this passes through Penang, Singapore and Hongkong 
to other countries. 

It is important in this connection to consider the pos- 
sible consequences of a ship-canal, such as has from time 
to time been projected, through the isthmus of Siamese 
territory dividing Lower Burma from the peninsula of 
British Malaya. The narrowest point is the Isthmus of 
Kra, where a cutting of no more than twenty-five or 
thirty miles (according to the exact route taken) would 
be required. While access to Bangkok would thus be 
afforded by a more direct route than via Singapore, it is 
unlikely that the Chinese or Japanese trade would be 
diverted to any considerable extent. Siamese trade is 
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eat, 


already carried in Norwegian rather than in B 

bottoms, and it is possible that the British share ont 
business would be further diminished. British» this 
would still prefer to visit Singapore, while minor pn rm 
might use the more direct channel. Prophecy is ations 
tain, in view of the cost of digging through a considers 
range of hille, but the possibility of a Kra canal and : 
economic reactions should not be overlooked. i 








Notes of the Week. 


The Verdict of Bromley.—The result of the Brom). 
by-election, in which the official Conservative candid ‘ 
got home by a comparatively narrow margin of 1,606 yor, 
over the Liberal, seems likely to occasion some yy 
fortable reflections for the managers of all three ort] 
parties. Even allowing for the fact that the election wo: 
fought on a stale register and in the middle of the holiday 
season, when many electors were away from home, a py) 
of 39,000, as compared with 54,000 at the last General 
Election, in an electorate numbering 74,000, indicates 
remarkable apathy and lack of interest. Though it js no 
quite certain that Mr. Redwood’s surprisingly large total 
of 9,483 adherents should be regarded exclusively as , 
deduction from the Conservative vote (the “ United 
Empire ”’ candidate probably drew a considerable measure 
of support from that body of unattached opinion which is 
always inclined to vote for any freak cause), neither th 
Government nor the Liberal Party can derive much 
encouragement from the heavy fall in their candidates 
respective polls. On the other hand, the Conservative 
Party can hardly fail to be impressed uncomfortably with 
the unexpectedly strong pulling-power apparently exerted 
by Lord Rothermere’s Press, at any rate in constituencies 
of the Bromley type, even when the official Conservative 
candidate takes up an attitude on the tariff question whieh 
differs from that of Lord Beaverbrook by little else than 
the degree of emphasis placed on fidelity to the presen 
Conservative Party leadership. 





The Liberal Statement of Policy.—The National Liber. 
Federation has issued, six weeks in advance of the annua 
meeting which is to be held in Torquay, a list of resolu- 
tions which virtually constitute a statement of par 
policy. First in this declaration of faith comes the 
question of tariffs. The view is reiterated that = there 1s 
no hope of economic recovery unless we maintain ti 
system of open markets upon which the very existence © 
this nation depends. . We depend for our livelih 
upon a vast export trade, and it is impossible to maint 
exports if we shut out imports. . If we cannot meet 
our competitors at home we cannot meet them abroad. 
Further, on the question of Empire development th 
Federation takes the stand that this cannot be promote 
by exclusive tariffs against other countries, but should 0 
encouraged by the establishment of a permanent Imperis: 
Economic Council and a permanent Imperial Secreta! 
with different sections to deal with different branches . 
policy. The Liberal taxation policy is to combine ruthless 
economy in expenditure with the revision of ex ate 
taxation, combined with the possible introduction of yo 
forms of taxes—an interesting suggestion of _ 
hope to hear more. In addition, the Party 1s aske by 
approve of ‘‘ a systematic policy of capital ee 
and to commit itself to the assistance (by advances worn 
Government guarantee) of industries which are _ 
by lack of capital from carrying out necessary od 
tion; to capital assistance for schemes of ss 
development; to the development of such public ra 
as create favourable conditions for industry; wie aa 
differentiation between unemployment ee 
relief; and, finally, to various measures of constitution 


tem. 

reform, including the adoption of a new riage oe 
° 4 e g 

preferably proportional representation. hon the Fedet 


should give ample scope for discussion W 
tion meets. 
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st in Latin America.—Last week we chronicled | 
bee aot -, Peru—the departure of Sefior Leguia and 
he revorus , 


; , weeall by wireless of the cruiser on which he had taken 
he reculs ; 


The cruiser is now in port again with the ex- 


is leave. - : . 

a . ‘ent <I] on board, ‘* too ill to land.’’ The illness 
amen ty be a crise de nerfs, and we may conjecture 
pppears to us ’ 


hat Senor Leguia’s successors are as much embarrassed 
b his present position as he himself is agitated. Colonel 
: my should have read up the history of 1688 before 
b. inching his glorious revolution in the New World. He 
anid have learnt how ill-pleased the revolutionary leaders 
ore with the officious person who brought King James I] 
sk and how expeditiously they bundled him off again 
dest the <mooth course of the Revolution should be upset 
4 . exy-autocrat suffering some mishap. That wireless 
* <cage was 2 blunder which Colonel Cerro should beware 
| Meanwhile, it is satisfactory to learn 
:+ Senor Leguia’s relations and associates have found 
Jum in the American Legation. Colonel Cerro has 
assumed the Presidency with the acquiescence of 
Coneral Ponee, who made a simultaneous pronuncia- 
mento and seemed inclined for a moment to dispute the 
noils with his colleague; so that Peru, after exchanging 
one dictatorship for two Juntas, may congratulate herself 
n seeing one of these hydra’s heads struck off. This is 
» step towards political stability; but other features in 
the situation are less reassuring. There have been one or 
wo political murders, and public references which the 
»w Government has made to ‘‘ the territorial mutila- 
tion’ of Peru (by the settlement of the Tacna-Arica 
jispute, which actually restored some territory to Peru 
je facto!) open up vistas of foreign complications. There 
re also hints of an anti-foreign movement in the charge 
that Sefior Leguia has ‘* put the country at the mercy 
{ foreign lenders and imperilled national sovereignty.’’ 
Jn this connection, ** anti-foreign’’ virtually means ‘‘ anti- 
Anited States '’; and two United States citizens have 
een arrested and placed on trial for alleged misconduct 
When they were in Sefior Leguia’s service—one of them 
as Head of the Peruvian Air Force, the other as Director 
if Irrigation Works. The Peruvian situation has been 
nder discussion between President Hoover and his Secre- 
ary of State, Mr Stimson, and it is announced that the 
hited States Government will not here apply the prin- 
‘iple which it follows in Central America of refusing recog- 
bition to any Government that attains power by way of 
evolution. The attitude of the United States towards 
hew regimes in South America will continue to be deter- 
uined by general considerations of international law and 
‘ particular considerations of expediency. Thus, the 
ecognition of Colonel Cerro’s régime by the United States 


i making worse. 


S hot ruled out @ priori, but it is evident that the State 


‘partment at Washington is not inclined to accord re- 
Pognition at this stage. These alarums and excursions in 


Peru See} av . . 
eru seein to have produced a repercussion in the Argen- 
« ; Where emergency measures have been taken to guard 


of President s residence and other public buildings 
Anst—n\ , i " - . 
g4lst—nobody quite knows what. Do the Argentinos, 


} tl ese lat .y Ave Ms 
te —— days of their prosperous, stable respecta- 
* A ‘ook back wistfully to their revolutionary past, and 


vs from Peru strike a chord in their hearts? 





Reichswehr and Red 
} 


‘USSI1a are 


hie ot Army.—Since Germany and 
Osses in the paleo gy Bota, which suffered the greatest 
eased to exist : Bye for Austria-Hungary, which has 
idea of scr both erefore out of the reckoning), the 
iestthe dares Pee, coalition for a war of revenge was 
“wi thecoanes fo sn In fact, it has been with us ever 
ped, sapaang Uement—in some minds as a bogey, 


as ¢ av ° 
moments os rr : hope. There have, indeed, been 
: ae en 1e idea cam : : " on e02 
lor instance, ame within range of possibility 


Mt Warsaw, ; pa 7 when the Red Army, striking 
rman saci “wa lv traversed a corner of the former 
nder the Ty — that had been transferred to Poland 
he end of the of V ersailles; or again in 1923, towards 
People as a nek Np in the Ruhr, when the German 
he annihilation. of yey in a despairing mood and when 
ropertied classes ae value of the mark left the once- 





mentarily in a position where they 
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had nothing to lose. In such situations it was conceiv- 
able that the German nation might have acquiesced in 4 
Machiavellian alliance between their ‘‘ Die-hards ’’ and 
the Communist Power in Russia with the object of over- 
throwing the European peace-settlement by force of 
arms and perhaps afterwards deciding, by ordeal of battle 
with one another. whether the new Europe was to be 
‘‘ White ’’ or ‘‘ Red.’’ But any such prospect faded 
away with the revaluation of the mark, the settlement of 
Reparations, the conclusion of the Pact of Locarno, the 
entry of Germany into the League of Nations, the general 
adhesion to the Kellogg Pact and all the other inter- 
national measures which have been taken to restore 
Germany to her natural place in a comity of nations 
which has put a ban upon war. At Locarno the 
Germans, while refusing to accept the present Polono- 
German frontiers as unalterable in perpetuity, pledged 
themselves never to attempt to alter them by violence; 
and therewith the idea of a German-Russian military 
understanding virtually ceased to be a matter of inter- 
national concern. It has remained a matter of internal 
polities in Germany; for the constitutional parties—from 
the Social Democrats to the Moderate Conservatives— - 
have still some fear that the men of violence on the 
extreme left and right might make an unholy alliancé to 
overthrow the present Republican régime, and that they 
might seek to strengthen their hands in this everyday 
more forlorn enterprise by securing Russian support. 
This scare has just had a revival, which may be traced 
partly to the excitement over the imminent general 
election, partly to recent visits of one or two German 
officers—or ex-officers—to the U.S.S.R., and partly to 
a report that General Heye, the present Chief of the 
Army Direction, is about to retire and that General von 
Hammerstein—reputed to be one of the “ political 
generals ’’—is to succeed him. This scare deserves 
attention because it has been taken up by Germania, 
the newspaper which is the organ of the Centre Party. 
The Reichswehr Ministry has now formally denied that 
Lieutenant Amlinger, the officer whose visit to Russia 
has evoked the most comment, was charged with an 
official mission and has stated that he had already retired 
from the Reichswehr before the visit was paid. For 
foreign observers, the moral of this incident is not that 
the scare deserves after all to be taken seriously by 
Germany’s neighbours, but that the majority of the 
German nation who desire peace and stability at home 
and abroad are sharply on the watch to see that the 
present régime in Germany shall not be threatened by 
irresponsible intrigues. 





The Dissolution of the Seym.—Last week we discussed 
the portent of Marshal Pilsudski’s assumption of the 
Premiership. On Saturday the premier-dictator dissolved 
both chambers and ordered elections for November. But 
he did not let the unfortunate Polish senators and deputies 
go without verbal castigation. In an interview he declared 
that ‘‘ the Constitution . . . at present is like a piece of 


rotting meat mixed with foul bacon and putrid cabbage, 
and as much unwashed as the spirit of the deputies, who 
in Poland are an infamous band. The entire work of the 
Parliament stinks so that the air is poisoned.’’ This seems 
a little hard on a Parliament which was first prorogued and 
then dissolved without ever being permitted to meet in the 
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extraordinary session which had been demanded by more 
than one-third of the deputies in accordance with consti- 
tutional requirements. Marshal Pilsudski really need not 
exert himself so violently nowadays, for since the deposi- 
tion of his fellow-dictator, Professor Valdemaras, from the 
curule chair in Lithuania, the Marshal remains pre- 
eminent among living heads of states—without peer and 
without competitor—in the art of vituperation. The bacon 
and cabbage might have been spared. Yet, in Poland, 
blessed are those deputies who are castigated with tongues 
alone. At Vilna and Novogrodek three White Russian 
deputies and one senator were arrested immediately after 
the dissolution of Parliament, when their immunity ex- 
pired. And at Warsaw, on August 29th, the leader of the 
Polish Peasant Party, Pan Jan Dabski, was assaulted on 
the threshold of his suburban residence and castigated— 
not with tongues—by four persons alleged to have been 
wearing the uniforms of a major, a captain, a lieutenant 
and a corporal in the Polish Army. What will the Opposi- 
tion Parties do between now and November? The first 
thing that they ought to do is to combine, for in this last 
Seym they had between them 314 deputies against the 
Government's 130. Even a partial combination would 
produce the foundations for an alternative Ministry and 
would make the constitutional position clear. It is truly 
said that countries get the Governments which they de- 
serve. We have all taken our schooling in parliamentary 
government by finding ourselves ‘‘ up against ”’ 
outocracy. Marshal Pilsudski might claim with some 
plausibility that he is educating his countrymen in the 
rough political school in which Englishmen were 
educated three centuries ago. 





France and Mr Hearst.—We shall not, we hope, be 
accused of lack of sympathy with the perhaps under- 
standable distaste of France for the company of Mr W. 
Randolph Hearst, if we regret his expulsion from French 
territory as a petulant, and rather childish, act of 
reprisal scarcely consonant with the dignity of the 
French nation. However mischievous the activities of 
the Hearst Press may be, and with whatever justice 
its policy may be regarded as inimical to France, the 
bodily location of Mr. Hearst seems a matter of small im- 
portance. Some have limelight thrust upon them; to 
others the achievement of limelight has its uses. After 
the flood of limelight which the European Press has com- 
bined to throw on the movements of the self-effacing Mr 
Jack Diamond, France should have been wiser than to 
endow Mr Hearst with an equally needless illumination. 





The Protection of Dyestufis.—The Dyestuffs (Import 
Regulation) Act, 1920, is due to expire next year 
unless it is prolonged by Parliament. It is therefore dis- 
appointing that the Dyestuffs Industry Development 
Committee in its Report* just issued makes no definite 
recommendation on this point, but confines itself to 
suggesting that the Government, the users and the manu- 
facturers ‘‘ continue to consider the problem.’’ For- 
tunately, the body of the report is as suggestive as its 
recommendations are indefinite. The Committee states, 
without hesitation, that a substantial dyemaking industry 
has been built up and maintained by the operation of 
the Act; that the quality of British dyes, which before 
and during the war left much to be desired, now com- 
pares very favourably with that of foreign material, and 
that the effect on the other chemical industries has been 
satisfactory. On the other hand, ‘‘ the achievement of 
that object has admittedly laid a serious burden upon 
the colour-using industries.’’ This burden has apparently 
taken three forms: until very recently prices have been 
extraordinarily high as compared with Continental prices 
for corresponding goods, though lately this has to a large 
extent been remedied; secondly, the import licensing 
system has operated in such a way that ‘‘ there has been 
throughout the period of the Act considerable inter- 
ference with the users’ ability to obtain supplies of dye- 
stuffs of proved quality ’’; and lastly, the procedure for 





* Cmd. 3658. H.M. Stationery Office. 1s. 6d. 





obtaining licences has involved delay which h: 
handicapped producers of novelties by nc 
access to developments and improveme 
market until their contemplated products ceased to b 
novel. Since the report states that there has b 0% 
tendency for British makers to concentrate on ane 
materials for which there is a comparatively Jaro 4 thos 
and leave the more diversified for foreion makes on 
going so far as to enter into an agreement with § " 
producers by which the British manufacturers a 
cluded from the production of one complete rane r 
dyes, one is tempted to wonder whether some po. 
the loss of markets, both at home and abroad. to eat 
textiles may not be indirectly the work of the near 
of dyestuffs. The Committee speak, moreover. oj Pr 
of research of an original character,’ thouch it pts, 
that the British dyestuffs industry has played : mi 
tinguished part in the development of the new techy as 
demanded by the development of the rayon industes 
One of the advantages which protectionists clair, ¢, 
their system has certainly not accrued in this instayeo- 
the industry has so far shown no sign of developips oy 
export trade worthy of its importance, and Brig 
exports compare very unfavourably in extent with tho 
of our leading competitors. In short, by bringing 

industry from infancy through adolescence and ests). 
lishing it on a firm footing in respect of quality y 

price, the Act of 1920 has probably done al! the good 3 
can do. The time has now come when the stimulus ¢ 
foreign competition would do no harm, and would enh 
the consuming industries, to whose generous co-operati 
tribute is paid in more than one passage of the repo 
to have access to that more varied and up-to-date rang 
of material, without which their efforts at rehabilitace 
may be seriously hampered. 
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International Steel Cartel Developments.—As our Pw: 
correspondent points out on a later page, tle Internationa 
Steel Cartel appears to be making ** heavy weather.” | 
will be remembered that when the Cartel was formed 2 
1926 its original function was to control production in th 
member countries by means of fines imposed on tue 
whose production exceeded certain quotas While cols 
pensating those which under-produced ; the Cart 
control over distribution or price. It was clear! 
start that, if the Cartel was to be fully effec 
functions would sooner or later require t 
it was not until the date for the automat 
of the Cartel was within measurable distance that 
aspects received serious attention. The Cartel reg at . 
provided that the agreement should terminate @ 
April 1, 1931, but a clause provided for its earlier © 
solution (on April 1, 1929) on notice being given by any 
member country. No such notice was given, but h ”™ 
generally understood that modifications ot 
regulations would take place. The first step t™* 
an attempt to regulate the export trade by 
international distribution bureau, and this 
early this year by subsidiary associations t 
semi-finished material, sections, bars, heavy 
The different national producers o* 


hoops. : 
and t 


were to carry out the actual sales, zene 
contact with their customers, but prices were os ee 
fixed by a committee of the Cartel. Discipnnaty rh 
were vested in a Control Board who could impos 
for exceeding export quotas or for underse! ; 
original associations were temporary in characts’ was 
were to function until August Ist, by which gigas 
hoped that a more rigid organisation would » + bebal 
set up which would undertake central selling OF © 
of the Cartel countries. In spite of the ex 
associations, however, under-selling continuct 
July 9th all semblance of control for bars, ae 
hoops was definitely abandoned. Control W —— 
over girders and semi-finished material, but ¢ “A 
broke down at the close of last month. ong" al 
material will now doubtless fall still further #0 
the position of British makers stil] more difheutt. 
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— 
ly epression.—This week there have been 
hed - 7 punter the independent accountants for the 
rd’ psued a, a coalfield for the three months ended July 
te pouth ™e “ottish coalfield for the months of June and 
as i for the Scottish coa 
en 4 oa Both show much less favourable results than those 
box =, the previous audits. In the South Wales coalfield 


here was a dectease in production from 11.2 million tons 
» less than 10.2 millions, and this diminished output was 
veompanied by an increase in the costs of production 
nd a slight decrease in the pithead proceeds. Total costs 
nor ton of coal raised have reached 14s. 1.19d., compared 
“th 18s, 8.80d. in the three months ended April, while 
“ pithead price was 14s. 1.86d., compared with 
4; 3.51d. The effect of these altered conditions was a 
srease in the profits from £314,324, or 6.71d. per ton, 
~ £98,311, or 0.67d. per ton. The economic wage 
stified by the auditors under the terms of the agree- 
ment providing for the distribution of the net proceeds in 
vescribed proportions between profits and wages was 
aly 8.66 per cent. on the 1915 basis rates, compared with 
505 per cent. under the previous audit. The miners, 
wever, are secured a minimum wage of 28 per cent. 
hove the 1915 basis rates, and the deficiency due to the 
shligation on the owners to finance the difference between 
ho certified and the minimum wage exceeded £600,000, 
nd inereased the total deficiency carried forward to over 
151 millions. Thus, the trading results in the three 
months ended last July were the least favourable since 
he three months ended last October, and it seems 
probable that the audit for the three months ended next 
Netober will show a considerable loss. The audit for the 
Beottish coalfield shows a trading loss for June of 
113,758, or 11.66d. per ton, and for July of £124,574, 
pr Is. 2.79d. per ton. The tonnage raised during the two 
months was only 4.3 million tons, compared with 5.5 
millions in April and May, and nearly 5.7 million tons in 
ebruary and March. Since the early part of the year 
he average proceeds per ton have declined from 12s. 1d. 
010s. 114d., while the costs of production have increased 
om Ils. 6d. to 12s. 2d. In the first three months of the 
ear the audits show a credit balance of about £230,000, 
ut in the three months ended July the Scottish industry 
uffered a loss of £307,000. The economic wage certified 
by the auditors was 56.53 per cent. above the basis rates 
yf 1888, but the Scottish agreement provides for a 
minimum wage of 110 per cent. above the basis rates, and 
he deficieney due to the payment of the minimum wage 
"as £214,977, which increases the deficiency carried 
orward to £7,308,557. 


‘ 





Our Index Number.—Another month has passed with 
bo clear evidence that the protracted fall in wholesale 
prices has yet eome to anend. At the end of August our 
Index number stood at 76.1 as compared with 77.6 on 
wy 31st, a fall on the month of 1.9 per cent., following 
previous decline of 1.5 per cent. As compared with a 
yeir ago the fall shown amounts to 18.7 per cent. 


1) 
ra movements of the group figures are shown 
yoiow :— 


3 i 


AVERAGE, 1927 = 100. 
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ly Megs oa pronounced decline was that: re- 
Sting dine woe pe group, in which the price of all the 
he deal ool and silk, fell sharply. In raw cotton 
S wheae deny particularly marked. Among foodstuffs, 
Leiale 4 i onseehe-vesewary last month was due 
ments were coon = in the cost of potatoes, move- 
rards. Barles’ l oo ut the trend on balance was down- 
but there were’ bene rice, bacon. and tea were dearer, 
heese, Pte . 0 sep falls in the price of cocoa, 
ency of non-fer: ef. In the minerals group, the ten- 

ous metal prices showed more satisfac- 





tory signs of having re-attained equilibrium, but pig iron 
was significantly cheaper. Among the miscellaneous 
commodities, linseed oil, tallow, rubber and creosote all 
declined. Changes as compared with a month and a year 
ago are set out in detail in the following table :— 


















































Inc. (+) or Inc. (+) or 
Dec. (—) Dec. (—) 
per cent. per cent. 
compared with compared with 
Month | Year Month} Year 
Ago. Ago. Ago. Ago. 
Wheat, Foreign......... at ss tat. he ee — 3:6} —20-6 
Wheat, English......... cas —24°4 BRD Kncccovasesousvese — 4-3} —40-0 
ea at es kom oon | rrr — 8-5) —44°-5 
| ER +12-9} —28-1 
a + 2-8] —25-9 | Textiles..........ce00.0. | — 3°0}) —32-7 
ae — 0:9] —28:3 
| a ee + 3:7} —16-1 a idadandanainnintin — 5:9) —12-4 
OS ae — 8-3} +10-0 | Steel rails ............. cai ose 
Beef, English ........... — 17-2} — 9-4 | Tron Dare .......ccccece om mas 
f, Argentine ........ —12-9} — 1-7 | Tinplates ...........00- “es — 2-0 
Mutton, English ....... — 4-5) — 6-7 | Coal, Welsh exp. ... a oan 
Mutton, New Zealand ean —18-4 | Coal, Durham gas... a —- 6:1 
Bacon, Danish ......... + 6:8] —23-6 | Coal, household ...... ae — 5:0 
je ee oe — 20-2 
Cereals and meat....... ie EE RO EE dcensnnesenweconceses aaa — 35-4 
as  Ginkesendecensne — 1-8) —36°5 
a ne ee ee $+25-3 i — 3+] | BTR cccccccceccecsece ‘a —36°2 
Te — 1-7) — 9-8 
Se iadesensantqceenias —10-2} —14°5 | Minerals ...........000- — 0:9} —15-4 
Sugar, cane ............. aaa — 6:7 
Sugar, refined .......... fied — 8-4 | Timber, English ..... one hint 
Cheese, Canadian ...... — 6:0} —22-4 | Timber, Swedish .... ae — 5°3 
Butter, Danish ......... oe FoF EF ee Qkoe | CMOG ccocccceccnceecs pans oe 
a saree me BRE eS DF TE acccenecsevtvseces aii — 2:9 
| “sa a ee “i + 2:4 
i Oe Pewee oce ove 
Other foods ............ — 1:4} —12-8 | Petroleum oil......... sie eee 
oi .. ae was ata 
a —10-9} —38:8 Linseed Oil.......ccs0se —10-5} —15-8 
SINT cccscnssnenonos —13-9| —39-1 | Tallow .........ccceceee — 8-3) —28-6 
Cotton yarn ........... — 6:7} —30-0 | Rubber .......... ening — 7:3} —53-1 
Cotton cloth ........... — 2:9} —18-5 | Soda, crystals......... eee ove 
Wool, English .......... ie —28-3 | Sulphate of ammonia owe — 24-1 
Wool, Australian ...... wah ~— 34-2 | Creasote ....cccccccccce — 3:3] —22-2 
LL, eee + 1:8) —22-9 
Pl iiiiddsatawnedsacees ai —38-1 | Miscellaneous ......... — 2:2} —12°4 




















In the next table we show the course of our index number 
during the last three months in comparison with the 
annual averages for 1924, 1928 and 1929, the figures in 
each case being converted to a percentage of the average 
level of 1913 :— 

AvERAGE, 1913 = 100. 








Cereals 
Other Miscel- | Complete 
Date. ane Foods. Textiles. | Minerals. inneone Index. 

eat. 
Average, 1924 168-5 215-8 214-7 149-3 122-6 166-2 
a 1928 152-9 189-7 165-0 115-2 111-2 140-9 
a 1929 143-0 173-5 144-7 119-6 105-0 132-8 
End Aug., 1929 | 149-5 | 174-3 | 143-9 | 120-4 | 105-6 | 134-5 
» June, 1930 121-3 157-3 104-4 103-5 97-6 113°2 
«o Cie 124-2 154-3 99-8 102-7 94-6 111-5 
oo Mie os 121-7 152-1 96-8 101-9 92-5 109-3 























If 1924 be taken as 100, the current figure of our index 
number works out at 65.8, as compared with 67.1 at the 
end of July and 80.8 a year ago. 





The Forth and Clyde Canal.—Seldom can an economic 
project have been so witheringly condemned by the 
committee appointed to examine it as the proposal to 
join the Forth and the Clyde. The canal would probably 
cost over £50 millions (twice as much as the Channel 
Tunnel); the return on the capital, if any, would be 
negligible, and there might not even be enough revenue 
to cover maintenance and working expenses; construc- 
tion could not be begun for three or four years and the 
peak of employment would not be reached until 5-8 years 
hence. On the other hand, the canal would not be of 
much use to the trade with North Europe or North 
America, the shipping interests think it would be of 
little use to the coastwise trade, and the committee do 
not think that it would benefit either the coal or the 
fishing industries. Finally, it would apparently be 
regarded as a local nuisance by reason of the obstacles 
it would present to communication between the districts 
on either side of it. In short, a thoroughly naughty pro- 
posal in every sense of the word. Considering what the 
railways have to meet in the shape of road and air com- 
petition it certainly would seem an anachronism to go 
back yet another stage in the evolution of transport, and 
it is well that this very decided committee has 
administered such a thorough coup de grace to the 


proposal. 
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International Cotton Statistics—The annual cotton 
statistics issued this week by the International Federa- 
tion of Master Cotton Spinners’ Associations reflect the 
depressed state of trade in the world cotton industry. 
According to the Federation, writes our Manchester corre- 
spondent, the total world’s mill consumption of American 
cotton for the year ended July 31st last was 13,023,000 
bales, as against 15,076,000 bales in the previous season. 
The consumption of East Indian was 6,087,000 bales, 
against 5,178,000 bales; consumption of Egyptian 
937,000 bales, against 987,000 bales; and consumption of 
sundries 5,162,000 bales, against 4,639,000 bales; making 
a total consumption of 25,209,000 bales, against 
25,882,000 bales to July, 1929. The feature of the returns 
is the big decrease, amounting to 2,053,000 bales, in 
American cotton consumed, and the large increase of 
909,000 bales in the consumption of East Indian cotton. 
The consumption of American cotton in Great Britain 
during the past six months amounted to 594,000 bales, 
against 880,000 bales to January 31st, and 939,000 bales 
for the six months ended July 31st last year. The total 
world’s mill stocks of American cotton on July 31, 1930, 
were 1,985,000 bales, as compared with 2,129,000 bales 
at the same time in 1929. According to the International 
Spinners’ Federation reports, the amounts of short time 
worked in each country during the past six months is as 
follows, the figures denote the stoppage in weeks of 
48 hours:—Great Britain, 10.77 weeks; Japan, 8.56 
weeks; Canada, 6.21 weeks; Austria, 5.44 weeks; 
Switzerland, 5.20 weeks; China, 3.51 weeks; Norway, 
3.88 weeks; Poland, 2.54 weeks; France, 2.41 weeks; 
Belgium, 2.19 weeks; and Italy, 1.60 weeks. In the 
English cotton industry, 61 firms spinning American 
cotton and controlling 4,029,741 spindles were completely 
stopped during the half-year ended July 31st. In the 
Egyptian section eight firms with 842,901 spindles were 
completely stopped during the six months. Firms own- 
ing 1,219,968 spindles have been closed indefinitely 
during the period under review. 





An Interesting Yarn Offer.—Our Manchester corre- 
spondent writes: —There has been considerable interest 
throughout the cotton industry at the new move 
made by the Lancashire Cotton Corporation towards 
recapturing some of the lost trade in cotton piece 
goods. The Corporation has been carrying out 
experiments with regard to the production of low- 
quality yarns, and all manufacturers of coarse fabrics 
have now been advised that the Corporation is prepared 
to sell certain yarns at a very low price in order to 
enable cloth to be produced on a cheap basis, so that it 
will compete with the products of Far Eastern com- 
petitors. The yarns are 16’s and below, Weft paste 
bottoms; 14’s and below, Twist Cop paste bottoms; and 
Ring Beams 12}’s and below. The prices range from 
63d. per lb. for 12’s Weft and below, and 73d. for Ring 
Beams 12}’s and below; and as all prices are based on 
6d. futures the cheapness of the yarns need not be 
emphasised. This is the first attempt of the corpora- 
tion to provide manufacturers and merchants with a 
yarn at a very low price. The yarn has been tried out 
on the Corporation’s own looms with excellent results, 
and a large number of manufacturers have already made 
arrangements to experiment in the manufacture of the 
particular type of cloth which can thus be produced. 





Equitable Life Assurance Society.—The amount of 
new life assurance business completed in 1929 by this 
society was £965,264, compared with £1,002,328 in 1928, 
but the chief feature of interest in the Equitable new 
business is the increasing degree of diversification which 
now characterises it. For, in addition to life assurance 
business, a large sinking fund account is maintained, and 
a big volume of business is transacted on the basis of 
deferred or immediate annuities. Thus, in 1929, new 
sinking fund policies were issued for £174,674, compared 
with £110,652 in 1928; deferred and contingent annuities 
were issued carrying an ultimate liability of £97,761 per 
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ire, 


annum, compared with £41,859 per annum in 198. 
in addition, consideration money for new ine 
annuities was received for £34,349 com mined 
£14,727. In accordance with the society’s — With 
a statement is embodied in the report of the oak 
analysing and comparing the amount paid out wae 
original sum assured. From this it ‘appears _ the 
claim occurred last year in respect of a policy as Obe 
F : B : 
far back as 1854 and in that case the amount ected 
paid out was more than five times the Sel 
assured. The next example is of a policy effected in a 
whereunder the amount paid out was over 4h recta 
original sum assured, and numerous eases are... 
where the amount paid out exceeds twice 
assured. These remarkable results have been 
by the accumulation of bonuses, which in ¢} 
the Equitable have, particularly for older lives, joc 
distributed at a very high rate, though it might pechans 
be argued that the ability to pay such large boned 
merely a reflection of the fact that the premiums charped 
were at an unnecessarily high rate, thus reducing th 
death cover in the early years and impairing the Tae 
of the policies from the point of view of protection, The 
balance sheet shows two changes of interest. One jg 
increase in British Government securities held hat 
£220,000 to £366,000, the latter amount now constituting 
rather less than 5 per cent. of the total balance shee 
assets. The second change is represented by an increy: 
in ordinary stocks from £57,000 to £253,000, in additin 
to which the society holds the whole or the greater portin 
of the stocks of the Reversionary Interest Society, ty 
Equitable Reversionary Interest Society, Ltd., and th 
University Life Assurance Society. 


+ 


are quoted 
the Sum 
ichieved 
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Scottish Amicable Life Assurance Society.—Dury: 
1929, the 104th year of its history, the Scottish Amicabk 
passed another landmark: the total funds for the txt 
time exceeded £10,000,000. The new life 
secured, however, was again rather lower than befor 
the amount being £1,235,527. The real decrease, mor 
over, is rather greater than £32,000, as shown in th 
report, since the 1929 business was assisted by s om 
siderable increase in single premium assurances—a sou 
which will, of course, not be open to the society in futur 
under the new surtax provisions. There has been # 
increase in the amount paid away in death claims, frm 
£389,000 to £436,000, and the chairman explained in bs 
speech that this increase was due to deaths having 
occurred to an exceptional extent among larger po.tf 
holders. Apparently, however, the incidence continus® 
be favourable, and, according to an interesting tae 
showing the age distribution of the claims, the avert 
age at death was 66.5 years. Claims occurring as a Test" 
of the maturity of endowment assurances have ten led 
rise substantially within recent years. In fact, 
amount paid out in this way during the four years Oi 
current quinquennium was over twice the correspon’ 
amount during the four years of the preceding —s 
nium, the actual figures being £1,058,000, as ome 
with £456,000. This result, of course, }5 oy 
expected from the increasing popularity of endowine 
assurances, which commenced as a form of — wie 
30 vears ago. The expense ratio in 1929 ewe ge 
12.8 per cent., compared with 12.5 per cent. in . ne re 
is well within the proportion of premiums — 
expenses in the valuation, namely 20 per a. em 
rate of interest earned on the funds registere? ® 


Dusines 


s, Bd. pe 
advance, from £4 13s. 6d. per cent. to poy a 
cent., and the balance sheet indicates that < ane 


movement of funds has occurred during the unio a 
British Government securities into debentures, Pr. 4 
and particularly ordinary shares, the amount sa alent 
the latter now being 10 per cent. of the . “hair 
sheet assets. In the course of his speech the ciation 2 
revealed that, notwithstanding the heavy _ by tbe 
market values last year, the actual loss su! + 
Scottish Amicable amounted to less than ° Pe nat thes? 
the values of Stock Exchange securities, an oe 
reduced values are still substantially in ¢*° 





book values. 
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fe e and General Insurance Company, Ltd.— 


and Mercantile is a reinsurance company with important 
Late ps rl sn the Continent. Reinsurance companies 
With ent opeente on a very small margin of profit, and, 
tice oes Juded by their nature from sharing in the most 
r ne ection of fire business, namely, private house 
the vain they are doubly affected when, as was the case 
_ oar fire losses show & world-wide increase. Thus, 
da "1998, there was a profit of £19,824 on a premium 
Wau} 2 e 6799000 derived from fire and miscellaneous 
_ eo but in 1929 a loss of nearly the same amount 
1 pagonse Poal on a premium income of some £30,( 
th ig spite of the company’s efforts to limit its 
pin. mmitments in marine insurance, the account again 
sum yo: Joss, although the amount on this occasion, 
a a £6,976, is a good deal smaller than that for 1928, 
hal smel¥, 11.739. Combining these figures, and allowing 
haps items debited to profit and loss account, the total loss 
si trading in 1929 was £35,604, compared with a loss in 
aged 8 of £7,026. Interest earnings exceeded £35,000, 
> the pmpared with which the dividend costs only £5,000. 
vale «ing to the increase in capital, the rate of dividend is 


The ner cent., free of tax, compared with 8 per cent., but 
he payment takes £5,000 instead of £4,880. In addition 





tron » fire and marine business, the company has a rapidly 
ting rowing life account, which undertakes reinsurance busi- 
sheet ess only on a without-profits basis, largely from foreign 
rege nnections. The life fund now amounts to £336,000, 
dition nd the premium income to £87,000. 
ortion 
a the 
1 th ; cade 
Fire Losses.—Since the statistics of fire losses were last 
pmmented upon in these columns, the tendency towards 
pduction of fire wastage in the United Kingdom has con- 
uring nued. The recent publication of the statistics for July 
icabl s compiled by The Times) show that the total losses for 
. First he first seven months of the year are £4,987,000, com- 
Sines ared with £7,234,000 for the corresponding period of 
etore b29, which, it will be remembered, was responsible for 
mor n unusually heavy fire wastage. The statistics, however, 


fire losses of the United States and Canada during July 
ss compiled by the Journal of Commerce, New York) 
hlicate an increase from $31,985,493 in July, 1929, to 
34,947,750 in July, 1930. Detailed monthly figures 



























on at ring the last three years are as follows :— 
forme 
ae 1928. 1929. 1930. 
In fs nited Kingdom :— £ £ £ 
avinZ January coeccccceccecce 710,000 1,086,000 1,387,000 
olie February  ........0000 557,000 733,000 632,000 
i SNE: sarcneresresncnnce 448,000 1,677,000 796,000 
7 AR 588,800 1,160,000 600,000 
ta | 858,000 930,000 546,000 
r RM 576,000 843,000 421,000 
result meena 754,400 805,000 605,000 
mS Total for 7 months 4,492,200 7,234,000 4,987,000 
Rey | TERE 713,400 1,210,000 ese 
f the September ............ 760,800 1,126,000 
nding —aeme Ceercccrccccccce 1,370,600 883,000 
jue ~ mv Aan Se ae ane 598,000 
” iD seuniooes 733,000 
to be Totalfor12months 8,629,200 _—‘11,784,000 
met! 
rw y hited States and 
: r i Canada :— $ $ $ 
aa seamary ieeitnhaiainnte 43,260,800 44,713,825 42,847,000 
re : Tn Yo seveneeweeee 41,105,500 41,520,290 43,206,940 
d or : “ icenanemenens 30,377,000 41,277,814 42,964,392 
ene . rteteasessseseseceny 980,600 36,845,795 43,550,996 
gal Tog eretnennenes 23,202,000 32,129,408 38,415,142 
” Take eet 11,123,000 33,605,663 31,818,266 
ge iF ¥ecinssaseniehecand 17,106,400 31,985,493 34,847,750 
ut of ee for 7 months 192,155,200 262,078,288 277,147,486 
wo Sag sseesesssee 17,723,600 30,446,893 des 
dit Onan F tcdteséesens 17,182,800 29,249,355 
— a sessesnnsessees SaaS 31,652,385 
a 060 eee 87, 29,061,860 
rma comber ............ 31,935,400 39,215,338 
on 2 Tot one Ges 
"oe ' . al for 12 months 301,267,560 422,215,128 
. t > Creaca 
: - Sipe of ap 9 per cent. in American fire losses 
{ J ‘counted for to al 
. drought pats arge extent by the prevalence 


ie 8 over the greater part of the countr 
ting the period in question. . . e 








Overseas Correspondence. 


UNITED STATES. 


Money Market — Conversion Plans — Agriculture — 
Industry. 


(FROM OUR CORRESPONDENT. ) 
New York, August 27. 

Wita the near approach of the next income-tax payment 
date the money market remains as easy as it has been 
any time this summer. It is apparent that nothing 
more than a ripple will be caused by month-end dividend 
payments and the Labor Day holiday currency require- 
ments, estimated at $100,000,000, about 40 per cent. of 
which probably will not return from circulation until 
next winter. Call funds are still quoted on the Stock 
Exchange at 2 per cent., but bankers are unable to place 
all their surplus in the ‘‘ open ’’ market at 14 per cent. 
They are reluctant to lower rates, because they do not 
wish withdrawal of interior funds, and they feel that 
further concessions would not develop new demand. 
Speculation on the Stock Exchange is at low ebb, the 
daily volume being around 1,500,000 shares, and less and 
less money is needed to handle the operations, which are 
largely professional. A further decline of $27,000,000 
last week in brokers’ loans brings that item to 
$3,128,000,000, the lowest since July, 1927. 


Bankers expect that the Treasury will take advantage 
of current money ease to refund some of its short-term 
obligations. On September 15th it has relatively small 
maturities, consisting of $351,000,000 of certificates of 
indebtedness and, later in the month, $50,000,000 in 
discount bills. Most likely both issues will be refunded. 
There are outstanding three series of 34 per cent. notes, 
due March 15, 1932, totalling about $1,500,000,000. 
One series of $674,000,000 can be called for redemp- 
tion at par on March 15th next, provided notice be given 
next month. Since the Treasury has no maturities for 
next March, in all probability it will announce a plan for 
retiring the Series ‘‘ A ’’ notes. 


If no financing be done next spring, a good deal of 
disturbance to the money market might take place, in 
view of the heavy income-tax collections. The market 
expects replacement of the 34 per cents. with short-term 
obligations, since the long-term bond issue for them would 
not be economical. If the notes be called at par, holders 
will, of course, lose the current premium; the notes are 
quoted around a 2 per cent. basis. 


In addition to the notes, the Treasury is making plans 
for meeting Liberty Bond maturities within the next 
few years. First Liberty 34 per cents., of which about 
$1,500,000,000 are outstanding, can be called June 15, 
1932, with six months’ advance notice. They mature in 
1947. The Fourth Liberty 44 per cents., about 
$6,000,000,000, do not become callable until October, 
1933. Discussion of a refunding plan for this issue is 
regarded as rather premature. In the first place, the 
Treasury must occupy itself first with the Treasury notes. 
Secondly, a current market premium of about 3 per cent. 
on the Fourth Liberty 4} per cents. makes it difficult to 
devise a refunding issue which could be offered to holders 
on a basis assured of success while at the same time 
saving money for the Treasury. 


A coupon bond of ten to fifteen years’ maturity bearing 
8} per cent. has been suggested, but it is doubtful if 
bondholders would take kindly to it. They could expect 
the new issue to sell at 103 or higher, perhaps, but the 
scarcity value imposed upon the unconverted portion of 
the 44 per cents., in case some holders failed to respond, 
would boost them higher than the best levels at which 
the conversion loan could sell. In addition, of course, 
the non-converters would have a higher coupon. Con- 
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version of the First Liberty 34 per cents. presents similar 
obstacles at this time, although the money market is 
favourable to a large refunding operation. 


This week brought a further weakening in time rates, 
four months’ money falling one-quarter of 1 per cent. 
to 24 per cent. Commercial paper also weakened, a 
reduction of a quarter taking place, which attracted a 
good deal of attention, inasmuch as at this season rates 
usually harden. The quotation of 3 per cent. for best 
names compares with 6 per cent. a year ago at this time. 
Softening in money is, of course, another reflection of 
slow trade and conservative views on the prospect for 
recovery, although the cheap money policy of the Federal 
Reserve Banks is a factor. 

Commercial banks are having a difficult time in keeping 
their funds at work. Denied the proper outlet through 
loans to trade and industry, they are scrambling for com- 
mercial paper, the supply of which is not increasing 
much, and which offers better yields than most other 
short-term investments. Commercial loans of reporting 
member banks in leading cities (estimated at 40 per cent. 
of the banking resources of the country) are about where 
they were at the middle of July. In the same period last 
year these loans rose by $182,000,000. They now stand 
$948,000,000 under last year. Meanwhile the banks are 
also buying bonds steadily. This week’s statement of 
reporting banks shows a further increase of $105,000,000 
in investments, bringing the total to a new high record 
of $6,300,000,000. Investments stand $855,000,000 
higher than a year ago. Total loans of reporting member 
banks are $143,000,000 less than this time last year, and 
reserves with the Federal Reserve Banks are 
$157,000,000 larger. 

Markets for bonds are advancing steadily under the 
influence of cheap money, the indifferent trade prospects 
and the lack of new offerings. Even after the Labour Day 
holidays bankers do not anticipate great activity in the 
new capital market. Shares also are improving 
moderately, on a reaction from the excess of gloom pre- 
vailing up to a short time ago rather than on actual 
improvement in business. Chairman Legge, of the Farm 
Board, has performed a good service in setting out facts 
on the agricultural situation. He asserts that the great 
farming regions of the Middle West and upper Mississippi 
River and Missouri River Valleys ‘‘ will enjoy almost, if 
not fully, as good or better farm incomes this year than 
in 1929.’’ He finds the drought serious only in the tiers 
of counties adjoining the Rocky Mountain region and in 
some of the Southern and Border States. His observa- 
tion that ‘‘ there has been too much conversation and 
misinterpretation of facts regarding the drought,’’ which 
has “‘ resulted in the mistaken impression that the damage 
has been widespread throughout the agricultural States, 
resulting in a decrease in farm incomes,’’ is warmly 
approved in Wall Street. 


Some scattered reports of a seasonal upturn in trade 
are found, but in the main the pace has not quickened. 
Unemployment is about as large as ever. Estimates com- 


piled from the Census records, covering about half the 


country, place the total at 2,527,000, but these figures 
are read with a good deal of caution. In the twentv- 
eight States for which figures have been received the 
unemployed are 2.06 per cent. of the population. Motor 
production is increasing but slowly, and the July output, 
as announced by the Department of Commerce, was the 
smallest for any month since last November and the 
lowest of any July in a good many years. Freight traffic 
on the railroads is still at the 1922 level, although the 
earning statements for July show improvement, com- 
pared with last year. Whereas in the first six months the 
net railway operating income was about 84 per cent. 
under 1929, in July it apparently has been only 80 per 


cent. lower. Steel industry operations are rising 
moderately. 
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FRANCE. 


Curtailment of Public Expenditure — Foreign ang 
Colonial Investment — Iron and Stee] Production 
(FROM OUR CORRESPONDENT. ) 

Pants, September 

M. Tarpiev has confirmed by definite action t} 
ment he made at Nancy recently to ¢] 
economy of a very real character is to be 


1€ annc Ue. 
1e effect th ; 
the Outsts : 


© 71 ANding 

feature of the Budget for 1980-31. ‘* There js : lin ig 
. . ? . ‘sé ae NY t 
taxpaying capacity,’’ he said, ‘‘ and that limit hag we 
reached.”’ a. 


Hence the nation has heard with no gy, ts 
although with deep satisfaction, the Premier's state - 
that the next Budget must involve no increase of d a 
mental expenditure. 


ey an: 
Py 


From the moment he realised that the vari 
estimates included fresh expenditure totalling petyo 
5,000,000,000 frances and 6,000,000,000 franes, \. Tard me 
appointed seven inspectors attached to the Treasury. wit 
definite instructions to comb out every possible item , 
proposed additional expenditure from the departments) 
estimates. The Premier and Minister for the Interio: hes 
proved his sincerity by approving ‘‘ cuts "’ of 17 per cent 
in the draft estimates for his own department, whieh hay 


now been brought down to 16,000,000 franes lower thy 
the total voted under the current Budget. M. Gera 
Martin, the Minister for the Budget, is reported to te 
taking a special interest in bringing to light as many x 
possible of the numerous hidden increases of expenditys 
that have crept into some of the recent Budgets ow: 
to the excessive zeal of many of the permanent officiak 
A practice has sprung up of securing approval for expeni 
ture which apparently applies only to the current Budge 
but which really, through skilful ‘‘ wangling ”’ by th 
draughtsmen, automatically sanctions the inclusionofsuc 


” } ; 
JUS (rate 
45 dralt 


Budget estimates are stated to include something lik 
2,000,000,000 franes of expenditure which has thus 
escaped all real parliamentary sanction. Ministers are t 
present to next Saturday’s Cabinet Council the lists ¢ 

: : 4s sredits which thet 
reductions in demands for additional credits which they 
have succeeded in imposing on their own departmenta 
permanent officials. 


Both for economic and political reasons, the attention of 
French public opinion is being more and more cos} 
focused on the need for colonial development, and thet 
are many signs that this question is rapidly assum 
greater importance. Bound up with it is the questi 
whether French financial policy shall in future tend 
wards fostering, as in the past, the investment of ™ 
savings of the nation in purely foreign issues, oF si# 
be directed towards utilising the refurnished woot 
stocking primarily for the development ot! purely Frentt 
industry and well-being. The Bourse, as might be expecta 
is clamouring for free trade in all kinds of foreign so™ 
as before the war, and is loudly demanding the abrogs 
tion of the protective measure, imposed during oe yee 
which renders Governmental approval necessary 0°" 
any additions can be made to the list of foreign issue 
quoted in the French market. oe 

During the ten years that ended with 1904 the Fm 
invested the huge total of 16,000,000,000 franes 7 
kinds of foreign loans, with the result that in wd re 
mentioned, out of 148,000,000,000 francs oe una Pari 
nominal capital value of the issues quoted - > bye 
Bourse, 81,500,000,000 francs consisted of ad 
bonds of foreign issue, and only 66,500,000,00 ma a 
French internal issues. By 1910 Oe ee bene 
come still more striking. Out of 6,000,000,0 0 oi fut 
new issues in that year, 5,220,000,000 —yepye 
nished to foreign borrowers, and only cao Bieht loads 
subscribed for French internal purposes. Brat 
were made to Roumania, 11 to Sweden ii 
13 to Serbia, 16 to Russia, and 18 to sven Lr musi 
merable others to all kinds of foreign Boe effect yas tbat 
cipalities and commercial companies. T : seal inst 
when the war broke out, banks and other né Thich it 
tions were almost choked with scrip for © 
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to find purchasers, and a disaster was staved off 


npossible ivers torium which became 
mp by the universal moratoriu 
niv % . 


xml at is now preventing a repetition of 
in this respect is the fact that (as 
no foreign loan can nowadays be issued 
after formal approval by the 


The one thing th 
pre-war conditions 
eady mé ntioned) 
country except 


Ir 


his 
nh Luis 


vernment. The majority of French opinion is probably 
Oe ot ¢he maintenance of this law, but the Govern- 
" Dp ca ne sng strongly pressed by powerful interests to 
bg teil the admission of a large number of additional 
t ve ion issues to the market here, as a means of avoiding 
tt ae r gold imports, accumulation of still larger stocks 
Na 


- wien exchange, and inflation of the note issue. 


)) 
a 4 


<* 
possibie 


Itis that a way of compromise between economic 
- -nability and the risk of excessive foreign lending may 


ind by the issue of a number of badly-wanted loans 
she Freneh colonies. One of the first matters to receive 


en ontion from the Chamber after the holidays will be the 
eu : ‘is sanctioning the issue of loans totalling 3,600,000,000 
th Lincs to five ‘of the French colonial administrations 
df French West Africa, 1,750,000,000 franes; Indo-China, 
tal a5.000.000 franes; Madagascar, 700,000,000 francs; 
“a8 aoe 65.000,000 franes; Cameroons, 15,000,000 francs). 
nt 


he greater part of this money is to be used for economic 
b.velopment, with a view to rendering the Motherland 
rs ss dependent on non-French supplies of certain food- 
a ts and raw materials. It is interesting to note that the 
sommercial exchanges between France and her colonies 
nd protectorates have for some years past resulted in a 


. handsome profit to the Motherland. During the first half 
mt i the present year French exports to the colonies and 
“ protectorates totalled 4,722,000,000 frances, while imports 
ve rom the same territories amounted to 2,902,000,000 


rancs, thus leaving a balance of 1,820,000,000 frances in 
f internal home industries. 
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Iron and steel production figures for July indicate an 
Merease on the month of 19,000 tons of iron and 36,000 
ms of steel. The total output of pig iron was 860,000 
ins, against 841,000 tons in June, and monthly averages 





ail yf 870,000 tons in 1929, 832,000 tons in 1928 
ther nd 749,000 tons (Alsace-Lorraine plants included) 
tal pn 1915. The tonnage of crude steel was 789,000 

us in July, against 753,000 tons in June and monthly 
ail verages of 806,000 tons in 1929, 791,000 tons in 1928 


bud 199,000 tons in 1918. Both steel and iron prices con- 
inue to fall, and there are signs that all is not going well 
ith the European International Steel Entente. Experts 
ere regard the recent developments as an official recogni- 
ion of the impossibility of imposing strict discipline on 
al! its members, and as foreshadowing what would be 
we all practical purposes the dissolution of the Entente. 
At The same time, representatives of the British, French, 
rerman, Italian, Austrian, Swiss, Hungarian and possibly 
candinavian and American groups of iron merchants are 
meet at Luxemburg on September 17 with a view to re- 
wing the commercial relations that existed between them 
betore the war. Price problems and the situation of the 


‘ US markets will be among the questions to be 
PXAMiner P 
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yeat GERMANY. 


gt Finan : 

Paris He cial Programme — Taxation and Housing — 
~~ icult i 

atl éticultural Assistance — Problem of Large Estates. 
ies 

d be (FROM OUR CORRESPONDENT.) 

1¢8 | Berit, September 3. 

» fut RE Gover 

be vile rament has now published an outline of its 
aa wae programme, and the expectation is confirmed 
veal property i tgs intention is to reduce the so-called 
‘ns ndustries whi, special levies on land and manufacturing 
avai unes, in re are raised by the States and the Com- 
‘that, ax ae ‘tion to the general income and property 
U ae. r¢ o . 
itt wwe re Ser oe? Government announcement, this 
get s gin as ‘3 di é 

oa 0 see where the rom 1931. It is difficult, how ever, 


money is to come from. It is, of course, 
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out of the question for the Communes, which already are 
wrestling with almost greater financial difficulties than the 
Reich, and for the States which, with the exception of 
Prussia, are very little better placed (the Bavarian 
Government has just been defeated on a question of rais- 
ing 8,000,000 Reichsmarks) to forgo any of the income 
they derive from the property taxes. Their reduction, 
therefore, depends on the possibility of offering some sub- 
stitute for them to the Communes and the States, but that 
would only be possible by developing the system of con- 
sumption taxes. This, however, is strongly opposed by 
influential groups in the Government Coalition, and the 
possibility of overcoming this resistance depends on the 
results of the election. 

The Government has intimated that it proposes to adopt 
another method. In Germany there is a very substantial 
rent tax on all dwellings which were built before the end 
of the war, and hitherto half its yield has been devoted 
to the promotion of housing. It is lent by the Communes 
at a very low rate of interest of 1 to 3 per cent. to builders 
of houses so that, when supplemented by a bank mort- 
gage at a rate of 9 or 10 per cent., it enables the building 
to be financed at an average rate of 4 or 5 per cent. With- 
out these cheap mortgages it would have been quite im- 
possible to continue the building of houses in Germany, 
for in spite of reductions the rents of new houses, owing 
to the very great rise in building costs, have been almost 
prohibitive for the mass of the population, so that most of 
the new houses had to be let to members of the middle 
class, and since the depression have been almost impos- 
sible to let at all. 

The Government now desires to use, for general financial 
purposes, that part of the rent tax which has hitherto been 
used for assistance to housing. It is not intended that 
building should thereby be in any way restricted, but only 
that it should be financed to a greater extent from the 
capital market. If that were done, however, it would be 
exceedingly difficult to find a solution of the interest 
problem, and an equally serious difficulty would arise in 
the additional burden which would thus be thrown on the 
capital market. From the economic point of view, the 
building of houses out of the proceeds of taxes has 
hitherto constituted an addition to capital. The accu- 
mulation of capital in Germany has proceeded far too 
slowly, and all experts are agreed that any financial reform 
should have as its first object to remedy this. The present 
plan of the Government in so far as it relates to rent taxes 
would produce precisely the opposite effect. 


The remainder of the Government programme is con- 
cerned with objects, as for example the relief of the 
Treasury from the fluctuating demands of unemployment 
insurance, which are certainly desirable but hardly attain- 
able. The programme has not given the impression that 
the Government has a clear, decisive, and practicable 
plan for dealing with the present difficulties. True, the 
Government could hardly, in present conditions, promise 
definite reliefs within a stated period, and the disappoint- 
ment which their programme is calculated to occasion in 
many quarters may, to some extent, be reckoned to their 
credit as a result of praiseworthy foresight. It might, 


however, have been possible, without making delusive 
promises, to put forward a programme which would have 
roused more confidence in its prospect of being carried out, 
and that would have had a very sound psychological effect 
on economic conditions in Germany. 
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The programme for the relief of agriculture in Eastern 
Germany (Osthilfe) is being carried out only with con- 
siderable friction. The emergency decree of the President 
contemplates co-operation between the Government of 
the Reich and the Prussian Government. As the chief 
purpose of the programme is the substitution of cheap 
long-period mortgage credits for the fluctuating debts of 
those farmers who are in financial difficulties, with a 
view to forcing some concessions from creditors, it is only 
practicable to include in the programme those farmers’ 
who have a reasonable prospect of meeting their interest 
and redemption obligations on the reduced and cheapened 
loans. The remainder must be left to go out of business, 
and an attempt is to be made to use their land for the 
establishment of small holdings. The Reich and the 
Prussian State cannot agree as to the principle on which 
farmers are to be selected for the granting of the new 
credits. In this disagreement a considerable part is 
played by the difference of political colour between the 
Prussian Government, which is composed of Social 
Democrats, the Centre (Catholic Party) and Democrats, 
and the Reich Government, which is composed to a 
larger extent of the parties of the Right. The Prussian 
Government wishes to set up a very strict standard for 
distinguishing between farms which are, and farms which 
are not, eligible to receive further credit. It would like 
the Reich and the State jointly to guarantee new mort- 
gages, and, above all, it wishes to avoid imposing upon 
the community, in addition to the sums which are to be 
given outright from the outset, a fresh burden for meeting 
the obligations under the State guarantee, simply in 
order to keep in existence the large agricultural holdings 
of the East. The agricultural-political advisers of the 
Prussian Government consider that the present system 
of land holdings in East Germany is a source of perpetual 
agricultural crises, and they see no purpose in attempting 
to maintain that system. The Reich Government, on the 
other hand, is unable to do without the political support 
of the agricultural organisations, in which the large land- 
holders play a leading part. They are, therefore, firm in 
basing their policy on the present large holding system. 
Moreover, they are able to adduce an important practical 
argument in support of this policy—namely, that the 
establishing of small holdings is very costly (the cost of a 
self-supporting holding just large enough to pay its way 
amounts to about Rm. 30,000, half of which must in 
practice be given outright to the holder), so that it will 
be very difficult to utilise the land of East Germany 


economically if a large number of big agricultural estates 
are to be allowed to disintegrate. 


The Reich is in the stronger legal position in this dis- 
agreement, because it has the power of supreme legisla- 
tion, but Prussia has an important practical advantage 
as, in the administration of earlier programmes of agri- 
cultural assistance, it has built up a staff of trained 
experts, who are extraordinarily experienced in estimat- 
ing the credit-worthiness of agricultural undertakings. 
This staff is under the control of the great agricultural 
credit institute of Germany, the Preussische Zentral- 
genossenschaftskasse. The Reich is dependent upon 
the assistance of this staff for the execution of the 
present programme, but the Rentenbankreditanstalt, 
which was established by the Reich and has the strong 
support of the agricultural societies, is endeavouring, 
with the assistance of the local chambers of agriculture 
(the German chambers of agriculture are modelled on 
the chambers of commerce), to create a new organisa- 
tion for the control of credit, to instil its own principles 


into it, and to secure its use in the execution of the 
Osthilfe. 


Though the antagonism between the ideas of the Reich 
and of Prussia is not as keen in practice as it appears in 
the utterances of theorists on both sides, yet this struggle 
will have to decide whether the large landed properties 
of Kast Germany are to be maintained on approximately 
their present scale with the aid of public funds, or 
whether they are to be reduced even at the cost, if this 
would avoid economic sacrifices, of turning land which 
has hitherto been used for agriculture into State owned 
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forests. The importance of the question a 
aT eater 


when it is remembered that the large land holdi 

East Germany, together with those of aa me af 
almost the only ones which have survived tha wr, 
agricultural reforms. © POst-way 








HUNGARY. 


Public Finance — Foreign Trade — Crops — Mon, 
Banking — Balance of Payment in 1999. 


(FROM OUR CORRESPONDENT, ) 


Bupapest, August 95, 

Tuanks to the latent reserves of the Treasury aceump. 
lated in the last five years, the financial year closed op 
June 30th without an actual deficit. According t 4, 
monthly reports published by the Finance Ministe:. 4, 
total gross revenue in 1929-30 amounted to 953.9 million 
pengds, and expenditure totalled 953.7 million peyoss 
leaving a small surplus of 0.2 million pengis., Althoys} 
the total receipts of the Treasury are not much behinj 
the revenue realised in 1928-29, which amounted to 444 
million pengés, the budgetary situation is far from being 
satisfactory. Owing to the economic crisis prevail 
throughout the last fimancial year, tax revenue jp ,! 
categories declined, and the total gross revenue derive} 
from taxation was only 774.2 million pengés in 19244 
as against 844.3 million pengos in the previous finane,! 
year. The deficiency of 70 million pengés in the curry 
tax revenue was made up by the increased return of ty 
departmental receipts, which totalled 164.3 miliq 
pengés, as against 104.4 million pengés in 1928-29, Th 
considerable increase is due to the fact that certain no. 
recurring revenue items were included, such as profit ¢ 
minting silver coins, and interest on and repayment ¢ 
advances granted by the Treasury in former years to lou 
authorities and other bodies. 

The prospects of the Treasury for the current finances! 
year are not encouraging. The economic crisis § 
reflected in the diminishing tax revenue, and ther s 
little hope that the receipts of the Treasury will be highe 
in the present Budget year than in 1929-30, on the basi 
of the present taxation. As increase of taxation Is prac 
tically out of the question the only means of secur 
permanent budgetary equilibrium would be a ruthles 
cutting down of expenditure. If the Finance Minste 
succeeds in keeping to the expenditure limit as voted by 
Parliament of 895.7 million pengés for 1930-31, ther 
need be no fears for budgetary equilibrium, but if tas 
amount is exceeded the imposition of new taxes, howere 
unpopular, will be absolutely necessary. 

Foreign trade returns are very satisfactory. For th 
first seven months of 1930 exports amounted to Slt 
million pengés, against 480 million pengés in the core 
sponding period of 1929, and imports decreased from 
629.8 million pengds in January-July, 1929, to ys 
million pengés in the present year. The deficit 0! ™ 
past year, amounting to 149.8 million peng0s In the - 
seven months, is replaced by an active balance é - 
million pengés. It is hoped that the coming montis ™ 
further improve the trade balance, for in the absence . 
long-term foreign loans the country is compete he 
finance its merchandise imports by the export of “< 
products. This development, which began in the -_ 
of 1929, is very satisfactory, since it demonstrates re 
Hungary is capable of adjusting herself to the changng 
situation of the outer world. It is only natural, howe’ 


that while she is living on her own resources without . 


; , , : . itions, age 
stimulation of foreign capital, economic ¢ — 
vated by the low agricultural prices, are far from g00t 


Crop reports are disappointing. Both age 
crop estimates are behind those of last year. #7 low 
the lowest ever recorded in the post-war period. of oie 
prices of agricultural products and the cgay a 
export seem to be bringing closer together the ha ittle 
of Roumania, Jugoslavia and Hungary, but there defen 
evidence that a workable scheme will be found to 
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the common interests of the Danubian agrarian 
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sat the protectionist policy of the industrial States. 
a sag ae Conference between Roumania and Jugo- 
res! vos thowill here with keen interest, but the fact 
cago conference dealt with an economic problem from 
“" political aspects only shows that hopes for a united 
agrarian policy are premature. . 

The money market is easy. Short-term credits are 
bundantly offered at 3-34 per cent., but owing to the 
seonomic crisis there is very little demand for new enter- 
mis i The discount rate of the National Bank is 54 per 
ial and rates for good commercial paper are 52 to 6 per 
wont. The low money rates mean a considerable saving 
+» Hungary, as it is estimated that the country’s borrow- 
..< on short-term accounts are between 500-600 million 
a All the important commercial banks have pub- 
‘shed their half-yearly balance sheets. In spite of the 
economic crisis the volume of business was slightly in- 
srogsed and the high profits of last year fully maintained. 
There is little doubt that the banks will be able to pay 
the same dividend for 1930 as for 1929. A considerable 
portion of the profits realised by the banks operating with 
foreion funds is due to the cheap accommodation obtained 
from abroad and lent on short-term account in the 
domestic trade. On the other hand, losses were sustained 
from their security holdings, as quotations on the Stock 
Exchange have fallen by 10-20 per cent. since the begin- 
ning of the year. Owing to the absence of long-term 
loans the mortgage business of the banks does not show 
any development in the past six months. Negotiations 
with the Guarantee Trust Company, New York, and the 
Hambros Bank, London, for the centralisation of mort- 
cage loan issues are making good progress. It is highly 
important that the long-delayed negotiations for the 
centralisation of mortgage loan issues should come to a 
successful conclusion, because the piecemeal borrowing of 
the Hungarian financial institution in New York and in 
London does not serve the interest of the credit of the 
country. 

The balance of payments for 1929, as published by the 
Statistical Department, shows a deficit of 213.5 million 
pengos, as against 501.1 million pengés in 1928. This 
great improvement was due to the shrinkage of the mer- 
chandise trade deficit, which decreased from 370.3 million 
pengos to 22.6 million pengés. Hungary’s balance of 
international payments is determined by two main 
factors, trade and borrowing from abroad. The biggest 
current item of the balance of payments against Hungary 
's the interest on long and short-term debt owed to foreign 
countries, which increased from 142.4 million pengés to 
156.9 million pengds in 1929. The other current items 
do not materially influence the balance of international 
payments, as the surplus arising out of the emigrants’ 
remittances, railway and shipping transit is offset by the 
deficit of tourist traffic and outgoings for insurance and 
commissions. The favourable returns for the first seven 
months of the current year justify the hope that the 


— of payment for 1930 will show further improve- 


ye 
pengos. 








CANADA. 


Crops — Business — New Government and Tariffs. 
(FROM OUR CORRESPONDENT. ) 


Hany Ortawa, August 16. 
oe operations are now in full swing in Western 
conditi von sot are being reaped under favourable 
wheat cror best of the total yield of the prairie 
experts’ i ili vary greatly, but an average figure of the 
ie a — is about 375 million bushels. Later-sown 
as plea a not yet ripe, are suffering deterioration 
damage is not © ravages of rust, but the full extent of the 
some im he yet known. Grain prices have lately shown 
poe ane ee, and the smaller yields of some Euro- 
in the United » combined with the failure of the maize crop 
wheat for hans which will mean heavy calls upon 
for the A ai 7 and other feed, offer a better prospect 
of some * of Canada’s wheat crop than has existed 
‘deal of dis © past. At the same time, there is a good 
Satisfaction among members of the wheat pools 





with the performances of their managers. On August 12th, 
at Carman, the centre of the wheat-growing region of 
Manitoba, a meeting of dissatisfied pool members was held 
and a resolution was submitted to the effect that the 
provincial Government be asked to take the necessary 
steps to release pool members from their contracts. Mr 
Burnell, the chairman of the Manitoba pool, addressed 
the meeting in defence of the pool executive, and eventu- 
ally an amendment was passed urging the members of the 
pool to stand by their contracts until they expired. This 
year the new ‘‘ combine ’’ machine is being used more 
extensively than ever on the prairies and has enabled so 
much human labour to be dispensed with that the railway 
companies for the first time in many years did not run any 
special harvest excursions to the Western provinces. In 
the Eastern provinces harvesting operations are well on 
the road to completion, and most of the field crops show 
an average yield. 


General business conditions cannot yet be described as 
satisfactory. Manufacturing activities and the movement 
of merchandise remain at a substantially lower level than 
at the corresponding date in 1929, and there are no signs 
of any immediate improvement. However, if the export 
movement of wheat reaches the normal autumn volume it 
will put large sums of money in circulation among the 
Western farmers which should start a flow of orders from 
the West; and the raising of the tariff which is contem- 
plated should at least temporarily increase employment in 
the Eastern industrial areas. But it will require a very 
substantial improvement in various directions for Canada 
to avoid a very difficult winter. As long as great basic 
industries like agriculture, mining, pulp and paper are ex- 
periencing a serious depression, there can be no hope of 
any general prosperity for the Dominion. This year’s 
programme of new building construction showed consider- 
able curtailment and comparatively little finishing work 
will be left over for the winter months. The number of 
people who have been admitted into Canada during the 
present immigration season is less than half as large as 
in the previous year, and from this date onward the 
Government intends to make the barriers against immi- 
grants virtually prohibitive until conditions improve. The 
Canadian stock markets have also shown a4 recessionary 
tendency in recent weeks, and the prices of many seasoned 
issues have fallen to their lowest level for the year. The 
Federal revenues are still falling ominously, and in view 
of its commitments, which will entail heavy special ex- 


penditure, the new administration is faced with a difficult 
financial problem. 


The change of Government which was a consequence of 
the general election was effected quietly at Ottawa on 
August 8th, when Mr R. B. Bennett announced the 
personnel of the new Conservative Ministry and took over 
office from Mr Mackenzie King. Only in the case of Mr 
Rhodes, the Conservative Premier of Nova Scotia, has he 
gone outside his immediate parliamentary following for 
his Ministers, and, while his Cabinet cannot be described 
as an assemblage of brilliant political talent, it contains a 
number of experienced politicians and a satisfactory in- 
fusion of new blood. One of its more gratifying features is 
the exclusion of certain veterans whose questionable claims 
to office had been strongly pressed. For the present, Mr 
Bennett has decided to take charge of the Ministry of 
Finance in addition to the Department of External Affairs, 
but, when he has returned from the Imperial Conference, 
he will look around for a competent Finance Minister. His 
chief lieutenant will be Mr Rhodes, who assumes charge 
of the new Ministry of Fisheries, and he will have the 
benefit of the services of Sir George Perley, the ex-High 
Commissioner, who joins the Ministry without portfolio. 


The new Parliament will meet for a special session in the 
first week of September, and will be asked to pass a series 
of measures designed to fulfil the pre-election pledges of 
the Conservative leaders that they would deal effectively 
with the unemployment situation. The Ministry of Labour 
is undertaking a rapid survey of employment conditions 
throughout the Dominion and several provincial adminis- 
trations have undertaken to co-operate with the Federal 
authorities in alleviating unemployment by winter work 
on the proposed trans-Canada highway and other enter- 

















































































446 


THE ECONOMIST. 


[September 6, 1939 








prises for which parliamentary authority will be sought. 
Apparently Mr Bennett also intends to go ahead imme- 
diately with the upward revision of the tariff to which he 
specifically committed himself during the campaign. As 
a preliminary step he has abolished the Tariff Advisory 
Board, a creation of the previous Government whose 
activities he had severely criticised. He proposes 
to substitute for it a new fiscal tribunal, to be known as 
the Tariff Commission, along the lines suggested by Sir 
Robert Borden before the war. Semi-official Press fore- 
casts indicate that at the special session the Government 
will ask Parliament to sanction a number of emergency 
tariff adjustments for the purpose of conferring additional 
protection upon the textile and other key industries which 
are suffering from depression. The existing commercial 
treaty with France, which has been the target of persistent 
Conservative criticism, will be cancelled unless the French 
Government agrees to its drastic modification; and trade 
arrangements with twenty other countries, like Belgium, 
Denmark, Italy and Argentina—to whom the benefits of 
the French treaty were extended—will be affected by this 
move. The countervailing duties introduced in the last 
Liberal Budget are also to be abolished on the ground that 
Canada must not have any part of her tariff policy at the 
mercy of the decisions of Washington. The manufacturing 
interests are naturally pleased at the prospect of higher 
duties. but there is some apprehension about the pos- 
sible consequences of a policy of extravagant protec- 
tionism, and New Zealand's plans for retaliating for the 
ban upon her butter by higher duties upon Canadian ex- 
ports of motor-cars are causing considerable disquietude. 
The Liberal Opposition will be strong in debating power, 
and is certain to subject the fiscal proposals of the new 
Ministry to vigorous criticism. 

The new Ministry has been forced to concern itself with 
the problem of marketing the Western grain crop, which 
caused so much worry to its predecessor. Soon after 
assuming office Mr Bennett and some of his colleagues 
held a conference at Ottawa with the Premiers of the 
three Prairie Provinces and representatives of the 
Canadian Bankers’ Association, and it is understood that 
satisfactory arrangements for financing the marketing of 
the crop of 1930 were arrived at. The Federal Ministers 
made it clear that there could be no question of their 
extending any guarantees to the banks, as the three pro- 
vincial administrations did during the crisis of last 
February, but in their capacity as administrators of the 
Canadian Banking Act they are in position to render very 
useful assistance to the banks in connection with the 
marketing problem. 








ARGENTINA. 


Business Conditions — D’Abernon Agreement — Subway 
Concession. 
(FROM OUR CORRESPONDENT.) 
Buenos Arres, August 10. 
THANKS to reports of damage done by drought to the 
American crops, Argentine cereal prices have suddenly 
improved, exchange has moved in favour of the peso, 
and, maize shipments increasing on a market short of 
prompt tonnage, ocean freights are decidedly firmer. 
Coincident with this better feeling in the export trade 
comes increased inquiry on the part of importers. Their 
orders, especially in textile lines, have been singularly 
small for the past four months, thus leaving the market 
somewhat bare as regards supplies. Now, with the dread 
of a low exchange gradually lifting, there is a decided 
wish to buy in order that goods may be available when 
the tide really turns, which it is expected to do before 
the end of the year. Monetary conditions also favour 
expanding trade, since banks are finding themselves with 
steadily growing deposits and but a moderate demand for 
funds—a situation which has brought rates to an average 
of 7 per cent. for loans, with 34 to 5 per cent. paid for 
three to six months’ deposits, while there has been brisk 
buying of all Argentine national bonds. Banks’ cable 
drawing rate on London is 41d. and New York 119.10, 
and further substantial improvement may safely be pre- 





. ee 
dicted for the near future, even if no Steps are take 
L to 


reopen the Conversion Office. That event un. 
coviously have an instantaneous effect. No; ig Be 
that it would lead to very heavy extractions of ley 
inasmuch as the first rush to ship specie Would be -_ 
cient to drive the rate to a figure that would ag — 
profit from the business for late comers. ee 
. In short, general conditions in Argentina have a 
improved during the last fortnight, nor is there reason i 
suppose that such improvement is but temporary. ‘1, 
reaction upon Argentine opinion brought about | 
United States tariffs and by the possible changes « 
may be introduced in this respect in Great Britain is not 
wholly unfavourable to trade. Various writers jp «i, 
British Press, and notably Sir Malcolm Roberts e 
H.M. Ambassador to Argentina, have hastened to edn». 
the unfavourable feeling caused by Lord Beayerby 
injudicious remarks about ‘* gipsy labour,” while + 
Argentine journals are also quick to observe that i sy 
United Kingdom closes the door ever so little yy» 
Argentine produce, thereby prejudicing Argentine trajs 
such a course hits directly at the income derived fry, 
the £430,000,000 British capital permanently jnyesei 
in this Republic. It is interesting to note, especially { 
one holds the apparently unfashionable faith of on’; 
fathers in the matter of Free Trade, that not only 4 3 
Sir Malcolm come forward in a hurry to point out thy 
Argentina must not be regarded as a foreign county 
when British tariffs are to the fore, but that the Unie 
States Ambassador paid a special visit to H.E. Preside: 
Irigoyen in order to assure him that the United States 
Government was willing at the present time to effec 
tariff modifications which could be shown to be reactizg 
unjustly abroad. Meanwhile commercial bodies here ar 
calling for careful revision of all ‘‘ most-favoured-nation " 
treaties, some twelve of which are actually in force, ani 
the general impression is that far from being seriousy 
damaged by the coming tariff war, Argentina looks |e 
winning all round, provided that she holds to her trad: 
tional neutrality in international affairs. 

As far as Great Britain is concerned Argentina’ 
attitude is distinctly non-committal. The D’Abernx 
agreement still awaits the sanction of the Senate, aud 
there is some reason to think that, to use the Spanish 
phrase, it will be a case of esperame sentado, or“ takes 
seat while you wait ’’—perhaps for ever. Party politica 
reasons are possibly more responsible for this attitude 
than any desire to go counter to Great Britain's wishé, 
but it ought to be clearly realised at home that a go 
many Argentines, while firm believers in a beau geste, 
feel that the matter ends there if circumstances mak 
practical fulfilment difficult. The D’Abernon Missa 
was well received, hospitably treated, and given 4 g00! 
send-off. Had circumstances been such as to enave 
Argentina to float a loan in London, invest the proceeds 
in British material, and dispense with the use of cred! 
and the purchase of material obtained elsewhere, 
agreement would have been put to practical use. Cr 
cumstances having turned out otherwise, nobody : 
blame if the practical results, viewed from the oom 
mercantile standpoint, are nil. The friendly feeling 
remains, and when material advantage can be obtained 
by recalling it, then, and not before, is the questi.“ 
the agreement likely to come up anew. 

Somewhat illustrative of this matter is the rece 
announcement that the Buenos Aires Municipal Co une. 
have granted a new subway concession to a Spanish com 
pany, the Cia. Anonima de Proyectos y Construccicnt 
notwithstanding that the technical committee appoint wl 
the Intendente, or Lord Mayor, pronounced a decided neg 
tive when called upon to examine the company's propos” 
They turned them down as lacking financial backing © 
a serious nature, and it seems highly probable thst “ 
actual construction of the lines will not be undertastt 
by the concessionaires. It is openly said that —_ 
capital may be counted upon, but that remains “_ of 
seen. What is certain is that the first line to be ew 
the four routes sanctioned will be at once ere re 
and the most profitable, running as It does from - os 
Constitucion—a route comparable to City-Charing &*°* 
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‘onnaires’ willingness to accept the con- 
ogee fare, and their readiness to put 
down a deposit, running into some $2,000,000 paper, for 

7? roe uent construction of suburban lines. It may 
- a given to forfeit the deposit and be content 
pay t ” steady profits that the first line is certain to 
ont o Public opinion cares little one way or the other. 
Pr vided something is done, and that soon, to relieve tho 
ot t state of congestion. The effect of the subway on 

so receipts will be acute, but inasmuch as the line 
«ye ke three years to complete, it will be some time 
bofore that effect shows up in the traffic returns. 


Hence the co 
dition of a fl 








Books and Publications. 


WEALTH AND POVERTY. 

y The Workers’ Share* Mr Humphrey sets him- 
if to expound the following thesis, as outlined in the 
frst paragraph of his first chapter: —" The general 
tandard is to-day so low, insecurity is so widespread 
snd the poverty problem as a whole so vast and urgent, 
igs to justify the conclusion that capitalism is incapable 
of coping with it. In short, capitalism has been weighed 
in the balance . . . and found to be gravely wanting.’’ 
hat this thesis is, in its entirety, not proven, a large 
section of Mr Humphrey’s readers will certainly insist. 
The old stark antithesis between that which is and that 
which is not ‘‘ capitalism ’’ is less convincing to-day than 
t once was. Even in the circumscribed house of 
apitalism there are many mansions, and the civilised 
world is capable of evolving many more. We may there- 
ore venture to doubt whether, in demonstrating the 
present breakdown of capitalism as sustainer and feeder 
of the toiling masses, Mr Humphrey has adequately 
‘justified the conclusion ’’ that capitalism is, of its very 
nature, incapable of coping with the situation. It may 
be—but to prove that it is would involve a series of finely- 
jrawn definitions and an analysis of capitalistic organisa- 
tion such as would clearly lie beyond the scope and 
practical intention of the present volume. 

The thesis which Mr Humphrey does in fact attempt 


bes to substantiate is a somewhat narrower one, i.e., that 
sd the increased productivity achieved under the egis of the 
bude capitalist system has been, and indeed still is, con- 
a stent with an intolerable incidence of poverty and with 


s rise in real wages wholly inadequate to meet the 
mary needs of the workers. And his method of sub- 
Stantiation is perhaps the most workmanlike and convinc- 
ng method that he could have selected. It involves a 
minimum of rhetoric and a maximum of fact. Under the 
hree headings of ‘* Wages and Wealth,” ‘‘ Social Investi- 
€stion ’ and ‘‘ Present-day Wages and the Poverty Line,’’ 
he has assembled in a compact space the summarised re- 
sults of innumerable statistical inquiries into the volume 
and distribution of national income and property, the 
changes in real wages, and the incidence of poverty as 
Measured by such eminent investigators as Booth, 
Rowntree and Bowley. Whatever may be said for or 
against the political intentions of its author, this is a 
very handy book for the student of social science. 








” BOOKS REOEIVED. 

Tief mention of a book in this column does not necessaril 
mean that it will not receive fuller notice in a subsequent issue.) , 
a (a lvauld be a convenience to our readers if publishers would make 
this col  atlving us of the prices of books sent for inclusion in 
Australia. By W. K. Hancock. 
Ltd., 154, Fleet Street. 


Books on i 
bedies t various 


(London) Ernest Benn, 
153. net. 


2 aspects of Australian economic and political 
Into a YF aay been wanting lately, but this publication falls 
who is a k nt category from any of them. Written by a historian 
mppreciation t, — of Australian problems, it constitutes an 
into its proper semaine of these individual problems falls 


* “The Workers’ Share.” 
Allen : - By A. W. Humphrey. George 
and Unwin. 36, 6d. (paper 2s. 6d.). pp. 92. 








The British Year Book of International Law, 1930. 
(London) Oxford University Press, Warwick Square. 
16s. net. 

Eight articles by prominent international lawyers include: ‘‘ The 
Indian States,’’ by D. B. Somervell; ‘‘ The Optional Clause (The 
British Signature and Reservations),’”’ by Sir John Fischer 
Williams; and ‘‘ The Proposed Amendments to the Covenant of 
the League of Nations,’’ by Professor C. A. W. Manning. There 
are also shorter notes, reports of decisions of tribunals, and 
numerous book reviews. 

L’Amérique et l’Europe. By Orestes Ferrara. (Paris) 
Les GEuvres Représentatives, 41, Rue de Vaugirard. 
12 francs. 

An interesting study, in which a Cuban statesman discusses, 
with great tolerance and understanding, the attitude of Europe to 
Pan-Americanism. 

Economic Rhythm. By Ernst Wagemann. 
McGraw-Hill Publishing Co., Ltd., 6, 
Street. 15s. net. 

A very thorough analysis of the phenomena of the trade cycle, 
in which the author makes the fullest use both of statistics and of 
the theories advanced by his predecessors. 


(London) 
Bouverie 


Mathematical Introduction to Economics. By Griffith 
C. Evans. (London) McGraw-Hill Publishing Com- 
pany, Ltd. 15s. net. 

A fairly simple mathematical treatment of a group of economic 
problems. 

International Labour Review, July, 1930. (London) 
George Allen and Unwin, Ltd., 40, Museum Street. 
2s. 6d. 


Contains an interesting account of the Italian Corporations Act. 
The Banker, August, 1930. (London) Financial News- 
paper Proprietors, Ltd., 20, Bishopsgate. 2s. 6d. 


Contains articles on the Australian Reserve Bank and the future 
of bank trustee work. 


Banking for Advanced Students. By Percy G. H. Wood- 


ruff. (London) Sir Isaac Pitman and Sons, Ltd., 
Parker Street. 7s. 6d. net. 
A useful text-book. 
Tariffs and Peace. By Professor Gilbert Murray. 


(London) National Council for the Prevention of 
War, 39, Victoria Street. 1d. net. 

A pamphlet in which it is opportunely demonstrated that the 
building up of tariff walls is contrary to the spirit of inter- 
eilindiion on which alone the world can rely for the prevention 
of war. 

Free Trade or Food Taxes? By the Right Hon. Sir 
Herbert Samuel, M.P. (London) Liberal Publica- 
tion Department, 42, Parliament Street. 3d. 


Protection versus Free Imports. By Ramsay Muir. 
(London) Liberal Publication Department, 42, Par- 
liament Street. 3d. 


British Agriculture and Free Trade. By Mr. Arthur 
Holgate. (London) Liberal Publication Department, 
42, Parliament Street. 1d. 


Answers to Protectionists, Safeguarders and ‘‘ Empire 
Free Traders.’ By the Right Hon. Sir Herbert 
Samuel, M.P. (London) Liberal Publication Depart- 
ment, 42, Parliament Street. 3d. 


Trade or Protection. By Arnold Golodetz. 
(London) Williams and Norgate, Ltd., 38, Great 
Ormond Street. 4s. 6d. net. 


A concise and well-written exposé of a number of Protectionist 
fallacies. 


Free 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2 :— 


Finance Accounts of the United Kingdom for the 
Financial Year ended March 31, 1930. 1s. 6d. net. 
Licensing Statistics, 1929. Cmd. 3644. 3s. net. 


East African Agricultural Research Station, Amani. 
Ist Annual Report, 1928-29, 6d. net; 2nd Annual 
Report, 1929-30. 1s. net. 

Report of the Dyestuffs Industry Development Com- 
mittee on the Present Position of Development of 
the Dyestuffs Manufacturing Industry. Cmd. 3658. 
1s. 6d. net. 
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LONDON ELECTRICITY SUPPLY COMPANIES. 


Ix the Economist of August 25th we examined the 
prospects of five leading electricity supply companies 
operating outside the London area. Under the London 
Electricity Acts of 1925, the companies operating within 
an area of approximately 1,785 square miles—extending, 
roughly, from Windsor to Gravesend and from St. Albans 
to Reigate—are to be taken over by the Joint Electricity 
Authority, in 1971, on certain terms. The shares of these 
companies, therefore, fall into the class of redeemable 
securities, and in calculating their dividend yields allow- 
ance must be made for capital loss on redemption at par 
in forty-one years. The Acts allow these companies to 
charge such “* standard ’’ rates as will enable them to 
cover all expenses and interest on debentures, to pay pre- 
ference share dividends, to provide sinking funds for the 
repayment of capital in 1971, and to pay dividends on 
ordinary shares at the rate of 10 per cent. up to 1931 
(with 7 per cent. on the capitalised reserves) and at the 
rate of 7 per cent. from 1932 to 1971. If a company 
charges rates less than the ‘‘ standard ’’ the difference 
between its actual revenue and the revenue which would 
have accrued at standard prices is called ‘‘ consumers’ 
benefit."’ Such a company is entitled, if earnings permit, 
to pay on its ordinary shares, in excess of the standard 
dividends, a sum equal to one-sixth of the ‘* consumers’ 
benefit.”’ 

The companies whose whole undertakings come under 
the régime of the London Electricity Acts of 1925 are as 
follows:—City of London, South London (which, in 
company with the South Metropolitan, is controlled by 
the County of London), and all the constituent com- 
panies (except Metropolitan) of the London Power Com- 
pany—namely, Brompton and Kensington, Central 
Electric, Charing Cross, Chelsea, Kensington and 
Knightsbridge, London Electric, Notting Hill, St. James 
and Pall Mall, and Westminster. The position of these 
companies was examined in detail in the Economist of 
June 22, 1929. It is impossible to predict what dividends 
these companies will be able to pay beyond the standard 
dividends. The following table gives the standard divi- 
dends allowed and the actual dividends paid in the last 
three years, together with (1) the current yield at 
present market prices and dividends, and (2) an estimated 
vield, including redemption at par in 1971, after making 
an allowance for dividends till 1931 at present rates and 
thereafter at 7 per cent. :— 











Ss Dividends paid. Yield 
Dividend : Present | (reent | for Re- 
Company. Market - dem 
to Yield. semp- 
1931. Price. tion in 
1927. 1928. 1929. 1971. 
£s. 4. of 9 £s. d. 4 £aa 
City of London {10 0 07} 10-0 10-0 10 0 OO} 34/6 5-80 316 9 
South London | 811 7 8-5 810 0} 27/6cd 6-28 § 26 
London Power 
Group : 
Brompton & 

Ki 810 8 8-6275 | 8-6275; 810 8! 27/- 6-32 5 10 
Charing Cross} 8 3 2] 8-151 8-151 8 3 0} 27/6 5-93 }419 0 
Chelsea ...... 816 8 8-875 6-875 |}816 8 | 27/- 6-57 § 43 
Kensington & 

K ni ridge| 719 10} 8-0095} 7-9921 | 7 19 10 | 27/- 5-92 510 
London Elec. | 8 8 7 8-4285 | 9-00 9 00 —- 5-67 | 410 6 
Notting Hill® | 0 13 13/7-636 | 14/4-006 | 16/7-817 : 11-10 + 
St. James and 
Pall Mall ... | 7 17 11 7-8954 7-8954 | 71711 | 27/6 5-74 1419 0 
Westminster | 816 0 8-8 8-8 816 0 | 27/6 6-40 5 0 6 


























* “ Consumers’ benefit ” has enabled Notting Hill to increase ite dividends steadily. 
+ Notting Hill has not yet been able to capitalise its reserves. 
t Standard dividend, 1931 to 1936, £8 0s. 3d. per cent. 
The shares of these companies make a limited appeal 
to investors, in view of their redemption at par in 1971. 
It should be noted that the redemption yields are ex- 





ceedingly low, but no allowance has been made { 
dividend increases which may arise from “ consymoer 
benefit.’’ Interest in the London companies on the Stock 
Exchange is chiefly centred in the debenture stock 
of the London Power Company, which is of “‘ gilt-edged 
character. Each of the ten constituent companies o this 
group has agreed to provide its due proportion i the 
revenue of the London Power Company is insuttic 
meet all charges and debenture interest. Actually the 
profits of the London Power Company last year were 
sufficient to cover its debenture interest 1.6 times. The 
total amount of debenture stock issued by the Lond 
Power Company is £13,748,400 and the present marke: 
price of the stock is £1024. 


>? 


Or any 


lent 
Ie tk 


The ** outer London ’’ companies, whose undertaking; 
fall within the scope of the London Electricity Acts only 
in part, are the County of London Electric Supply, Nort 
Metropolitan Electric Power, South Metropolitan Electr 
Supply, which is controlled by County of London, ani 
Metropolitan Electric Supply, which is one of the Londo 
Power group. 


County of London Electric Supply, with its sub 


Suu 


sidiaries, has wholesale powers over a wide area east of 3 
line drawn approximately north and south from the centre 
of London, and stretching to the coast. Apart from its 
extensive metropolitan area, its system covers the greater 
part of the counties of Kent and Essex. The company 
has also an interest in the Bournemouth and Poole Electric 
Supply. The bulk of the company’s territory is residen- 
tial rather than industrial, but considerable industrial de- 
velopment is taking place both in Essex and Kent, and the 
opening up of the Kent coalfield may have far-reaching 
effects on part of its territory. The company’s principal 
generating stations are at Barking (237,500 kw.) and 
Wandsworth (27,500 kw.), besides a small station in the 
City. Barking and Wandsworth are “‘ selected "’ stations 
under the Central Electricity Board’s scheme, and the 
Barking station is to be operated as a principal base load 
station for the south-east of England. It is unicr- 
tunate that the company is unable to publish separate 
accounts showing how much of its revenue and capital 8 
affected by the provisions of the London Electricity Acts 
or to present separate accounts of its subsidiary com 
panies. Probably the company is earning on that partofits 
undertaking which comes within the London Electricity 
Acts a rate in excess of the 10 per cent. standard rate 0 
its ordinary capital, so that when the standard rate 5 
reduced to 7 per cent. in 1932 shareholders may not ® 
affected, particularly as the company may increase 
standard dividends on account of ** consumers’ benefit. 
It is also probable that, in view of the rapid progress © 
some of its subsidiaries, the declared earnings © the 
parent company understate the true earnings position. 


The North Metropolitan area of wholesale supp’ 
extends from the northern fringes of inner London, : 
cluding Willesden, Hampstead, Highgate, Wood ap" 
Tottenham and North Walthamstow, northwards “ 
east over Middlesex, Hertford and Essex, 48 dl ri 
Royston, Baldock and Hitchin in the north and vax r 
Stortford, Harlow and part of Epping in the swt ia 
company also possesses retail powers in & ~ “i 
districts. The total area, covering 660 square Bit’ 
cludes a rapidly growing residential population srt 
diversity of new progressive industries, such ally 
mobiles, safety glass, films, ete. Among it we disnd 
sumers are the Metropolitan Railway, pr pepere 
and Scottish Railway, and a large number of loc 
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... The company’s principal generating stations are 
ey cien (25,000 kw.), Brimsdown (50,000 kw., to be 
Willesden 000 k.w.), and St. Albans. The Brims- 
tag oe ‘5 remarkable for its technical efficiency. It 
i" prcae fa fuel, and is equipped with a 25,000-kw. 
= r iternator, generating directly at a pressure of 
- volts. The London Electricity Acts affect this 
smpany only indirectly. 
South Metropolitan, controlled _ by the County of 
sndon Electric, need not be considered in detail, as it 
crates only a small territory (in Kent) outside the scope 
f the London Electricity Acts. 
The area of the Metropolitan Electric Supply covers an 
ser London district (Holborn, Strand, Bloomsbury, 
yjdington and Finsbury), and a western, northern and 
sythern area in Outer London covering part of Bucking- 
amshire, Middlesex, Hertfordshire, Berkshire and 
wey. The company purchases the bulk of its power 
pply from the London Electric Power Company, to 
om, in common with other London companies, it sold 
cenerating station in 1927. Of the company’s 
dinary capital of £2,000,000, some £883,465 is con- 
jered to apply to the London area and £1,116,535 to 
he Western area. 
The net profits and earnings of these companies in the 
st three years are shown in the following table :— 


1927. 1928. 1929. 
punty of London Electric : £ £ £ 
Not profits .......seeeceeeee 597,864 665,951 638,849 
Preference dividends ... 193,500 196,396 199,291 
Percentage earned ...... 13-7 16-4 14-1 
Percentage paid .......0. 7} 10-0 11-0 
Carried forward ........+. 204,988 364,210 445,037 
Ordinary capital ......... 3,103,334 3,103,334 4,427,179* 


* Including 1,106,795 shares issued in December, 1929, in respect 
which cash had been received at December 31, 1929, amounting 
£61,526. 


orth Metropolitan Electric : 


Sth ONES cnncecpanacccoune 311,393 326,365 355,492 
Preference dividends ... 74,000 69,000 69,000 
Percentage earned ...... 20-7 22-7 19-9 
Percentage paid ......... 10-0 10-0 10-0 
ON TE EET 100,000 120,705 126,548 
Carried forward .......... 19,042 28,202 28,146 
Ordinary capital ......... 1,275,000 1,275,000 1,600,000* 


* Subsequent issue (in March, 1930) of £250,000 6 per cent. 
ference shares and £750,000 5} per cent. debenture stock. 


etropolitan Electric : 


ree 227,630 190,419 202,130 
Preference dividends ... 22,500 22,500 22,500 
Percentage earned ...... 14-8 11-7 12-5 
Percentage paid ......... 9-0 9-0 10-0 
| fed 29,272 32,033 
Carried forward ........0. 83,508 87,149 84,746 
Ordinary capital ......... 1,500,000 1,500,000 2,000,000 


. The net profits are shown after allowing for deprecia- 
on, debenture interest and taxation, but as the com- 
panies may adopt different practices in making allowance 
or depreciation the figures of percentages earned must 
hot be regarded as exactly comparable. The companies 


heed not be unduly concerned by the present trade 


“Pression, in view of the considerable part played by 
fomesti¢ household demand in their sales of current, 
hough each has an appreciable industrial load, which 
‘\ be more closely affected. The chairman of the 
ounty of London, however, stated at the general meet- 
w ~ April that for the first three months of this year 
“te Was an increase of 20 per cent. in the units sold over 
 Mepenreen, period of last year, and a steady growth 
a . number of new consumers. Nevertheless, the 
‘inary shares of these companies have shared in the 
feneral reaction in the security markets :— 


Highest Highest Yield on 

io Price, Present last Divi- 
ounty of London ......... 58/3 rr) ‘an _ 
a Metropolitan.......... 58/3 49/3 46/3 4-32 
topolitan Electric ....., 49/- 41/9 39/6 5-06 


x i a 

Non —_ of these companies may appeal to the in- 

weed ong view. Their zones of supply outside the 
an area have potentialities for great develop- 


ment, parti eo 
~ Particularly in view of the ‘*‘ southward ”’ trek of 
ustries in this country. 





THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 
TICKET. ACCOUNT. 
September 9. | September 11. 

The firmness which developed last week in indus- 
trial stocks was again in evidence, accompanied by a 
faintly perceptible tendency to withdraw money from gilt- 
edged stocks. The volume of business was certainly 
larger than for some time past. The extent of public 
participation, nevertheless, remained limited, and before 
the week ended the movement had lost part of its first 
careless rapture. In many cases stock was in short 
supply, the rise in prices thus being disproportionate to 
the volume of buying. On the whole, the market was 
disposed to interpret the past fortnight’s events as a 
sharp rebound from an over-sold condition, but not much 
more. 

A slight falling off in gilt-edged prices was attributed 
partly to a switch from less to more speculative invest- 
ment, and partly to a resumption of the flow of gold to 
French vaults. War Loan was less firm, but Funding 
Loan improved before suffering a slight reaction like the 
rest. Optimistic views on the Gandhi ‘* conversations ”’ 
caused strength in India stocks, but Australians sagged 
on fears of political complications arising out of the 
Government’s spartan budgetary programme. 

Among foreign bonds, Brazilians enjoyed an all-round 
recovery, as a result of improvement in the milreis, short 
supplies of stock, and the near approach of large sinking 
fund operations. Mexicans were firmer on the ratification 
of the Debt Agreement, but political news from Argentina 
had an unwelcome sound. Chinese bonds were in de- 
mand, particularly the Tientsin Pukow railway issue, 
which attracted speculative interest on decidedly opti- 
mistic expectations of its becoming a charge on the 
Maritime Customs. Europeans were steady, though 
business was no more than moderate. 

Home railways were among the ordinary stocks 
outside the orbit of the week’s activity. Available sup- 
plies were more than equal to demand, and the continued 
bad showing of the traffic figures was the more unfavour- 
ably commented on by reason of last week's excellent 
holiday weather. The Underground figures, however, 
were again favourable, the new debentures reaching 44 
premium. Among foreign railways, Argentines were lower 
on a small turnover, but Leopoldinas recovered sharply 
in sympathy with Brazilian Government stocks. Canadian 
Pacifics were less active. 

Industrial shares opened uncertainly each day, but 
developed strength every afternoon. The past fortnight’s 
developments are discussed in an Investment Note on 
page 452. Attention was concentrated mainly on recog- 
nised market leaders, such as Courtaulds, Imperial 
Chemicals and Dunlops. Austins and Leylands resumed 
their réle of active counters in the motor share market. 
The movement, however, spread to sections formerly out 
of the picture. Textiles, for example, were supported on 
the view that the willingness of the Lancashire Cotton 
Corporation to sell yarn at nominal prices, to enable 
manufacturers to compete abroad, was part of a deter- 
mined effort to tackle the industry’s many problems. 
Iron and steel shares were also in greater favour, interest 
centring on Babcock and Wilcox, Dorman Long, and 
Vickers. Brewery and tobacco shares were in steady de- 
mand, and electrical shares were another active feature in 
the ‘‘ investment ”’ sections. A partial revival of interest 
in shipping stocks benefited P. & O., Cunard, and Furness 
Withy, but stopped short of Royal Mail. The Swedish 
group recovered part of its recent losses, but other inter- 
nationals, which were marked up in anticipation of strong 
American demand, receded when this failed to arrive. 
Unilever and its satellite issues made ground on further 
bear closing and a partial renewal of outside demand. 
Bank shares were firm, apart from those of institutions 
operating in South America. Insurance shares were 
steady on a moderate investment inquiry. 


(Continued on page 452.) 
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LONDON ACTIVE SECURITY PRICES AND Yiginc— 


Norr.—Shares with a New York quotation, or with definite American interest, are distinguished by italice DS, 


In calculating the yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. Where stoc 
date the yield includes any profit or logs on redemption; where stocks are redeemable at or before a certain date the final date of a definitely redeemable 


discount and the earliest date when the quotation is above par, The return on ordinary stocks and shares is calculated on the dividends paldby thecown on stock rani st 
————_—___ - - - _ - TS Sy Seach, UriNg the lage 
kei —$—_____ 











128, | (to-date) foam ea | 1929. | (to date) | | 
1929. > ug. | Sep i Pp t | . i} te). || A - 
Name of Security. 27, 3, or | a | | Name of . Ug. Sept. Rise 
— ‘a —— 1930. 1930. | Fall. Yield. a a Security. 27, 


; 3, 

o 1930. | 1930. Pal 

High. Low. ’ | | reel | .| Low. : 
8. 5 


| 
| 
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he 


- ne pra pat é * 
iii Mag tania NE Me cee My pone 


| i | wis a ie 
56h | 52 | se | sspxa | | |p Demiaton ont | "7 
ee | c } i | 
884 818 | : é 89 | 3 ! enon 
sor 12%! i ’ % ove || 78$xd | 78}xd 
100 93 | - 44% weve || 100 | 1003 
ae fey Do. 5% 1944-64... | 105% | 105 
91 | B58 | Funding 4% 1960-90 | 92 | 924 
100 || Treasury 44% 1932-344 101% | 101 
i | | Treasury 5% (B) ... || 103} | 103 
| 91¢ | Victory Bonds 4%... || 95x | 9 
1 War Loan 5% 1929-47 | 104 | 103§ 
1008 || War Loan 4% 1929-42 103% | 103 
612 | Local Loans 3%...... | 65 | 65xd 
404 | India 24% . | 47xd 
47 | Do. 3% | 57xd 
558 || Do. 3$% -seeceeees = | 66xd 
78 || Do. 4$% 1958-68... | | 86 60/6 
| 100% || Palestine 5% 42-67 || | 104 i} 30/18 | 25/3 | 
| 1044 | Sudan 5$% Bonds... | | 108 | 45 | of Australasia(£5) | 


1} ’ 
87$ | Ulster 44% 45-75... | | 86 58 | || Bk.of Montreal($100) | 
f “ 37 | sat 32 | Bk of NS.W.(220). | 
Dominion and | 226) 178 | | 15$} | Ohartered Bank of | 

| Colonia] Governments, || India (£5). 

| Australia 5% 1945-75 | | 914 18/6 | Comel. Bk. of Aus.10// 18/9  19/- 
|) 92 | 92x 56/3. | District A£5,£1 pd. | 57/6 | 60)- 
wa 108 105 37/38 Do. B £1 fully paid | 37/6 | 37/6 

j | Hambros Bank 
|} 102 | 102 : ad, Cod 0. 

101 | 103 


994|| Honghentd's 125 | | 
reria ; Hongk.and 8S. ( }£105 | £1 
N.S. Wales 5% 35-55 || 914 | 89)xd 59/3 | Lloyds £5, with £1 pd.) 62/- | “Ty 
| N. Zealand 5% 1946 | 103 | 103 | 6} | Martins £20, £24 pd. |, 6H 7 
Queensind 5% 40-60 | | 13/- || Midland £1, fully pd.| 74/- | 74)- 
99 | S. Africa 5% 1945-75 || 102 | 274 | National Bank of 293 29) 
934  Strte. Set. 44% 35-45 | \ || Egypt £10. 
| 394 | Nat. k of India | 
lporeign Goveraments| | 4 d. - 
82} | Argentine 4% Reciss. | 123 || Nat. . pd.) 134 | 
| 100% || Austrian 6% 1923-43 | 14 .of S.Af. 144 | 
52$ | B, Aires (Prov.) 34% | 14/ 77/3 | 
1083 || Belgian 7 
84 a 7 
70% | Brazil 5% Fund. 1914 | 
784 || Do. 6)% (1927)... 
92% || Chili 6% (1929) 
27 || China 5% (1912)...... \ 
| 1093 | Ozechoslovakia 8%... 
| 784 | Danish 3% 
884 | Danzig 6} 
73. | Egypt Unified 4%... 
83 Estonia 7% 1927 ... | 
93 | Finland 6% 1923... 
19%) French 4% (British) | 
| 2 2 Biaanan Et 
| 103 German 7% 
863 || Greek 6% 
— 1% Refugee... || 


= 14% 
bo. 6% 
| Mexican 5% (1899).. 
|| Norw 


. ! 
ree 
-_ “ie 
“ooo 


| | } j —cont, 
| § AY | 2 | G.W. of Brasil £10... 
ssef" $25 ssf , $17) | Int. Riys. Cent. Am. || 
no par. | 
49 | 5m! 3b Leopoldina Ord. Stk, | 
| 170/~| 95/~ | 97/6 | 60/- | Nitrate Riys. (£10) 
| 87 37 42 | 32) Paraguay Gen: D Db. | 
| :140/- 76/3 | 85/- | 65/- | Salvador Ord. (£10) | 
| 217 | 188 | 198 | 157$ | San Paulo Ord. \ 
| 108/9 | 77/6 | 80/- | 65/- || Taltal Riy. Ord. £5. | 
| 498 235 |) 26h) 6 |) Utd. Havana Ord. Stk 
| | | Banks 
' | Hy ° 
| 266 «= 239 | 2598 | 247 | Bank of Eng. St 
| §3/14' 58/6 | 53/9 | Barclay B. (£1) 
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18} | 
2 | 

22 
13} | 


26 i 

31 | 

£5, with £14 pd. | 

Northern £10,£1 pd. 15} | 

'| Pearl (£1), fully paid | 
Phoenix, £1 


124 | 

- ° | | 
Prudential £1 A...... | 22¢ | t 
Do. £1, with 48. paid || 37/6 | 37/6 
Royal gee 5} | 5 
Royal £1, 10s. paid | 7}, 7 
Yorkshire £1, fully pd. 123 | i 
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-|, S18 | 315 
|| Anwlo-Celtic Ord. ... | 1544 | 1544 
23/14 | Atlas Electric, &c., £1 {6 | 25/- 
Brit. Assets Trust 5/- 35/- 
Debenture Corp. Stk. | iat 


a 
aorearun 
wo Sato Uh 


|| For. Amer., &c., Def. |, | 182 
| Grange Trust......... 116 
|| GuardianInvestment | | 2034 
326 | Indus. & Gen, Ord. | 350 
440 | Invest. Trust Ord. | | 450 
20/- | Lake View Invest 10s.) | 22/6 
| 344 | 305 Mercantile Investmt. | 329% 
267% | 2484 | Merchante Trust Ord. || 2624x 
119 983 | Ninet’n Twoty-eight || 115 
103 100 || Ninet’n Twnty-nine | | 100} 
24/9 | 21/3 | Scottish Invstmt(5/-)|| 22/6 21/3 
2654 | 260 | 250 || Scottish Mortge, &c. || iat 


Dinesh 5s 
| Uruguay 5% 1919... 
| Corporation Stocks. 
Berlin 6% Ster. ...... || 
| B’mgham 5% 1946-56 
Bristol 5% 1948-58 | 
, Danzig (Munc) 7%.. | 
* London 5% 1960-70 
i| ohannesburg 5)% | 
i] 1937-52. ' 
| | L.C.0. 3% . 
| 67% 624 Met. Wat. Bd. B3% | 
103 | | Port of London 5% | 
pee | 1950-70 | 
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— 
S ngs cam Oe «> OS & o> ow ew 


Sonwawo 


~~ 


129 | 115 | Stkholdrs Invest. (5/-) | 122 
106 | 100 | Trans-Oceanic £1 ... || | 100 
252 | 218 | Trustees Corp. Ord. || | 242¢ 
264 | 234 | United States Deb. 248 
| _ Financial Trusts, — 
} | Land and Property. 
41/- | 31/- | Argentine Landé&e, £1 
54 47 | Australian Estates &c 
7/9 | 5/- || Brit, Nth. Borneo £1 | 
42/iog 29/- || Brit. South Africa | 
| 15/- fully pd.... | 
19/10}| 16/7} | O.of Lon. RIPty £1 
12 | Dalgety £20, £5 pd. 
19/9 | 12/9 || Forestal Land £1..... | 
| 93/14 |51/10}), Hudson's Bay Co. 61 | 
|: 17/6 | Java Invest. &c. £1) 

4 || Peruvian f Ord. Stk 
|| Corp. Pref. Stk . 
|| Primitiva Holdgs £1 
|| Staveley Trust £1 
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| 111g 1043 | Seine (Dept. of) 7% 

| 93 86 | ces % 1954... || 
tish ways. | 

Ht | G, Western Ord. Stk | 

5¢ | L.&N.E’st'n Def Stk. || 

164 || Do. 5% Pref. Ord.... |) 

62 || Do. 

at || Do.4 
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31 

55 

67% | Metropolitan Cons. 
72% | Met. . Ord, Stk. 
22 | Sou Def. 
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1] Stk. || 
|| B.A.Gt.Sthn.Ord.Stk.| 
| B.A. WesternOrd.Stk. |! 

624 | O. Argentine Ord.Stk. || 

71% || O. Uruguay Monte V. || 
|| Can, Pacifie Com. Stk, 
|| Can. National 1927 
|| Guar. 


i 4 

12} || Cordoba Ord. Stk. .. 
| Do. 7% Ist Pref. Stk. Meux's Ord. 61 ...... | 

17 | Do. 5% 2nd Pref. Stk. | 58/- | Mitchell & Butlers £) 

28% || Costa Rica Ord. Stk. 

76 || Entre Rios Ord. Stk. 55/9 | 8. African Bws.£] | 

904 |, 6% Oum. Pref. Stk. & I Ta 

Ww 


lor Walker Ord£1 
|| Do. 4% 2nd Pref, Stk. tny O’mbe Def £1 © 
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THE ECONOMIST. 





















































T | 
— — . } | | | ae 
| 
} | | Aug. Sent. | Rise Present 1 le 
thd (to date). | Name of Security. 133 | 1980 . Fall. Yield. _— 
—— iat vee High. | Low. 
aa Low. High. Low ol S feet Goel 
Pals ae a ne ‘ 
yey, ial 1 i 
~ 1 2)9 | Stud nthrecite £1 | 3/6 g-| 46a) | 3 | gst 
67 Do. 7% Cum Pret£] | 12/- | 12/-|\ «. | 
i 16/- 11/6 ae Qd| ... Nil 38/14) 22/6 
k ei fe (Saad aeel. od | os | Za) og | a 
65e | A onll a cconteas " 2/3| 2/9 | +6d | y 
ei, ve i 4/24 1/10}]| Babdwine fn 7 i | = | Se | 46/9 33/6 
3 6 | Se) te | 2/6 | 12/6) ... | 
; iy 13/74 10/3 || Beyer Peacock 61. ie tle | ono Nil 
st 9 34) S/T Me |i Consett Iron £l...... | 76 | 76| . | Nl | 
6 iH 3 uit | Cory, William £1 .... | . 56/3 | te ee 4 | one ky 
g 56/108 OI. "344 Dorman, Long £1 ... | [3 | | | - 
fo 8/6) Te ae Ebbw Vale £1 ........ | | 9d 9d | ae Nil cat ng 
oy 10h) 1/7) SO || Guest Keen &c. £1... | 33/6 | 34/6 | +1/- § 16 Ot || 33/14] 22/ 
th 3 M/S S508 eg || Hadfields £1 ...+.--. -{| G6) 16 | +1/-/ 623 3 | 61/9 | 20/74 
4 ite | 12/38 516 Harland and Walt, || Gi | Gi | | | mtn 3, 
; | 
7 j oj 20/3; 23/74 17/3 Horden Colileries £1 mitt hag Sta | ee ] mi Bi 
54 bs 6/74) 9118) 6/5 | Millom & ee Ffleons || 8/9 10/- | +1/3 0 0 || 52/6 | 36/3 
i , 12/- 14/9, 8/14 Oost a or ee Nil = ||s« 18/3 | 12/14 
7; Peaseand Partners£) 2/- | 2/~| .. 
7 2 at G/a}| Powell Duffryn £1... 1/6 8/9 | 41/5 NM | | 16/3 | 89 
a 219 23/6 18/7} S. Durham mol £1 nit if | = 0 m.. | sero 
ee i!) Do. B Ord. £l...eese- | re ys 
p - 23)- wee pad Coal &e.£1  19/4}) 21/3 41/11) § 15 ot || 95/38) 75/- 
ag 24/3 28/- | 20/4%|| Stewarted Ldovdegl |, 2" | 35/9 | +94) F150 || so | 15/4 
a} 2 ety 1/10), Thome (Richard) é1) 2/-| 2/-| %. | oN || B5/—| 62/6 
# VW? 89° 51/3, Thornycroft, John £1 47/6 | S55/-\+17/6 6 6 9 | 57/7%| 23/9 
53 ai 2034 156 | U. States Steel $100 | 1754 $1754 | es ‘ 2 s | R.., 
li 0 1/4 9/3 6/3 Vickers RYT 13/9 13/9 a 1 ot \ 44/6 | sel. 
$9 15/3 16/9 14/3 | Ward (Thos. W.) | oe s- | 28,54 
| 32/6 | 23/9 
9, 5/6) 6/3, 3/3 |B Cin & Wool Ds 58. HH tie +33 | R. r ° 16/- | 62/104 
€ 4 6 22)44 24/- | 14/9 B1 ..ccccccee ° 15/ J | + | a iT . 
. radford Dyers (£1)... 18/9 | 20/3 | +1/6| 8 6 9 24/- | 11/10) 
whe - = 2 a rat BritvelancseC 10), 7/-| 10/-| +3/- Nil 43,6 | 34/3 
13 it 2> | je/3" 7/71! Calico Printers £1... || 3/9| 9/6 | +9d Nil 52/- | 43/- 
24 gy 6T/- 553 | Coats, J.and P.(£1) | 57/- | 60/-|+3/-| 517 0 34/44) 24/- 
§ 9 Ps) 10} 57/2 38/14), Courtaulds £1......2-. | 41/3 | 47/- | +5/9 4 5 Of | 135/- |108/9 
"3 40/7} 45/- 29/7))| English Swg. Ctn £1 31/3 | 33/9) +2/6 7 8 0 | 43/- | 33/6 
30 53 25/- 29/74 17/3 | Fine Cotton Spnre£1 | 18/9 | 22/6| +3/9 5 6 8 | 18%) 12 
BG 25/- 28/9 25/— Linen Thread (£1)... | 26/3 | 25/~ | —1/3 6 16 O || 70/74) ae 
a § | moe 19/9 11/6 Listers (£1) seeeseeee eee 2/- } 12/6 | +6d | 2 1 0 i “it j 28/9 
59 22/6 26/3 16/3  Patons& Baldwins£1) 19/3 20/- | +91 _ 10 55/ i= 
ut yi} 10/- 15/3 8/3 | Sain Viscosa L120... 8/6 | 9/- | +6d | Nil 26/9 | Z. 
$1 Electrical | | 14/9 | 12/- 
Manufacturing. 26/9 | 10/3 
23/9 32/- 22/6 Associated Elec. (£1) | 23/1} 23/9, +7id 6 1 1 | 372/6| 88/9 
4 o4; 669% 80/9 64/4) British Insulated(£1) 66/3  68/9| +2/6; 4 7 6 163/- | 122/6 
4 tt 36 693 789 €3)9 | Callenders (£]) ...... 65/- | 65/- | o. 412 0 79/- | 66/3 
1 "a. 25/9 21/74 Crompton Parkinsn5/-| 23/9 | 23/9 | «. 6 6 4 33/- | 20/- 
ai "4 316 56/6 45/9 General Electric (£1) | 46/3 | 48/9| +2/6 4 2 1 | 45/6 | 25)3 
5 G 53 Henleys(W.T.) (£1) § 5hi + w 5 90 | 17/14) 8/6 
6% 58 fi 3 ys ( 
10 30/6 40/9 33/- Johnson & Phillips€1 37/6 | 37/6) .. 5 6 8 | 138/9 | 91/3 
15 9 23/9 26/44 20/6 Siemmens £1........000- 22/- | 22/- coe | 616 4 sii | $264 
2 Electric Light and | Ss) | 20) 
a ‘ower. 
5 32 $564 $30} Braail Trac,nopar... | $30} | $36} +$6 - 6/6 | 3/6 
4 0 t or bat bare Bournemouth & Poole 56/3 | 57/6 +1/3; 5 43 46/3 | 34/9 
Ls p- 49/6 52/3 42/9 | Calcutta Electric £1 44/4}, 44/44)... 6 6 8 | 1108/9 | 90/- 
ne "3 25/3 28- | 25/- Cross Elec.£1 27/6 | 27/6 | «.. 514 0 46/6 | 33/14 
) 3 30/- 34/9 31/9 | City of London £1...;, 33/9 | 34/3| +64 | 516 0 Bs. a 
bt 6 31/7} 39/6 34/6 | Clyde Valley Elec£1) 38/- | 38/-| ... | 4 4 0 6/3 | 4/103 
B- 41/- 43:9 42/9 County of London £1 | 43/9 | 45/6 | +1/9 416 0 18/-} 7/4 
St $30 $57 $313. Hydro-Elec.Com. Stk. $33 | $393 | { $63 ss | 15/103) 5/6 
l- 26-  28/- 22/10} Lancashire Electric£1 23/6 | 24/- | + 6d 6 5 0 60/- | 41/6 
3 9- 35- 41/9 35/9 Metro. Electric £1... | 39/3 | 40/- | +9d 410 0 29/3 | 24/- 
i 1 B6 25/- 31/3 | 26/44 Midiené Counties S| 26/6 21/6 | + 1j- 6 i 19 | s4i6 
oa 10} 22/6 25/44 21/74 e-on-T yne 22/6 | 22/6 | ... | - | 33/ 
Nf B- 44/6 49/3 rr North Metropolitan é1 47/6 | 47/6 |. | 44 3 41/5 | 32/- 
rf 1 30- 34/6 30/9 | Yorkshire Electric£1 | 31/3 | 31/3| .. | 416 0 | ed = 
23 Gas | 32/6 | 20/9 
; . j } } | } 
13 11/6 19/5 17/~- Gas Light & Coke$1 | 19/14! 19/13, ... | 518 6 | 238} 158 
aa 9 19% 418 329 Imp.Continental Stk. 36 . 360 i +5 416 6 | 52/6| 35/- 
bi (10 16/- 16/9 15/6 | Newe.-on-Tyne £1... 15/9 | 15/9 | oe | 6 4 6 | 123/9 | 92/6 
a8 10 9% ~=—«104 97s S, Metropolitan Stk. 102 | 103 | +1 } 61 4 ae | con 
ao } | H l 
+ Telegraphs and | 36/3 | 29/3 
+ Cables | vig. | 75/- 
94 | Cables and Wireless— | “92/6 | 80/- 
+ Be T3717 18h | A Ord. Sth. ..eseeee |) 228 | 29 | +7 | Nil | 54/9 | 41/9 
oe 8 = 83 B Ord, Stk...) WL | 17 | +6 Nil | 25/3 | 15/- 
ie 4 913 998) 70. | 54% Pref. Stkuw | 144! 81h +7 615 0 || 19/3 | 17/6 
19 § 53 12/6 36/6 12/3 | Canad, Marconi £1... | 17/10} 18/9 |+10jd a | 
TO S3t 27} 528 28 || Great Northern £10 || 294 29)| .... 612 6 | 37/- | 28/- 
. $70 18 $42 | International Teleph. $454 | $424 | —$3 eee | 27/-| 18/9 
S- 39/44 48/14 32/- || Marconi Marine£l...| 36/3 | 37/6| +113. 8 0 0 | 30/6 | 23/6 
i=» §2/6 55/9 45/9 | Oriental Telephone £1) 51/3 | 51/3... |; 413 8 | ch 13/9 
aS | Motors and Cycles | | | 193 164 
Nil * a 30/7} 22/9 | Austin 5e . * i 1 | 30/7 7/6) 2 7 | 63/9 | 37/6 
7 BSis js | 10/10} “8/3 | Birmingh'm Smal Atma) “gig?) 79/74 Tle bm 
00 128 (3 | Birr 8 8/6 | 9/- | +6d | po | 
| £1. | 67/6 | 61/6 
P $4 41/10) 52/6 36/— || Dennis lf- .....cs0eee . | 37/6 | 38/9 413! 900 | 148) 9 
n# 9 93) 93/14 63/14) Ford Motors £1...... | 87/6 | 89/44 41/10}; 2 4 6 | 4ye} SR 
21 9 72/6, 75/- — §8/9 || Lucas (J.) £1 ......... || 62/6 | 66/3 | +3/9, 710 0 | 18/-| 11/5 
a i's ise 75- 52/6 || L d £1 | 55/=  64/— | +9/-| Nil | §0/3 | 41/3 
3 3 geet 22/9 19/74) Morris Th% Pref. £1 21/6 | 22/-| +6d| 619 6 | 18/9 | 10/- 
xi 5m sent) ius Seat) Rok ecobites || gQl9 | Wie | +30) om 11/3 | 5/6 
113 Bid, 24, voice Sel Stl Re e -| 40/- | 40/6 | +6d | 419 0 wos | ose 
u : i 28/- 35/6 17/6 || Singer £1.......... . 20/- | 21/3 +1/3 15 0 | ~ Pot 
0% Shi | | oe 
23 ! ' a Pp ng. j } 43/9 36/3 
gr git at Hc 188 | AmmeneNay onan 201-2510 | 4-3/9 1823 | tye! “89 
—e +2/= } 0. m, a ] - ».2s j ond 
0% ~ 6 25/14 17/9 | Cunard £1 ecwinnegy Te | 13/- tia| 333 50/6 | 22/6 
0 33 ge0 20/9 31/3) Furness Withy él... || 32/6 | 34/-| +16 518 6 | 
16 ot ag (CS | 42/- || P.&e O. Defd. 21...... | 42/6 | 44/3| +1/9 5 8 OF 114 3 
Xil $l; 30g gp |, Royal Mail Ord. Stk.) 19 | 17) | —2 | Nil 66 | 39 
16 0 Bo; 37°) gi, | 20 || Do Si% Brf. Stk. | 24) 224 | —2 Nil 50/- | 26/3 
0 ~ 1yj-|) yak) 24, || Do. 66% Prt. Stk.) 25) | 22) | —3 Nil 37/6 | 27/- 
; (© 1/6 | White Star 6}%Pref. | ‘9/6 | 916 | on 13 12 6 sont toy 
16 i /- 
; || Tea and Rubber. | 73/9 | 60/- 
5 0 0/7. } . 
Bf Hi iH y/3 28 | Allied Sumatragi.:. | 9/9 | 1o/-| +34, 5 0 0 | 73/9| 37/6 
6 5 §- 23 soa tig | Anglo-Dutch £1..... | 24/- | 22/3 | —1/9 817 9 22/7 | 18/9 
uf 394 19). “ae ee eee 1S/— | 15/- | on. 6 13 3 95/6 | 68/- 
Nt MIS | 19/44 10/7}, Grand Cl.(Ceylon) £1 } 10/74 10/74 | 910 6 | 52/6} 40/- 
— nennnicenenrenin : ; ! 














| 
1930 | 
(to date). 
High. Low. | 
70/- | 55/6 | 
51/3 | 38/- | 
27/- | 13/9 | 
5/- | 2/73 
34/3 | 13/9 
39/73} 20/03 
4/6 | 2/1}, 
| 
20/74! 11/3 
53/54) 40/74, 
95/- | 66/63 
28/9 | 15/75 
40/74) 16/3 | 
sot 1/3 
95/74, 71/10} 
14/- | 8/ 
6/6 | 3/6 
54/03) 29/6 
15/0}; 10/- 
14/14, 7/6 
35x| 283 
99/44) 82/- 
78/9 | 42/6 
21/3! 16/6 
62/6 | 42/9 
33/9 | 18/- 
4/6 | 3/63 
24/14, 18/6 
46) S/- 
35/74| 20/6 
27/6 | 22/- 
67/9 | 52/6 
89/44, 63/14 
16; - 7/6 
40/9 | 36/9 
48/9 | 37/6 
27/3 | 23/- 
119/3 | 94/43 
37/6 | 29/6 
134) 6% 
57/6 | 27/6 
147/- | 54/43 
31/74; 22/6 
15/6 | 9/6 
21/6 | 15/9 
12/73) 11/- 
19/- | 10/43 
109/6 | 48/14 
138/- | 67/6 
74/6 | 53/9 
30/- | 22/6 
29/- | 17/9 
9/104) 4/9 
101/63 91/10} 
53 | 3H 
$45 | $203 | 
27/14 | 18/9 
33% | 23 
T/- | 3/103 
44/- | 35/3 
102;6 | 91/6 
42/6 | 34/6 
130/-| 85/74 
5/103 4/62 
8/6 | 3/- 
9/3 | 3/- 
52/43, 39/6 
30/74) 25/74 
39/9 | 27/6 | 
38/3 | 28/9 | 
38/3 | 32/44 
31/6 | 19/9 
27/9 | 25/- 
26/74 16/104 
17% | 133 
44/- | 33/6 
105/- | 90/- 
86/3 | 52/6 
76/3 | 40/- 
31/10}; 30/- 
123/- | 28/3 
83/9 | 71/3 
4916 | 41/6 
28/13) 3/44 
18/9 | 5/3 
30/6 | 16/3 | 
32/6 | 25/3 | 
23/9 | 11/3 | 
16/3 | 10/14 
23,9 | 10/6 
18 | 153 
48/- | 26/3 | 
75/— | 62/- | 
12 64 | 
38 3 
11/3} 6/- 
46/3 | 34/3 | 
13/- | 5/6 
6/3} 2/3 
28/9 | 11/44 
28/9 | 17/6 | 
16/3 | 11/9 | 
36/3 | 19/- 
88/- | 36/3 
10/6 | 6/6 
35/6 | 16/3 
214; 6% 
474 | 32h. 
34/3 | 18/9 
27/- | 14/14 
13/- | 17/6 
68/9 | 59/74 
44/6 | 28/3 
22/6 | 14/- 
75/- | 58/9 
40/- | 19/3 


Name of Security. 





ie 


Ang. | Sent. | Rise 
27, | | 


. | 3, | or ' 
1930. | 1930. Fall. | 











Tea and Rubber } 

—cont, } | j 
Jorehaut Tea fl ... 56/3 | SB/S | nec 
Jhanzie Tea £1 ...... 43/9 | 40/- | —3/9 
Linggi Plantations£1 © 15/;- | 16/3 | +1/3 

| London Asiatic 2/-... 2/7k| 3/- | +44d 
| Malacca Rubber £1 | 15/- | 16/3 | +1/3 
Rubber Trust £1 ...... 21/3 | 23/- | '+1/9 
United Serdang 2/-... || 2/3 | 2/6 +3d 
Oil. 
Anglo-Ecuadorian £1 | 12/- | 12/3, +34 
Anglo-Egyptian B£1) 42/6 | 44/9 42/3 
Anglo-Persian £1... 68/- | 75/— +7/- 
Apex (Trinidad) 5/- | 16/— | 17/3 +1/3 
Q’ ft one 24/3 | 26/3 | +2)-| 
Brit.Cont.Oils.Ord.$5 1/3 2/0} +93d 
| Burmah Oil £1 ...... 78/9 | 82/6 | +3/9 
| Canadian Eaglenopar| 8/7} 9/9 l/lt 
| Kern River Oil 10/- | 4/- 3/9 —3d } 
| Lobitos Oilfields £1... || 296 | 31/3 +1/9 
| Mezican Eagle(£1/0/6) 10/6 | 11/6 + 1/- 
Phoonix Oil £1 ...... | 4/9 9/6 +1/9 
Royal Dutch (£8})... || 292 303. +12 
ff theta 86/3 | 90/- 3/9 
| Trinidad Leasehlds £1) 42/6 | 42/6 wf 
Miscellaneous. 
Aerated Bread £1 ... 18/9 | 18/9 owe 
Agar Cross £1......... 43/9 | 43/ ace | 
Allied Newspapers£1 | 20/9 | 22/- +1/3 
Amal. Dental Def. £1 4J- | 4e-i ... 
Amal, Press (10/-)... || 19/- | 18/9 | —3d 
Army & Navy 10/-... |, 36/3 | 37/6 | +1/3 
Assocd.NwspreDf.5/- || 22/- | 24/3) 42/3 
| Assoc. P. Cement £1. 23/- | 25/-| +2/- 
Barker (John) £1 ... || 55/- | 57/6 | +2/6 
Barry & Staines Lino | €5/- 42/6xd ... 
Borax Deferred £1... 8/- | 9/3 | +1/3 
Bovril Deferred £1... 37/6 | 38/9 | +1/3) 
British Aluminium £1) 38/9 | 40/3 | +1/3 
British Match £1... | 23/3 | 24/3 | +1/- 
Brit.-Am. Tobacco £1 |102/6 | 107/6) +5/- 
Carlton Hotel £1... || 30,- | 30/-; ... | 
Carreras, “*A” Ord. £) 62) 7%| +4 
Chinese Eng’g £1 ... 27/6 | 30/- | 2/6 
Columbia Graph.10/- | 57/6 | 73/9 | +16/3 
Orittall Manuftg. £1 23/9; 23/9) ... 
Dunlop 6/8.....ce0000- 10/— | 12/- | +2/- 
Ever Ready Co. 5/- 15/9 | 16/3 | ~6d 
Frederick Hotels 7/6 | 11/6 | 11/6) ... | 
Gaumont-Brit(10/-) | Wl/- | 13/9 | +2/9 
Gramophone Co,£1... | 51/3 | 63/9 | +12/6 
Harrisons& Cros. Def. | 67/6 | 80/- | +-12/6 
Barreds G1 ccceceese 56/3 | 60/-x, +4/9 
Imperial Atrways £1 25/- | 25/- | ... 
Imperial Ord. £1 | 20/- | 22/6x; +3/13 
Chemical { Def.(10/-) 5/6 6/9 | +1/3 
Imp Tobacco £1 96/3  98/-x! +3/14 
International Holdings, 3% | $53 | +$2 
Inter, Nickel of Can. | 223 | $258 | + $23 
International Tea 5/- 18/9 | 20/- | +1/3 
Kreuger & Toll(kr100), £264 | £27 | +3 | 
Liptons Ord. 1/-...... 5/- 5/- |... 
London Brick £1... | 40/- | 41/3 | +1/3 
Lyons (J.) £1......... 93/9 | 93/9 | ... 
Manbreand Garton£] 36/3 | 37/6 | +1/3 
Marks & Spencer10/- | 87/6 | 92/6 | + 5/- 
Maypole Dairy 2/-... 5/- 5/- | ee | 
Millars Timber £1... | 3/9 | 
Platt Brothers £1 ... 3/9 3/9 |} 
Pinchin Johnson 10/- | 43/- | 43/-x, +1/- 
Boned £1 ..ccccccsece 26/3 | 26/3 — 
Salt Union £1... S0/— | 32/6 | + 2/6 
Savoy Hotel £1...... 3/- | Wi- |... 
Schweppes Def. £1... 35/- | 35/- wee 
Sears (J.) Ord. 5/-... | 20/- | 20/-x! ... 
Slaters & Bodega £1 | 27/- | 27/-| ... 
Spillers Ord. £1...... | 20/- | 21/- | +1/- 
Swed. Match,B(kr 100); £14 | £143 | + 2 | 
Tate and Lyle £1... | 38/- | 40/- | +2/- 
Tilling, Thos., £1... 92/6 | 102/6 |+ 10/- 
Turner & Newall £1 | 56/3 | 63/9 | + 7/6 | 
Unilever £1..........0 45/— | 48/—- | +3/-!| 
United Dairies £1... | 31/6 | 31/ was 3 
| United Molasses £1... || 30/— | 37/6 | +7/6 
Utd. Tob. (South) £1 || 71/3 | 78/9 | +7/6 
Wallpaper MfraDef£]) 43/9 | 45/- 1/3 
| Waring&Gillow Ord.g1| 5/- | 5/-| ... | 
Do.6% Cum. Pref. £1 8/9 8/9 we. | 
nes. 
Anglo-Am. of S.A.10/- | 17/3 | 20/- |+ 2/9 
Ashanti Goldfields(4/-)| 28/9 | 29/- | +3d 
Broken Hill Prop.8/- || 12/- | 12/-| ... | 
Burma Corp.(Rs.10) || 11/- |11/74x} +74d 
Bwana M’Kubwa,5/fp; 11/14) 12/0 |+10}d 
Central Mining £3... 16 164} + 3) 
Cons. Goldfields of | 31/3 | 33/9 |+ 2/6 
South Africa £1 | 
Crown Mines 10/- ... | 70/73) 73/~ |+ 2/44! 
De Beers Def. £2}... || 64 Ei +8 
|) Geduld £1 .......000. 3% 3th} + +! 
Idris Hyd. Tin 5/-... | 6/- 6/3 | + 3d | 
Johan. Cons. £1...... | 34/3 | 40/- 5/9 | 
LakeView & Star 4/- || 10/6 | 10/3 | —3d | 
Loangwa 5/- ...sss0 | 2/9 | 3/44 +744 
London Tin 10j-...... | 10/6 | 12/— |+ 1/6 | 
Malayan Tin 5/-..... of} 33- | Wi] ... 
Modder B 5/-...... coe |} 12/6 | 12/6) ... | 
Mount Lyell £1...... || 19/6 | 20/- | +6d 
N’Changa (£1(17/6pd.),| 68/9 | 71/3 | + 2/6 
Pahang Consolid 5/- || 6/6 6/9 | +3d | 
Rhodesian Anglo- 18/9 | 20/-| +1/3 
American 10/- | 
Rhodes Congo Badr £1. 144 144 woo | 
Rio Tinto £5 ......008 | 344} 354/413 
Roan Antelope Cpr 5/-| 21/3 | 21/3 | ... | 
San Francisco o 4/6 | 16/3 | + 1/9 
Mexico 10/- i} 
pena 7" an i by 7 +3d | 
|| Springs es ooo II —— 
Tonganyibe £1 wecoce || 27/ 32/6 | + 5/-, 
Tronoh Mines, 5/-... | 14/— | 14/3 | +3d | 
Union Corporation || 60/—| 61/3} +1/3! 
Sow fully paid) | 
| Zine Corporation 10/- | 18/9 | 18/9 } 
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THE ECONOMIST. 





NEW ISSUE PRICES. 





Issue | Amt. Price, 


Stock or Share. Aug. 28, 1930. 





Austrian Govt. International Loan, 
1930 7% 

Courage and Co., 53% debs 

Edmundson’s Electricity 5% debs. . 

Ferranti 7% cum. pref. .............s0000 

German 54% 

Japan 5}% stock 

Kelly’s Directories 64% debs. 

London Electric Railway 5% debs.... 

Marks and Spencer, 7% cum. pref. ... 
Do., 6% debs. 

Newcastle-upon-Tyne Electric 5%debs 

Parkinson & Cowan, OTd. ........-.s+0++ 
Do., 7% cum. pref. 

Philips Glow Lamps, 10 fi. units 

San Paulo C. 7% 

Skoda Works 6% is 

South Africa 5°, 41 

South Metropolitan Gas 5% debs 524 

Tamplin & Sons, Brewery fy.pd. 

Eww 30/- 


U. Molasses 6% pref. ........ccscesceeeees / 20/- | 18/6-19/6 18/6-19/6 

















(Continued from page 449.) 

Rubber shares, for once, were less depressed than the 
commodity, which touched a new “ record ’’ low level. 
A number of stocks improved, including Anglo-Dutch, 
Malayalam and Trusts. Tea shares were uninteresting, 
dealings being of negligible proportions. Oils, at one 
time, appeared to be attracting less than their normal 
share of interest in an improving market, but more active 
conditions were established in mid-week, the leading 
stocks showing moderate gains. 

Mining shares had a cheerful tone, but the volume of 
business was still below normal. Kaffirs received a 
certain amount of attention in mid-week, and renewed 
support was forthcoming from Paris and the Cape for 
Rand Mines, Gold Fields and ‘‘ Johnnies,’’ while Rand- 
fontein moved up on inquiries from Johannesburg. In 
the Rhodesian market, prices moved within narrow 
limits. A big turnover occurred in the shares of 
‘* Chartered,’’ where a pool was believed to be operating. 
In the Northern section Congo Borders, N’Changa and 
Bwana M’Kubwa showed fractional declines. Ashanti 
Goldfields was a good feature in the West African list. 
Tintos registered an improvement. Though the price of 
tin declined on disappointing August statisties, ehanges 
in share values were insignificant. 

“ FINANCIAL News” Dally BaRGaIn INDEX. 
(Approximate number of Bargains recorded in Stock Exchange Lists.) 





Ang. 28 | Aug. 29.) Sept. 1. | Sept. 2. | Sept. 3. | Sept. 4. 





Government and Municipal 
Loans 


1,248 1,462 32 : 
Transport, Communications, 1,219 | 1,414 1,270 
mmercis] and Industrial® 1.649 2,062 
Banks, Insurance and Finan- 1,539 | 1,887 | 2,081 


433 452 557 542 
411 355 393 515 
218 132 135 146 
129 158 106 1% 


Total ...... eecevsccsocccesees 4,886 4,656 5,403 5,529 
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fessional, markedly selective, and by no Means { 
nervousness. Some of the quarterly divideng Tee froy 
ments—a daily feature at this season—were | 
tation, and created an ‘‘ atmosphere” jy Which by) 
operations had a spice of danger. Brokers stil] ha 
their faith in a further rise of prices, byt an _— 
short interest believes that the public is jn ¢ ie: 
ment over the size of the autumn bys 
Money has been dearer, the usual turn-of-the-mons 
influences being in evidence. The export js —_ 
of $2 millions of gold to Canada. The monet 
presages firmer conditions for some days. 
dnd railroad bonds, however, are as ste ady 


ADDOUnG, 
low eXpep 


r disappoin, 
Inesg revival 


aNNounea 

ITY Outloch 

G ive a 
OV Mmep} 


aS ever, 

Aug. Aug. Sept. , 

21, 2, 4 Aug, 

1930. ’ " 

U.S. 34% T. Bde. 06 105} 

Do. 44% T. Bads. 112% 

Lb.1n.34% 100% 1 101 

Do. 44% °32-47 . 
Do. 44% °33-38 . 


ADR. Sony 


1224 
Am. Pow. & Ligh §lk 
Am, Tel. & Tig...... 210} 
Electric P.& L. ... 674 
Int. Tel. Teleg 444 
Nat. Pow. & Lt.... 445 
Radio Corpn. ...... 33] 
Utilities Ph& LL... 32) 
W. Union Tig. ...... 167° 


Union Pacific ...... 


Am, Oae, ccccccccoes 
Alleghany Corp. ... 
Amer. Smelting ... 
Anaconda ° 
Bethlehem Stee! ... 
Chrysler Motor ... 


Associated Gas “A” 42 


Mid-Cont. Pet. ..... 23} 
Pan Amer. B. ...... 574 
Sinclair Oil 223 


} 614 
83 Do 70} 


By courtesy of the Standard Statistics Company, In. 
of New York and 13, Copthall Avenue, London, we pix 


the following index figures of American values calculats 
on closing prices (1926 = 100) :— 








1928. 1929. 





Lowest. | Highest.) Lowest. | Highest. 





335 Industrials ... | 132-5 139-9 | 104 
33 Rails ........0.. | 120°5 . . 3 | 121-5 | 4 
34 Utilities ......... | 128-3 | 216-5 | 26 


Total, 402 Stocks .. | 130-3 | 14-2 [185 








Average yield of | 
50 Industrial Pee 
Common Stocks.. | 3-32% | 4-42% | 3°10% | 523% | 4°83% | 461% 45% 























DAILY AVERAGE OF 50 INDUSTRIAL COMMON STOCKS (1926 = 100). 


Highest | Lowest A eee Pe 
of 1930. | of 1930.} Aug. 27.| Aug. 28.) Aug. 29.| Aug. 31.| Sept. 1. | Sept. 2.) 57% 
(Apr. 10.) |(Jne. 24.) } 


~ [+ |i) 

















202-4 | 1460-6 165-6 | 165-4 | 167-3 








® Including iron and steel and breweries. 
“ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS, 
(1928 = 100.) 





Lowest 


of 1930. f 1930. Ang. 28. EB 29 | 
, te) . ng. - 29. | Sept. 1. | Sept. 2. | Sept. 3. | Sept. 4, 
Apr. 17). | (Aug. 26) 7 ‘ | =~ sen 7 sen ' 


90-6 72-6 | 75°6 77-1 | 77-8 | 79°8 | 80-0 | 80-7 











We are officially informed that Mr Charles Edgar Willis 
was declared a defaulter upon the Stock Exchange on 
September 1, 1930. 








FOREIGN STOCK EXCHANGES. 


NEW YORK. 

The New York markets failed to reproduce the harder 
tendency of London. Some bear closing occurred before 
Monday’s Labour Day holiday, and markets resumed 
business prepared to see active conditions develop. 
Prices, in fact, rose in some cases, but buying was pro- 





* Stock Exchange closed. 


ToTaL DEALINGS IN NEW YORK. 





Aug. 28.| Aug. 29. Aug. 30. Sept. 1 | Sept. 2. | Sept. + 





1,435 | 1,856 1,771 
8,113 | 9,271 8,078 


325] 443 t “2 


























¢ Holiday. 








INVESTMENT NOTES. 


‘ ot spptl 
Better Markets.—The improvement 10 a all 
ment, which we noted a week ago, has mace ai 
progress. The thirty industrial ordinary onto 
Financial News daily index have risen, oD the S ee 
11 per cent. in slightly over a week, and are “ rept 
level of mid-July. The extent of the recovery ™ 
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be seen from the following 
sent 


table:— 
ighest, Lowest, Aug.25, Sept. 4, Yield at 
—-y 1930. 1930. 


1930. Last 
6 3 Price. 
Nil 
«pe (e100)... £88 S82 £94 £17 
Cote Baie (ED) 13/3 55/3 96/8 GOI oH 
9 artaulds (£1) spacers 105/- 38/- 38/- [- 
Smmperial Chem. (Ore) 45g 37/9 «19/- 3-H 
fue 16/8) seosvseorers 26/9 9/6 9/9 12/33 8% 
=. Graphs seo; 54/44 57/6 69/6 
can acasnsese 1296 40/- 42/6 52/6 SH 
United Molasses (£1)... 170/- 28/3 28/9 —_ 5 is 
Royal Dutch (£84) -- £38 & £28} £294 § if 
De Beers (£2}) --+:-5+-- £14} £6} £64 £74 4 
Nick 
a. $744 $202 $222,825 
Rubber Trust (£1) ... 46/9 20/0 21/3 23/3 103 


The movement, which had its origin in the over-sold con- 
Jition of the market, started as a professional operation, 
which rapidly drove many of the bears to cover. This 
week, however, there has been more evidence of public 
‘nterest, the improvement in values having brought in a 
certain number of investors who regarded many sound 
securities as cheap, but were waiting to see them go 
cheaper. Whether the movement marks a real turn of the 
tide, or a mere ‘‘ secondary cycle ’’"—such as occurred 
last March and also after the passing of the so-called 
‘Bankers’ Resolution ’’—is being keenly debated. The 
trade and financial horoscope promises merely the 
autumnal seasonal revival, while a permanent Stock 
Exchange recovery would pre-suppose definite emergence 
from world depression. On the other hand, the stock 
markets have frequently in the past shown an uncanny 
prescience of coming events. This week’s movements in 
prices, however, have exaggerated the real increase in 
the volume of business in the ‘‘ House.’’ In many cases 
the amount of available stock has been limited, and when 
a fair supply has been in sight prices have proved surpris- 
ingly “‘ sticky.’ Investors, on the whole, will await 
further evidence before assuming that the approaching 


autumn and winter will necessarily see the beginning of 
another Stock Exchange summer. 





Market Value and ‘‘ Intrinsic Value.”,»—Some comment 
has been caused in market circles by the decision of the 
directors of Singer and Co. to include with their annual 
report an exhortation to shareholders not to dispose of their 
holdings below certain figures (as we pointed out in a Note 
last week). The directors are perfectly frank. They and 
their friends hold one-third of the whole capital, on which 
they would have a heavy ‘‘ loss ’’ in the event of realisa- 
tion. They attribute the depression entirely to selling by 
sinall shareholders, and are considering ‘‘ what method 
can be adopted to prevent ’’ its continuance. It may be 
Suggested that they should examine the methods adopted, 
« various times since the War, by Governments who, for 
eae ror were faced with a similar problem in the 
et sey mage market. The initial tendency in such 
ra Bans _ nvariably been to blame the market (or 
sae : ion,” which is the same thing), and to en- 
orseed Mccrags quotations by restrictions on market 
stein, we , ese cost little, but unfortunately have never 
io ae arresting any decline of values. Sooner or 
seen concerned have been compelled to go to the 
mith hard . — firstly, by ‘‘ supporting ’’ the market 
of the teow 1, and, secondly, by removing the root-cause 
Bhould the e. The directors of Singer and Company, 
ipa, Me the matter, will probably be forced to 
fetch. The —. The value of a share is what it will 
Porary snails hy any moment depends on contem- 
losely held. but regards not the large amount of stock 
‘in the ne i“ relatively small quantity which is 
ellent pence A i. e directors have, however, an ex- 
a further fall m4 one and the same time to prevent 





company. They may make an offer to every small holder 
who is compelled to sell, by conditions outside his control, 
to buy his preference shares at 20s. and his ordinary at 
35s.—these being the prices fixed by the directors, in the 
report, as representing the true values of the shares *‘ on 
an assets basis.’’ As the present market prices are 
15s. 74d. and 21s. 3d. respectively, shareholders would 
doubtless be more than willing to fall in with this 
suggestion. 





Proxies at Company Meetings.—The last few months 
have produced an unusually large crop of unsatisfactory 
company meetings, as is inevitable in a period of dis- 
illusionment after a boom. Many observers have been 
struck, however, by the almost unfailing regularity with 
which favourable voting majorities have been secured, al- 
though the feeling of those present has clearly been hostile. 
Such a result has frequently followed even when the 
board has not held a controlling share interest, as a result 
of large numbers of shareholders having returned proxy 
forms in favour of directors. The theory of British law 
on the matter is plain. It is assumed, firstly, that pro- 
prietors, who for *‘ physical ’’ reasons cannot be present 
at a meeting, are nevertheless entitled to record their 
decision; and, secondly, that the directors, representing 
the ‘‘ government in power,’’ must, prima facie, be 
understood as having the company’s interests at heart. 
Accordingly they may, and should, use the company’s 
money for the printing and postage of proxy forms, while 
any opponents of their policy must circularise share- 
holders at their own expense, in the short time available 
between report and meeting. The directors, in fact, work 
on interior lines, which gives than an enormous strategic 
advantage in any campaign. Various amendments to 
existing practice have been suggested—as, for instance, 
that directors should not be allowed to hold proxies for 
more than, say, 20 per cent. of the total votes cast—but 
all these involve the danger of substituting the fire ‘for 
the frying-pan. A supine majority may do considerable 
damage to its own interests, but, after all, it is a 
majority. In no circumstances could the law tolerate a 
state of affairs in which a comparatively small but active 
minority could impose its own will on the majority, 
however lethargic the latter might be. In all but a 
very few glaring instances the proxy system works 
well, and affords real protection for absentee share- 
holders. The remedy in the exceptional cases would seem 
to be the taking of a more active interest by shareholders 
in the affairs of their companies, and their refusal to 
return a proxy if they are dissatisfied with the conduct of 
affairs. In this connection, investors may be reminded of 
their right to cross out the names submitted to them on 
printed proxy forms and to substitute those of any other 
persons, provided the latter are members of the company. 
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The Fixed Trust.—Investors, who have been for many 
vears familiar with the Investment Trust and its ways, 
are now offered an opportunity of investing their money 
in what is known as a Fixed Trust. The Société Inter- 
nationale de Placements, formed by reputable houses in 
various countries, has entered into an agreement with 
the Union Bank of Switzerland whereby the latter be- 
comes trustee for the holders of what will be known as 
International Investment Deposit Certificates. Thirty 
securities, spread over ten countries, have been selected, 
and include ‘‘ equity ’’ shares in such companies as British 
American Tobacco, Suez Canal, Philips’ Glowlamps and 
Swedish Match. Taken over five years, the average yield 
of these securities has been 13.46 per cent. The countries 
represented, and their proportion of the total, are: Great 
Britain (14.1 per cent.), U.S.A. (18.3 per cent.), France 
(15.6 per cent.), Germany (13.0 per cent.), Holland (11.9 
per cent.), Switzerland (8.9 per cent.), Sweden (7.4 per 
cent.), Belgium (2.9 per cent.), and Denmark (2.5 per 
cent.). The complete selection represents a “* unit,”’ 
which is valued at approximately £4,000, the cost varying 
with the market price of the various securities. Each of 
the latter represents about 3 per cent. of the total. 
Divided into one thousand sub-units, certificates will be 
issued for 5. 10, 25, 100 and 1,000 sub-units. As each 
unit is subseribed, the S.I.P. will purchase the securities, 
lodging them with the Union Bank of Switzerland for a 
period ending September 15, 1955, when the agreement 
may be renewed for a further 25 years. Should the 
liquidation take place in 25 years, the 8.I.P. will sell 
the securities to the best advantage of the certificate 
holders, who will receive their share of the proceeds. The 
holder of a complete unit may, at any time, obtain his 
securities in exchange for his certificate. At the same 
time, the S.I.P. will re-purchase certificates from 
holders of sub-units at a price representing their share 
of the value of the unit at that time, together with all 
accumulations. The purchase price includes a charge of 
5 per cent., to cover the cost of issue and administration 
charges, equivalent to only one-third of one per cent. per 
annum. To ensure that the annual distribution is not less 
than 5 per cent., subscribers are also asked to pay a sum 
equal to one year’s distribution, which will be held by 
the trustees in the form of a dividend equalisation reserve. 
Constituent companies have an average age of 57 years, 

an aggregate capital of £1,033,000,000, and reserves and 
assets totalling £1,133,000,000 and £3,200,000,000 respec- 
tively. Should any company officially pass its dividend, 
the S.1.P. may sell the shares of that company " — 
departure from the practice of similar concerns in America, 
whose rules generally lay down that under these condi- 
tions the stock ‘‘ shall be sold.’’ The trustee, or the 

S.1.P. may send a representative to any meeting of any of 

the thirty companies. Distributions, free of Swiss tax, will 


be made on March 31st and September 30th of each year 


at the Basle office of the Union Bank of Switzerland, 
the first distribution being made on March 31st next. 


The investor who subscribes to this type of *‘ trust ’’ has 
the advantage of knowing exactly in what securities his 
money is to be invested, the human factor in administra- 
The units can also be 
considerable 
On the other hand, the assumption behind the 


tion being all but eliminated. 
turned into cash, when 
facility. 
‘* fixed trust ’’ idea—that, provided the initial choice of 
securities is eminently sound, there is no need to change 
them for long periods—runs counter to the British invest- 
ment trust maxim that the price of maximum earning 
power and security is eternal vigilance. 


necessary, with 





The Position of the Motor Industry.—In a period of 
industrial depression it is somewhat surprising to find 
that the motor manufacturing industry, which has to de- 
pend for its sales on a highly elastic demand, has hitherto 
felt the effects of the slump to so limited an extent. 
An examination of the accounts of the thirteen motor 
companies whose reports have appeared this year shows 
that their total net profits amounted to £3,084,356, against 
£2,932,696 in 1928 and £2,655,560 in 1927. Five com- 


. 4 A pie 
which Austin and Leyland accounted for £367 188, whi) 
’ »W lie 


eight companies recorded an aggregate dec 
£262,306. Seven companies distributed mnihens Ne of 
dends on their ordinary shares, five increased = diy, 
dends, and only one, Alvis Car and Engineering ir diy. 
a decrease. Four companies paid no ordinary di recorded 
all, compared with six in 1928. Moreover jhoueh 
trations of new cars in 1930 show a marked declin ipa 
ticularly in the ‘* baby ”’ class, and though it js _ a 
that sales of British-made private cars ‘for es 
be down by at least 5 per cent., the registration 7 wil 
mercial vehicles shows a considerable ean ” r _ 
seems every likelihood that last year’s nant wath, 
exceeded. When, however, an attempt is made ge 7 
the probable future development of the industry as” 
whole, there can be little room for any but tentat 

optimism. Though, hitherto, a large part of 28, 
market has been assured to the British companies 10me 


QS ¢ 


as a result of the heavy duty on foreign imported a 
. } L0tors 

the establishment of the new Ford works at Daconh... 
c atUdam 


(which, even on the most conservative estimate. pre... 
to reach full productive capacity within the wd gr 
months) will involve the older companies in vigorous a 
petition as regards a popular class of vehicle in n marks 
which, to all appearances, is slowly reaching satyration 
point. The export market has its own peculiar a 
problems. British car exports for the first seven month 
of 1930 were valued at £4,330,609, compared it 
£4,930,908 for the similar period of 1929. Even when al 
allowances have been made for the depression, which hss 
naturally affected the foreign as well as the home mark» 
few people within or without the industry would pretent 
that: either of these figures approaches the potential 
maximum exports of British motors. In Seandinay'a. 3 
Poland and the Eastern European States, where tar 
are relatively low, and the urban population is consider. 
able, there are obviously wide undeveloped markets, ¢ 
which Britain should be able to secure at least a pr pot 
tion. In another hemisphere, Australia and New Zealapi 
may offer a certain scope for expansion, if Englis: 
manufacturers can compete with those of America in th: 
matter of “* service.’’ On that reservation, indeed, the 
future of the British motor industry would seem largels 
to depend. Foreign markets can be won only if British 
manufacturers will consent to such a degree of rational: 
sation, amalgamation and co-operative effort as wil 
enable them to set up a competitive ‘‘ service 
tion wherever their products are sold. Investors would 
welcome clear and unmistakeable evidence that Britis) 
motor manufacturers have realised these facts, and av 
prepared to act upon them. 


” 
organisa 





Waring and Gillow Meeting.—The annual meeting 
this company, whose financial situation we discussed !as 
week, was held on Monday last, and passed off ver 
quietly, the balance sheet and report being adopted with 
only one dissentient. Lord Waring accepted full respoe 
sibility for the statement forecasting record profits 
which appeared in the Press during July. He confirme 
the statement appearing in the Economist of August 
that the property on which his hopes had been based ¥# 


the Princess Theatre site. Announcing his intention © 
borrowing no further sums from the company, he declared 
that it had been his right to draw certain sums in the fo™ 
of commission, but that he waived this right, and, conse 
quently, such sums as he had drawn were shown to ™% 
debit of his account. With this money he had contract’ 
liabilities on certain transactions, which he trusted wo 
eventually realise sufficient to repay the debt. pee 
intention of the board and the committee to appom 
chairman, a man with wide financial experience, ‘2 0" 
to avoid a recurrence of the company’s difficulties, 
according to Lord Brentford, this cannot be done rey 
the cause of the present state of affairs has been ote 
Lord Waring further stated that, despite the depret bh 
the half-year ended June 30th last, had mame S ,* 
improvement over the corresponding period in 192°. 





panies increased their aggregate profit by £413,966, of 


tor 
speech following that of Lord Waring, Lord Brentf 
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ny’s need of ready cash. He stated 
pressed 08 con still proceeding satisfactorily with 
pat neg” The decision of the latter is expected by to-day. 













































iv, he banks. ll visit 
iv - Sir Harry Peat, Lord Brentford will visi 

re Locompanis ceshealan throughout the country, and will 
ia “ ‘ n economies involving many thousands of pounds a 
a “one _ the conclusion of the general meeting, Lord 
be P ventford and Sir Harry Peat attended a meeting of the 


yhi ; tatives 
‘ading creditors, at which the latter’s represents 
— to withhold further action pending the receipt of 
babe’ decision, when a full meeting will be called. 
The ‘ 





Eastwoods, Ltd.—The profits of these brick manufac- 
yrers and dealers in builders’ materials, for the twelve 
pths ended March 31, 1980, are shown as £88,101, 
bcainst £83,125 in the previous year. Thanks mainly, 
.owever, to increased provision for bad and doubtful 
bts, net earnings show & decline of £7,370, and the 
vdinary dividend is reduced :— 


(Years to March 31st.) 


ve 1928. 1929. 1930. 
rw £ £ £ 
Met profit ....sssesssersesesersrserenes . 76,207 75,610 68,240 
t of eee 10,500 10,500 10,500 
oth No. of times covered ..++seeeeeseeseees 7-25 7°2 6-5 
none 21:-9%  21:7%  19°3% 
a al Drdinary{ Paid ........++0seeeseeees 15% 15% 124% 
| Amount of dividend... 45,000 45,000 — 37,500 
ee ee ae 20,000 20,000 20,000 
Inc. or dec. in carry-forward ..... +707* -+110* +240 


* £1,000 directors’ remuneration subsequently charged. 


The profits appear to be conservatively arrived at, and 
the directors’ decision to reduce the ordinary distribution 
rather than the appropriation to reserve is a piece of com- 
mendably sound finance. A similar policy of conservation 
of resources has been followed in the case of the sub- 
sidiary company, Eastwoods Cement, Ltd., whose 
ordinary distribution has been reduced from 10 per cent. 
to 5 per cent., despite an increase in net profits from 
£12,405 to £24,634. The balance sheet of Eastwoods, as 
might be expected, shows a liquid position, and if a period 
of trade depression is to be faced the company, pro tanto, 
is in a strong position to face it. Some shareholders, how- 
ever, have criticised the past policy of the board in going 
out of their way to describe the prospects of the company 
in glowing colours, and, by repeated references to 

business expansion,’ ‘‘ increased turnover,”’ etc., 
creating an expectation of significantly higher earnings, 
which have not matured. The interim report, issued at the 
end of January this year, exemplified this tendency, its 
contents certainly affording shareholders no inkling that 
any reduction of dividends was in contemplation. The 
Shares have been dealt in this week at 28s. 9d., and at 
a ries, cum Is. 6d. final dividend, yield 14.1 per cent. 

earnings and 9.2 per cent. on dividends. 





Frege Ghacsints Combine Developments.—Share- 
oa in Unilever have a certain interest in recent 
ge in the German chocolate industry. In 
ry 1928, the Czechoslovakian Schicht concern— 
na since the beginning of 1980 has had a working 
ee — with Unilever interests—attempted to turn 
in Pt in marketing standard articles to advantage 
a erman chocolate market. It proceeded to acquire 
Reichantt ig German concerns, including the 
a capital of orks (in Hamburg-Wandsbeck), which had 
Sneatinns a 10 million marks, together with the smaller 
Oo actories of Gaedtke-A.-G. (in Hamburg) and 
Pd - ey (in Magdeburg). It also secured an 
Siesta i € Goldina A.G., of Bremen. The Unilever 
Sitetane ‘an teen have now decided to abandon the 
wee aly b e German market. The largest German 

leone (whieh that of the Stollwerck Brothers, of 
rearly ty ich has a capital of 164 million marks and a 

* ‘urnover of 40 million marks), is to take over the 


operation of the factories purchased by the Schicht con- 
cern. Their production is to be transferred to the Stoll- 
werck’s factory at Cologne. The Reichardt chocolates 
alone are said to have an assured yearly turnover of 
12 million marks, and the Stollwerck Company looks for 
an increase in turnover of 50 to 60 per cent. from the 
transaction. The extensive sales organisations were sold 
to another chocolate firm. The Unilever group are to 
receive a percentage on turnover and a payment from net 
profits during each of the ten years from 1932. 





New Capital Issues in August.—In the following table 
we show the new capital raised in London by issue to 
the public and to shareholders in August, and in recent 
periods. 

(000’s omitted.) 


United British Foreign 
Monthly Average. Kingdom. Possessions. Countries. Total. 
£ £ £ £ 
BE cvcecescscsccsecse 7,051 6,023 4,370 17,444 
a __ 12,918 5,077 1,356 19,351 
jen 10,765 4,431 4,036 19,232 
17,240 8,318 4,039 29,597 
ee: 21,965 5,263 3,526 30,754 
ne 16,502 5,081 2,186 23,769 
“~ 
Monthly Average. Govt. Other. 
£ £ 

Jan.—Mar., 1929 617 18,757 8,797 4,147 32,318 
Jan.—Mar.,1930 12,803 11,973 5,360 1,120 31,256 
Apl-June, 1929 16 16,069 7,858 2,191 26,134 
Apl.-June, 1930 567 10,233 7,025 7,796 25,621 
July, 1929 «» Dr.600 12,472 5,532 958 18,362 
July, 1930 350 13,600 990 4,135 19,075 
August, 1929 ... Dr. 250 Nil 411 Nil 161 
August, 1930 600 431 Nil 451 1,482 


The new capital market has been unusually quiet this 
month, even for August, though the total new money 
obtained was, in fact, in excess of that for August last 
year. The £600,000 shown in the heading “ British 
Government ”’ reflects the excess of new Savings Certi- 
ficate sales over encashments—a pleasing feature in a 
period of industrial depression, though the firmness of 
gilt-edged stocks as a whole may have encouraged addi- 
tional purchases of certificates by some of the larger in- 
vestors who did not already hold their maximum of 500 
certificates. Public prospectuses have been conspicuous 
by their absence, the amounts shown as being subscribed 
under the second and fourth headings in the table being 
attributable to offers of new capital to shareholders in 
existing companies. 





Broken Hill Proprietary.—Our mining correspondent 
writes :—A cabled summary of both the annual report and 
the meeting have now become available. After pro- 
viding £256,700 for depreciation, as against £417,600 
previously, last year’s net profit figures at £161,900, or 
less than half the amount for the twelve months ended 
June 30, 1929. The net cash assets have shrunk by 
£304,000 to £488,000. Operations at the steelworks were 
greatly hindered by the stoppage at the Northern 
Collieries, while conditions at Broken Hill were adverse 
owing to the fall in metal prices. In the circumstances 








OFFER TO NEW READERS. 
Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 
To Publisher, ‘‘ Economist Newspaper, Ltd.,” 
6, Bouverie Street, E.0.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 


Name PTTTTTITT rT) teeeree 


Address eeecceee SOC SSEH EH TH HE EEH ESET ESOS EEO ES ESE SESESEE SEES EEE EeeEEEEEES 
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it is perhaps surprising that the company fared as well 
as it did. Nevertheless, dividend distributions were out 
of the question. The last dividend was 1s. per share in 
May, 1929. By purchase or exchange of shares the 
directors have further extended the scope of the com- 
pany’s activities, but labour is the crux of the position. 
During the recent past, wages have been greatly increased 
and hours sensibly shortened; while social legislation has 
increased the burden. The consequences of these deve- 
lopments must be frankly faced. 





Selfridge and Company.—We are authorised by the 
chairman of Selfridge and Company emphatically to deny 
the rumours, circulated in certain quarters this week, 
that the company is in a position calling for special finan- 
cial measures. The reports are described as_ being 
‘** ridiculous beyond words,’’ and the chairman is pre- 
pared to take steps against their originators in the event 
of their discovery. 








CAPITAL ISSUES. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Net total recorded, January 1 to August 30, 1930, £191,227.481. 
Total, including conversion recorded, January 1 to August 30, 1930, £281,348,712. 


National Savings Certificates. 
Net sales week ended August 30, 1930, £300,000. 
Total receipts, April 1, 1930, to August 30, 1930, £2,950,000. 


Conver- New 
sions or Money 
Nominal Repay- Cash Sub.- 
Capital. ments. 
To the Public. £ £ 


Nil. 
To Shareholders only. ; 
Nil. 


First Further 
ee. superee. Liability. 
£ 


Total offered for Subsoription— 
Including Excluding 
Conversions. Conversions. 
Jan. ltodate— £ 
281,648,712 191,527,481 
192,838,690 


224,164,290 
283,431,964 


455,532,587 
i 248,158,506 
140,490,269 
128,573,577 
130,672,151 
202,630,317 


By Stock Exchange Introduction. 


Amount Prices at which Total 
of Capital Dealing Cash 
Sahaezeses. Began. Involved. 
£ 
16,402,378 18,085,457 
Total, week ended September 6, 1930......... Nil Nil 


Total to date, 1930 16,402,378 


Total to date, 1929...........0+. siti ibis 29,549,581 bi 40,856,473 

Particulars of the following have been issued “ for informa- 
tion only”’ with a view to Stock Exchange introduction. 
Hatherley Works, Limited. Issued capital, £65,000, divided into 
260,000 ordinary shares of 5s. each. The company was incor- 
porated in April, 1920, as a private company to acquire from 
Messrs Allan Jones and Co. (1918) the business of manufac- 
turing garden and other furniture, and was changed into a 
public company in May, 1930. 


Total offered for Su oan— 
Including Excluding 
Conversions. Conversions. 
3 £ 


488,764,940 285,239,400 
693,100,056 269,058,073 

i 365,165,970 
230,782,600 
232,214,500 
209,326,101 
271,399,173 
573,675,653 





Amount previously recorded 


—_—_~— 


18,085,457 





(Other Stock Exchange information, including the latest 
dividend announcements, profit and loss figures and shorter 


notices will be found on page 463 under the heading 
“Company News.”} 








RHODESIAN GOLD OUTPUT. 


1927, 





1929, 1930, 





£ 
194,953 
185,967 
192,392 


193°324 
201,101 
190,909 
214.077 193,566 


201,625 ’ nom 
182,032 

201,689 
189,319 


200,481 
208,016 


195,386 
197,884 





Total Gold........... + | 2,458,862 2,4 38,404 














2,374,359 





RAILWAYS OF GREAT BRITAIN AND 


[September 6, 1939 
WEEKLY TRAFFIC RETURNS, 





A 


Aug. 30, 1930. 


& 
amt 


Week ended Aug. 30 
1930 : 


(000’s omitted.) 





a 
& 





Great Western... 
Do. for 1929... 
Lon.&N.Eastn.(c) 
Do. for 1929... 
Lond.,Mid.&Scot. 
Do, for 1929... 
Southern ...... eco 
Do. for 1929... 


216 
230 
385 
447 
503 
582 

86 

87 


$|3 

as 
43° 
ey;rlet 

118] 334 
132 
247 
297 
262 
287 


41 
43 


ie 
£ 
660) 
692, 
1,077 
1,227 
1,405 
1,561 


557 
574 


362 
632 
744 
765 
869 
127 
130 


12646 
13100 
18761 
19812 
11503 
11691 





Total of abov 
Do. for 1929... 


1190 
1346 


668) 1858 
759 


51458 


2105) 53425 





Metropolitan (c) 


. for 1929... 
Lon& Sub. Grup 
Do. for 1929... 
B’if'st&0o0.D'wnb 
Do. for 1929... 
®GreatNorthern b 
Do. for 1929... 
GreatSouthern b 
Do. for 1929... 




















3-9} ... 


1143.7 
1127.2 
10527 
9,913 
1,545 
1444.7 
100-7 

99-7 

















7, 
7, 
13478 
14437 
1844] 
19667 
2, 
2,712 
41941 
44597 
138-3 
133-4 


IRELAND, 


344 
781 


678) 1.034 
1,143 
22810 
24302 














e Sopepte 33 weeks. 
t Includes receipts from independent omnibuses during current year, 


eS 


OVERSEAS RAILWAY RECEIPTS, 





4| 2 


Ee) @ 


If 


Gross Receipts 
for Week. 


Total Gross 
Receipts. 





wa [oan 


1930, | + - 





INDIAN. 





2| 3.13 
23) 3,02 

9 3.22 
9} "56 
2! 2,37 





Aug. a! 1,306| 3,55,0001 — 
9} "202 - 
9 2,079 - 


Rs. | 
1,042 
7,900) 

22,807) 

coe 2,98 ,009! 

6 — 2,61,000 

8 — 5,352,183 

1 + 3,154 

1’ 11,28,541'— 1,18,726 





Rs. 
66,99,099 
8,69,900 
1,29,50,180 
2,99,54,343 
4,14,78,000 
2,98,68,584 
24,24,110 
2,23,41,373 








+ Including Lucknow-Bareiily State Railway. 
CANADIAN. 





28 


! $ | % | 
34 laug. 28 20290! 4,348,600, — 865,154 
| 4 eo ee 


y me, 
14 1,497,330, — 29,248.51] 





SOUTH AMERICAN. 





Antof (Chili 
and Bolivia) ... 
Argentine N.E. ... 


Paulo 
United of Havana 





Aug. 31 


esses 








oF eFEGwooowowwovo 
SYSSSSSSSSSSSEe 
bid 


£ £ 
27,190}— 11,810 
13,600}— 32,000 
2,4 2,384 
122,000}— 22,000 
14,056] + 935 
210,000]— 21,000 
’ 15,000 
59,000 
- 1,820 
294 
143 





PR. Te SS SS gn & gm SO 
“Ren sesseesez: 
2Ee Sessa SSL: 


ry a >> 


2S 





~~ to yu 
rte es 
23 <2 $3 
gmEeSa 





OTHER OVERSEAS. 





Gt. Southn. of Spain 


Mexican Railway 
Paraguay Central 


4 
8 
9 
9 


483$ 216,100)— 
274 
100 


we © sal 
Se te a 52,400 


13,200, 
490) 


3,820) — 
2,603 


1,670 — 








TRAMWAYS WEEELY GROSS 
£ 


AIR 
ct... 
L.0.0. Tramways 





£ 
16,654)— 7,799 
10,913) — 732 
30. + 


4 562 
Rs. 47,245)4+ 1,627 
80,600! — 


RECEIPTS. 





® Incloding motor "buses. 


MONTHLY TRAFFICS. 


1,019 
+ Months. 


t Fortnightly figures 





Des- 
crip- 
tion. 


Months 
Ending. 


For Month. 


Aggregate. 


ae ae 





Canadian National 


Railway oe 
Int. R’ way of Cent. 
America ove 
M’land of W. Aust. 








7 Sly 30 
7 Sly 30 


6 Jne 30 
7 July 31 


Net 
Net 





Gross|$19,150, 


Gross 
Net 
Gross|£ 


$ 3,213,000) — 
$ 516,639]— 
$ 


12,959] — 


150} — 5,044,350 
$ 2,283,215] — eee 
Grogs] $14,875,000) —4,2%0.0 

















anh 


——— 


Nowe 

1.% 

2, 715,00 

7,650,000 
585,888 
236,61) 


——— 
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September 6, 1930. ] 


COMPANY MEETINGS, &c. 


WARING AND GILLOW, LIMITED. 
“BUSINESS ABSOLUTELY SOUND.”’ 

The annual general meeting of Waring and Gillow, Limited, was 
ineld, on the Ist instant, at the company 8 premises, 164-182, Oxford 
cereet, London, W., Lord Waring (the chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
eaid :—The profit for the year showed a decrease over last year of 
£155,527, a decrease attributed to the severe competition for 
work caused by the general trade depression. Their cash position 
showed the material reduction of £186,144 as compared with the 
previous year, and, in addition, there appeared loans from bankers 
of £119,340, advances made to assist them in carrying out certain 
contracts and for meeting the expansion of the company’s business. 
Those loans were of a fluctuating and temporary nature. A further 
cause of financial stringency had been the fact that, although the 
business of the company had largely expanded during the last 
few years, the capital had not been increased. 





VALUATION OF THE PROPERTY, 


In accordance with the requirements of the new Companies Act, 
the debtors had been dissected to show separately the trade debtors, 
which amounted to £710,679, after making full provision for all bad 
and doubtful items, apart from the debt due by the purchasers of 
a leasehold property who had not yet completed their payment. 
The balance still due in respect of that sale amounted to £172,585, 
which was secured by a second mortgage on the property. The 
property had been valued by an eminent firm of valuers at con- 
siderably more than sufficient to liquidate the balance outstanding 
in respect of it, but owing to the fact that the purchaser had not 
yet finally completed the full payment for the purchase the directors 
had decided that it would be prudent to set aside the whole amount 
of the balance due as a reserve. The purchasers were now negoti- 
ating for the resale of the property, and on the completion of that 
the balance reserve of £172,585 would then be available to be 
brought into the profit and loss account. 

As to the accounts owing by himself, the balance of £34,999 due 
under mortgage on a property in the occupation of the company 
was only a debt in the sense that he had made himself personally 
responsible for the completion of the purchase of a property, and 
had given the company the right to take it over at that figure. 
The property was, in fact, valued at a considerably larger amount, 
and was essential for the purpose of the company’s business. In 
the normal course of events it would, in his opinion, have been 
advantageous for the company to have taken over the property, 
but, in view of its present financial requirements, he was now 
arranging for the mortgage to be taken over by an outside source, 
thus releasing to the company the £34,999. His own indebtedness 
on loan account mainly arose because he had become entitled over 
4 period to substantial sums by way of commission under his service 
agreement. He, however, had decided, as being in the best interests 
ol the company, to waive that commission, and had therefore found 
himself debited with money he had drawn on account which had 
a be regarded as a loan. He had given personal guarantees 
re reese on behalf of the company, and had himself con- 

ed hha ilities on other property transactions which he intended 
to realise to enable him to repay his indebtedness to the company. 


Tue Casn Position. 


Ty he balance of the profit and loss account had been depleted 
or “d arene for mortgage debt, £172,585, already referred to, 
decided her 1 he Shortage of working capital, the directors had 
ap dine could not recommend the payment of any dividend 
ment of th ges shares, and for the same reason had deferred pay- 
oe ho — dividend, which was cumulative, on the prefer- 
* salies a » was at that point that the directors had decided 
“Wapertryty p of Lord Brentford and Sir Harry Peat, who had 
Control of t} — the board on the financial and administrative 
that the ¢ gee affairs. Those gentlemen had at once advised 
to that fon ne of the company should be strengthened, and 
esadhesg ad commenced negotiations with leading bankers to 
holders aane ae financial assistance. He was sure that share- 
they ha nd Welcome their assistance and feel assured that once 
B00 iy gta their task the affairs of the company would 
sequence _—- a commercial and finanical footing. In con- 
that their ie be no apprehension in the minds of the creditors 
shareholders uae would not be properly dealt with, while the 
the profit-e abe “ppreciate that the resultant improvement in 
Ment of Pe De of the business should enable the pay- 
With the excent; to be resumed at the earliest possible moment. 
business of then om Of @ Shortage in immediate liquid finance, the 
rms ae company was absolutely sound. 
chairman and Viscount Brentford had replied to 


1 ctions, the reports and accounta were adopted. 


BRITISH DARDELET THREADLOCK (D.D.G.) 
CORPORATION, LIMITED. 


SATISFACTORY RESULTS OF OFFICIAL TESTS. 


The meeting of the British Dardelet Threadlock (D.D.G.) Cor- 
poration, Ltd., was held on the 2nd instant, at Winchester House, 
Old Broad Street, London. 

Mr Eustace C. Quilter (the chairman), who presided, said that the 
capital expenditure set out in the balance sheet at approximately 
£113,000 had put the company in a position to manufacture a large 
output of bolts and nuts of various types with ample land for future 
extensions, while their investments in Government securities and 
the cash in hand, totalling £125,796, gave them ample working 
capital; interest on investments and deposits had slightly exceeded 
general expenditure to date, so that the profit and loss account 
showed a nominal profit. 

After considering the position carefully, the board had decided 
to manufacture themselves, as it was clear that the alternative 
method of licensing other manufacturers was at the moment 
impractical and undesirable. Once the Dardelet screw-thread was 
established, however, the question of licensing would receive full 
attention. A suitable site had been secured, the first section of the 
factory had been erected, equipped, and production had commenced 
in the March of this year. The necessary extension and the plant 
to deal with the manufacture of “ black” and cold-headed bolts 
was completed last May. 

The directors were completely satisfied that the Dardelet bolt 
and nut could be accurately and economically manufactured in large 
quantities on the same machines and by the same methods as those 
used for ordinary screw threads. 

He wished particularly to emphasize that point as doubts had 
been expressed in some quarters regarding that possibility. It was 
obvious that if efficiency and interchangeability were to be secured, 
the necessary limits and tolerances must be observed and adhered to, 
That was being done. A rigid system of inspection by means of 
gauges, some of them specially designed, was in force. 

Most of them would have received the Dardelet descriptive 
booklet containing reproductions of the National Physical Labora- 
tory reports. Those spoke for themselves, but he would like to 
recapitulate the chief features of the Dardelet bolt and nut, of which 
those official tests were convincing evidence. 


RESULTS OF OFFICAL TESTS. 


(1) Under tensile tests carried out on steel bars, one end of which 
was threaded with Dardelet and the other end with British Standard 
Whitworth thread, the Whitworth thread broke in all cases, whereas 
the Dardelet thread showed no visible signs of failure. The same 
results occurred in tests against the British standard fine thread. 

(2) Under tensileimpact test the Dardelet proved to be over 70 per 
cent stronger than the Whitworth. 

(3) Under torsional test, the Dardelet proved itself 50 per cent. 
stronger than the Whitworth. 

(4) The robustness of the profile of the Dardelet thread does away 
with the chipping and burring experienced in the case of fine V 
threads. 

(5) Dardelet bolts and nuts are assembled more rapidly. 

Those advantages alone were a strong recommendation of the 
Dardelet, but its principal advantage was, of course, that the profile 
of the thread provided a perfect lock at any point along the thread. 

The Dardelet bolt and nut could, of course, be fitted where any 
ordinary bolt and nut was fitted. It was competitive in price, 
especially when account was taken of the extra expense of washers, 
locknuts, split-pins, and other accessories, to say nothing of the time 
taken in fitting them and the possibility of their being forgotten. 
Finally, tests had proved that repeated assembly did not wear the 
thread. Nor did wear, as in the case of V threads, take place 
during use. 

The company’s sales campaign was commenced in May last, 
and it was satisfactory to be able to state that several Government 
departments, and over 200 engineering firms, many of them of the 
highest standing, were carrying out tests on samples. Generally» 
the directors were satisfied with the progress so far made, and as to 
the Overseas rights in Canada, South Africa, India, Australia and 
New Zealand, firms of the highest standing had taken up the 
company’s representation. 

An arrangement had been made with the French company by 
which the participation of the 120,000 “ A ” shares of this company 
held by the French company, had been reduced from 30 per cent. of 
the distributable profits to 20 per cent., and the vital necessity of 
the progressive and successful development of the French company’s 
business in France being fully appreciated, steps had been taken to 
give effect to the closest co-operation and mutual assistance between 





the two companies. 
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The report and accounts were unanimously adopted, and at an 
extraordinary general meeting which followed, the articles of 
association were modified to conform with the new arrangement 
with the French undertaking, and the title of the company was 
changed to British Dardelet Threadlock, Ltd. 





SINGER AND COMPANY, LIMITED. 
GROSS PROFIT WELL MAINTAINED. 


The twenty-second ordinary general meeting of Singer and Com- 
pany, Ltd., was held, on the 4th instant, at Coventry. 

The following directors were present :—Mr Rodolph Fane de 
Salis, Mr Arthur Charles Bourner, Mr William Edward Bullock 
and Mr George Albert Eastwood 

Mr R. Fane de Salis said that, as pointed out in their report, they 
had had, in common with all industrial companies, a very difficult 
and disappointing year. Their sales had been less than they antici- 
pated when they budgetted last year and their production being 
greater than their sales they had a large stock. In spite of that 
they had a gross profit of £206,382, or only £2,887 less than last 
year. The net profit they had to deal with was £144,266, as 
against £173,921, or after adding their carry-forward and deduct- 
ing the dividend on the preference shares, £210,162, as against 
£233,822. They had a surplus and reserves of £307,785, and un- 
divided profits £221,823, or a total of £529,608. Their stock of 
materials and work in progress at £597,509, was a heavy item, 
comparing with £361,343 last year. Jf sales had been up to 
expectation their stock would not have been so large. Their stock 
was £236,166 greater than it had been last year, in consequence 
of their sales of motor cars for the whole of the season being less 
than they had hoped for. 

The directors viewed with concern the price at which both 
ordinary and preference shares in such a sound company as theirs 
changed hands. They had, during the year, opened a depot in 
Their overseas trade showed a steady expansion, 
and they had received considerably increased orders and much 
encouragement for 1931 models, which they thought would surpass 
all previous cars. They were not speculators, but experienced 
and capable motor producers, giving value for money, and in no 
way misrepresenting the merits or value of the goods they pro- 
duced. 

If the motor industry was safeguarded for the purpose of find- 
ing employment for their mechanics, the shareholders—over 4,000 
—would reap such benefits as fair and honest trading could pro- 
vide. It would be a day of misfortune when the costs of pro- 
duction precluded the possibility of obtaining a sale price which 
would leave any margin of profit, and their staff should realise 
that and, as they had done in the past, give of their best so 
that they might meet any and every competition. 

Mr A. C. Bourner, F.C.A., said he was a chartered accountant 
and was qualified to know and claimed to know the value of the 
concern of which he was a director, and thus to be able dogmatically 
to place a value upon the shares of the company and to be entitled 
to tell his fellow shareholders the course they should follow. 

Assets basis meant, in their case, the cost of the securities, less 
depreciation, as a going concern having a prosperous record and 
possibilities of large income. Financially, the assets of the com- 
pany had been augmented by the year’s revenue of £144,266, or 
over 18 per cent. on the ordinary share capital, warranting an 
increased price in value of the £1 ordinary shares over that of a 
year ago. 

Let them send the voice of that meeting to all their absent 
members by agreeing that the shareholders’ advice to them was 
to hold to their shares for a fair price, which it was suggested 
should approach 35s. for an ordinary share and 20s. for a preference 
share, recognising that the assets on a good going concern basis 
at cost, and the large annual profits obtained warranted that price. 
On earning power alone the Stock Exchange could not justify their 
valuation. 

Shareholders would no doubt have appreciated the directors’ 
report on the causes which had affected their revenue results and 
financial position. The preference dividend of 7 per cent. cumula- 
tive required annually £23,322, and as their average income had 
been £139,732, it was covered six times. The ordinary dividend 
on a reasonable basis to warrant a share having a par value might 
be placed at 10 per cent. on £666,760, requiring annually £66,760, 
a total of £90,082, leaving £54,184 as a surplus of annual income, 
equivalent to a further dividend of 74 per cent. and on a dividend 
basis warranting a £1 ordinary share being valued at 35s. per share. 

The only sound deduction from the above facts was axiomatic 
that the present market price was an undervalue of what was a 
real and unassailable position and warranted their principal partners 
enunciating it for the benefit of their co-partners, and incidentally 


Piccadilly. 


[September 6. 1939, 


For the past year their revenue of £144,266 
over 18 per cent. on their ordinary share 
preference capital 7 per cent. With their pref 
six times by their net assets and their ord 
nearly twice by their net assets, and an ear 
18 per cent. on the ordinary capital, could it b 
that the former were only worth 15s. per sh 
worth par? 

The investor who not only watched events, but 
trend would see the opportunity for sound invest 
and that by a careful study of their prevailing 
tendencies there was the possibility of success whi 
occur again. 

The report and accounts were unanimously adopted, 
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NATIONAL ACCOUNTS. 

As is shown from the Treasury Return printed below the to 

ordinary revenue for the week ended Aug. 30, 1930, omen 
£6,392,200, against ordinary expenditure of £7,635,800 he 
allocating £620,000 to the Sinking Fund, and having alloma 
an increase in Exchequer Balances of £42,366, the wee 
operations, as shown below, increased the National Debt br 
£1,910,000 to £7,662,000,000 :— ’ 


(00's omitted.) 





National Savings Certificates ... + 300 | Post Office and Tel. Money ......... 4 
Public Department Advances... + 1,900 
TZOORTRET Dibls.ccccccceccecocccceseces + $10 

+ 2,510 -o 








A complete analysis of the National Debt at the end of lag 
quarter was printed in the Economist of July 5, 1930. 








































































































































































































































































































































































































the investing public. 








Ritieete Total Receipts into the Exchequer, 
REVENUE. for the year] April 1, April 1, Week | Wet 
30-31. | 1930, to | 1929, to | ended | enisi 
— 30, — 31,| August 30, | August 3, 
: b 1930. | 198 
ORDINARY REVENUE, \ 
Inland Revenue— £ £ £ £ | ¢ 
BOOED TEE, wocccncessocscesss 260,000,000} 52,171,000} 50,005,000) 1,807,000) 2,243.0 
Sur-tax, including Arrears | 
OE BIDIORE cccccaveccconcs 64,500,000] 12,620,000} 10,720,000} 160,000) 210." 
Eatate, &c., Duties ......... 83,000,000} 37,240,000} 37,020,000} 810,000) 2,260, 
GOMEEED  coccrccccvsecovesccosoce 27,000,000} 6,050,000} 9,360,000) 600,000) 420,u 
Excess Profits Duty and 
Corporation Profits Tax 1,700,000 10,000 
Iand Tax and Mineral : a 
Rights Duty ............008 800,000 140,000 160,000 10,00 
Total Inland Revenue ... |437,000,000) 108,221,000) 107,275,000 3,377,000] 5,143,00 
Customs and Excise— — SSE SE BEAT 
0 122,710,000] 49,825,000} 50,662,000] 2,338,000) 2,214.0 
BXCISC — ccccccccccccccccccoseces 129,860,000] 50,330,000} 51,400,000} 950,000) 900,00 
Total Customs and Excise 252,570,000 100,155,000] 102,062,000} 3,268,000 aha 
Motor Vehicle Duties (Ex- 
chequer Share) .........++++ os 4,950,000] 1,374,088 1,594,000 +: = 
Post Office (Net Receipt)...... 10,125,000 ye a Ye Dr.450000) D500 
Crown Lands ............+sssecees 1,300,000 y ’ ee . 
Receipts from Sundry Loans | 33,000,000} 15,629,000) 10,171,755 94,102 “. 
Miscellaneous Receipts ...... 34,500,000} 10,363,154] 11,429,346} 105,112 a 
Appropriation from Rating : 
Relief Suspense Account ... | 16,000,000} 16,000,000 sn ee 
Total Ordinary Revenue |789,445,000 258,142,572 238,542,061 6,392,214 8,207,168 
ee 
SVENUE en noo} 950,00) 
me sme ceaae 60,275,000] 23,500,000} 23,050,000] 1,450,000) 9500" 
Motor Vehicle Duties appor- 
tioned to Road Fund a 23,560,000} 6,420,912) 5,969,000 oo | 
Fania ooo! 1.450.000) 950! 
Total Self-Balancing Revenue | 83,835,000 29,920,912 29,019,000 1,450,000) fhe 
ee _ 288,063,4841267,561,081! 7,842,214! 315.8 
—— os 
Estimate | Total Issues out of the Exchequer 
930-31, a 
EXPENDITURE. (inclu April, ) April, | Week be 
Supple- | 3930, to | 1929, to | ended | Biey 
men August 30,| August 31.}August 0, 40% 
Grants). 1930. 1929. 1930. | 19% 
ORDINARY . P é 
EXPENDITURE. a £ £ - 
Interest and Management 0: 70.136 
National Debt ........+.+«+«. 304,600,000} 136,920,722 146,916,498 470 a 
-e 1 wir) 
CEE eee eane | 6,000,000] 2,075,758] 1,815,760) 20246 
Payments to Local Taxation 2,627,303), 0,780 ot 
ACCOUDLE ooe-sseecerereseeees 3,300,000] 1,101,764 1626 028 } ' aah 
Other Consolidated Fund . ait 
Services.......c.ceseceseeeesees ai 
S ; ding A a7] 6,410.2" 
"— —. its 418,933,000] 168,804,267 141,243,428 6,952,40! — 
ee eeeeeeeeeeeeeeee . +) ic acces eRe — —_—— st 
Total Ordinary Expenditure |732,833,000|308,902,511)294,229,017 163545 3 
——|————-| 90.000) 500 
17,547,423) 620,00) 
Sinking Fund  ..........s00+ - 55,400,000 18,331,902 Lvtetiasc: Eee 
SELF-BALANOING - asp tt 
Post "pa macnn 60,275,000] 23,500,000 23,050,000 apn - 
Bat aE sccncsdesensneneonen x... | 23,560,000] 6,420,922) 5,969,000) | 
0 
Total Self - Balancing Ex- 450,000) 9% 
‘pundieare sesssseeseseseeeee | 83,835,000] 29,920,912 29,019,000 vase me 
Total 357,155,325'340,795,440 9, 705,848'10. 
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h gate revenue and expenditure to Aug. 30, 1930, is shown 
e aggre 


a o 


ent % 





thi , to Avaust 30. 
ee FrnanciaL YEAR, 1930-31, a. 1 
i. (000’s omitted.) 
‘OV ered 
£ £ 
f ove SARA TITTY ccccevereneecnssccnemrenoeeen 258,143 
tended pen ditUre ssvceeveesererseeennneees 18°332 | Decreases in balances .......cccce : 3.296 
. ve named Net Amount borrowed ..........06. 65,795 
er ony et cs ee 
327,234 327,234 
d thei» 
= THE FLOATIN Movement, 
8 hoy POSITION OF A G DEBT. week ended, 
, 30. . 30, 30. Aug. 30, '30 
0S anj - and Means Advances Out- Aug. a. 29. Mar. % 30. Aug a 30, Aug . 
b Dey ~ ee ay pi oa ee sie 
2 ances by Bank of Engiments 45,180,000 48,530,000 38,070,000 + 1,900,000 
aoe ie outatanding....-..-- 771,190,000 588,885,000 641,685,000® + 310,000 
“a : anil li al 816,340,000 637,415,000 679,755,000 + 2,210,000 
— oe : we £14,000, the proceeds of which were not carried to the Exchequer within the 


od of the account. 
” ou Os tue & 
C, TREASURY BILLS BY PUBLIC TENDER. 


anders for £35,000,000 in Treasury Bills were opened on 
eS "1030. and the total amount applied for was £40,510,000. 
nders were accepted for bills at three months, dated Monday to 
urday, at £99 9s. 10d., about 96 per cent. and above in full. The 
ount allotted was £35,000,000. 






















































































(000’s omitted.) 
Issue Department, Banking Department. 
Dete. Gold in or 46 
Notes Circula- Public Bankers’ Other eas = E a 
Issued. tion. Deposits. | Deposita, | Deposits. a 
1930. £ £ £ £ £ £ % 
July 16} 415,479 365,121 10,397 69,588 35,506 231 out 3 
23) 414,119 364,138 9,904 67,266 35,207 1,37l out | 3 
39); 412,279 368,577 9,088 69,971 37.405 1,847 out 3 
Aug. 6) 412,584 372,978 8,866 61,552 36,787 302 in 3 
13} 413,092 37,379 12,256 66,253 HA,020 505 in 3 
20} 414,334 361,791 21,045 61,665 33,594 1,213 in 3 
a 27| 414,840 360,868 18,173 62.600 33,799 504 in 3 
Sept. 31 414,460 362,983 7,917 67,428 34,616 381 out 3 
(000’s omitted.) 
Issue Department.| Both Depts. Banking Department. 

Date. Govt. Other Gold Coin Govt. Dis- Other | Reserve & 
Debt and | Securi- —_ — Securi- grin Securi- | the “ Pro- 
Securities.| ties. Ratio ties. pate ‘ ties. | portion.” 

1930. £ £ £ % £ £ ee % 

July 16} 243,906 | 11,629 | 156,371 }32$ | 55,696 6,218 | 20,392 51,251 \44% 
23) 243,904 | 11,629 | 155,034 [323] 51,356 7,098 | 22,102 | 50,896 44% 
30] 243,901 11,629 | 153,250 |32 51,666 6,741 | 22,292 | 44,873 |41#8 

Aug. 6} 243,906 11,629 | 153,595 |314¢) 53,146 7,960 23,614 | 40,617 |374¢ 
13] 243,786 11,754 | 154,105 |32%,| 54,346 6,865 | 22,744 | 46,726 {414 
20; 243,906 11,629 | 155,366 {324 | 49,371 6,115 | 25.434 53,574 146 
27| 243,908 11,629 | 155,888 {323 | 49,14: 6,460 | 22,187 55,020 148 

Sept. 3) 243,910 11,629 155,522 |3248! 47,881 6,229 | 21.559 | 52.539 |47# 















































































































































































































































Aiter Amount Treasury Bille 
re i - Amoant Applied | at 3 Months, BANKERS’ CLEARING RETURNS (00's omitted). 
Week's , Offered. or. Average Rate. 
ebt by £ £ £s 4d. | Town. j|Metropolitan.| Country. Total. 
i», as 35,000,000 43,160,000 2 6 24 
a a aiaaeaeaagitaleal 35,000,000 44,805,000 2 4 4:37 1930. ? z r z 
' +) ee 35,000,000 poy syed ; - a January 1 to August 20 ............ 25,532,281 | 1,194,411 | 1,940,485 | 28,667,177 
00 ee eee 35,000,000 ,510, Week ended August 27 ............ 653,541 27,472 46,657 | 727,670 
Week ended Sentember 3 ......... 753,488 31,518 48,831 } 833.837 
—_ DOOPE ESD OPBOPEEES2ESRSEOSEESS200COS2000HHEB | Total to date, 1930 ..........ce00 26,939,310 1,253,401 | 2,035,973 | 30,228,684 
-% — ACCIDENT and GUARANTEE Total to date, 1929 .........ssseeeeee are 1,293,593 2,005,861 30,381,428 
— 243,664} — 39,192 | — 49,388 | — 332, 
of ls — OCEA CORPORATION, Limited. Increase or decrease in 1930.....{] = “Q9e6 | = Slog | = Bea% |S yviee 
—~ - 2 “ = £9.046.500 3 & | Total for year, 1929..........:cc0000 39,935,924 1,881,789 | 3,078,764 | 44,896,477 
pearance attain Do. ee cede 39:311,117 | 1,854,190 | 3,039,422 | 44,204,729 
noe cate Sass 6h lS es | + 624,807 | + ° 27,599 | + 39,342 | ~ 691,751 
————— ey | Increase or decrease in 1929...... { a ne 0 — els ta 
— = 16% 1 = 15% | = 1-3% | = 1:6% 
Weet Accidents and Iliness. fo] 
ended Employers’ Liability. Fidelity Guarantees. | § 
August Burglary. Fire. Motor Cars. Public Liability. 3} PROVINCIAL CLEARING RETURNS. 
|_ 1883. inspection and Insurance of Boilers, Engines, (000’s omitted) 
| Electrical Piant and Lifts. io} a 
La Executorships and Trusteeships. g neuen 
pert , ae «chy 
tone: Head Office: 36-44 MOORGATE, LONDON, E.C. 5 os Month of August. | pS Lop yy 
| golojo}oajoja}ajolo|olojoofo|o]olo/a/o/o]a}o}o)ojo)a}olololalojololojojololalo} , Aug. 30. 
1929. | 1930. | 1929. | 1930. tg 1929. | 1930. 
Che Bankers’ Gastite. | sess EB 
an ¢ 6e> ad ’ : £ £ £ £ £ | £ £ 
eo - BIRMINGHAM ...... 2,132 | 1,763 | 10,201 | 8,457 | —17-0 | 90,873 | 84,301 
satan BRADFORD 1,143} 827 | 4.299 | 3,154 26-6 | 40,713 | 30,252 
a1 BRISTOL .... 1,046 | 1,061 | 4,698 | 4,463 | — 5-0] 39,819 37,773 
yey eee 3,744 | 4,249 5% ae ea 167,654 | 169,16 
| 900, BANK OF ENGLAND. I cbincciecsbenidinene 721 | 677 | 3,515 | 3,454] — 1-7 | 29.857 | 27,644 
nr, . LEEDS .................. 782 | 772] 3,839 | 3,551] — 7-5 | 34,465 | 32,841 
| Return for Week ended Wednesday, September 3, 1930. LEICESTER............ 515 | 518 | 2,834 | 2,274 | --19-7 | 27,884 | 24,495 
o- ERPOOL .......... 6,555 | 5,072 | 31,333 | 23,376 | —25-3 | 273,655 | 226,807 
MANCHESTER ...... 9,683 | 8,219 | 47,346 | 39,001 | —17-6 | 436,308 }| 370,520 
Te 5. ISSUE DEPARTMENT. NEWCASTLE .......... 1,418 | 1,202 | 7,276 | 5,892 | —19-0] 51,759 | 49,208 
- £ £ NOTTINGHAM ...... 469 | “440 | 2°551 | 1,835 | —28-0| 21,793 | 20,383 
lotes Issued— Government Debt 11.015.100 | SHEFFIELD ......... 764 579 | 4,039 | 3,503 | —13-2 | 34.874 } 31,426 
‘ea 3B Circulation .....ccccccsosesee 362,982.50) | Other Gawernment Gernrities 204° ————|— ——--|——-—— |--— -— - Poet eee 
7 In Banking Department ... 51,477,359 iV: 2628779 Sea 28,972 125,379 1121,931 | 98,960 | —13-8 |1,249,65411,104,814 
- PII ecderbastecinsercconsnes 4,461,531 
rn Amount of Fiduciary Issue ... 260,000,000 
hannah Gold Cain and Bullion .......... 154,459,860 OVERSEAS BANK RETURNS. 
£414,459,860 £414,459,860 NOTE.—The latest Return of the Bank of Denmark, and Bank for Inter 
950,00 national Settlements appeared in the Economrst of August 9; Egypt and Danzig 
BANKING DEPARTMENT. ~ Sapa 23; Lithuania, Chile, Bulgaria, Jugoslavia, Portugal and Canada on 
: t 3 
£ ¢ aEEH <u. 
mr Prictors’ Capital .........000. 14,553,000 | Government Securities ......... 47,881,247 . : 
bai as trnnaseeneesernsee 3,691,183 | Other Securities— : U.S. FEDERAL RESERVE BANKS.—lIn $’s (000’s omitted). 
— lic Deposite® ..........sc0000 917,302 
9,151.88 ~ Deposite— san £6.229.394 Sept.5, ; Aug. 14, ; Aug.21, | Aug. 28, | Sept. 4, 
— Bankers ........ £67,426,714 Securities......... 21,559,224 RESOURCES. 1929, 1930. 1930. 1930. | 1930. 
ther Accounts 34,616,437 —— 27,788,618 | Total gold reserve .........00. 2,943,370 | 2,945,300 | 2,939,000 | 2,955.930) 2,934,590 
ier (0 D : RUAN © ION Gi ccs cossocenecnentetoones 51,477.359 | Total bills discounted......... 1,046,020 190,510 196,180 193,271 231,260 
ay and other Bills .......... 3,256 | Gold and Silver Coin ......... see «=—-:1, 061.668 | Bills bought in open market 182,920 154,330 158,920 163 27 q 1 70,330 
Ta ——_——— —_—__—_— | Total U.S. Govt. securities... 148,980 606,340 601.940 | 601,910) — 602,040 
a - £128,208,892 £128,208,892 | Total bills and securities ... | 1,394,010 959,650 964,960 967 — ‘anes 
seul Including Exchequer, Savings Banks, Commissioners of National Debt and Total - setereetenaneenes 5.355.110 | 4,816,690 } 4,782,850 | 4,759,240) 4,522, 
1928 Dividend Accounts, IABILITIES. 
= Federal Reserve notes in Rae ae 
. l actual circulation ........... 1,883,270 | 1,332,990 } 1,323,710 | 1,337,250] 1,357,620 
$ Be r Amount, : 4 ‘ Deposits ——-Memberbank—re- ie Fe 
ve > Seperate Sept. 3, 1930 | “Tan Wek. mE coe serve account 2,320,180 | 2,399,620 | 2,413,560 | 2.418.870) 2,393,560 
He . “ ‘ Total deposits .........cccecseee 2,374,010 | 2,463,780 | 2,469,070 | 2,470,079} 2,454,000 
- ote circulati £ £ Capital paid in and surplus 421,150 446,700 446.720 446,709) 446,720 
1927 Dblic depen iicttttsttseessseenesene 362,982,501 + 2,114,331 — 3,248,068 | Total liabilities ...........00+. 5,355,110 | 4,816,690 | 4,782,850 | 4,759,240) 4,822,280 
' ay 7,917,302 | 10,255,376 | - 1,177,776 | Ratio of total reserves to 
re her deposite 67,427,714 + 4,827,899 | — 6,540,201 deposit and Federal 
aii Jn tan rns 4,616,437 + 817,705 — 2,550,678 Reserve note liabilities - . 
Ane denier seone 3256 | + 1,209 | — 605 | combined .......0..ec-eeeeee 73:2% | 82-0% | $1:9% | 81-9% i 80-8% 
aii pr sabilities . 472,947,210 — 2,494,232 — 13,517,328 
¢ 10 tal and rest verses 18,244,183 + 9,806 — 29,599 , : tted 
pone prermment deb —__-__|_"___""_|____“""" | NEW YORK FEDERAL RESERVE BANK.—In $'s (000s omitted). 
| 8,574 cunts rity t and securities ececee 291,790,937 — 1,258,011 — 30,448,626 - 

00 Ne setting ne Ssseessesen 6,229,394 | — 230,281 + 1,919,838 Sept. 5,) Aug. 14, | Aug. 21,{ Aug. 28, | Sept. 4, 
500, ame ~ ghar ee Te 33,188,003 — 627.886 — 2,609,278 1929 1930. 1930. 1950. 1930. 
wes Mand bullion (ha partment nsose 4,461,531 — — 2,080 | — _ 381,649 | Total gold reserves ........... ‘ ose 935,790 | 944,620 | 976,250 | 926,560 

erve of notes co auk's reserve)... | 155,521,528 | — 366,168 | -+ 17,972,788 | Total bills discounted......... 303,270 32,350 | 32,030 31,210 63,570 
oa dep aa and coin in banking : _ SS Bills bought in open market 92,920 49,850 37,200 44,540 49,380 
95. Dportion of rags Were 52,539,027 — 2,480,499 + 21,220,856 | Total U.S. Govt. securities .. | 34,390 | 192,190 | 187,750 | 187.750 | 187,750 
_— Pilities_**FV€ to outside lia Total bills and securities ..... | 442,630 | 280,340 | 262,880 | 210,C50 | 307,250 
i ts — berbank — 
950.0 prone crartment only gma 930,060 | 995,670 | 988,080 | 1,012,680 | 975,940 
: Stocks to “anes: 47 % _ % + 219% Ratio of total res. to dep. and 
mT owe, deposits and = ey wins Federal Res. note liabili- : 
pe e ratio”) ...... 3298 %, + 4% + 498% ties combined ........++++++ 70-71% | 84-0% 85-5% | 85-2% 81°5 
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SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 





ASSETS. 
Gold coin and bullion ........ 
Subsidiary coin 
Bills discounted ..........0.0+00 
IEE ccc cncncconssnccemess 
LIABILITIES. 


Notes in circulation ..........+. 
Government deposits 
Bankers’ deposits..........see0e 
Ratio of cash reserves to 
liabilities to publi: 








July 11, 
1930. 1930 
7,059 
171 
7,788 
1,107 


1,000 

720 
7,926 
1,432 
5,197 


47-8% 


July 18, 


6,684 

178 
7,528 
1,097 


1,000 

720 
7.499 
2,156 
4,741 


47-2% 








1930. 
6,488 
8,204 


1,000 
7,459 
2,312 
4,730 


44-7™% 


1930 
6,144 

173 
8,099 
1,341 


1,000 

720 
8,922 
1,748 
4,636 


182 
1,169 


720 





Aug. 1, 


44-3% 


Aug. 8, 
1930. 
6,799 

173 
6,730 
1,341 


1,000 

720 
8,160 
1,139 
5,135 


46-7% ° 








IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 





; Aug, 9, 

ASSETS, 929. } 

Total securities 
Loans 


Inland bills . 
Foreign bills.. 
Dead stock 8 
25,03 
} 31,27,77 


5,62,50 
NFO. cccncsvccvecsecce | §,27,50 
Total deposits ' 83,35,73 


LIABILITIES. 


, July 11, 


1930. 


} 29,39.30 
10,64,68 | 
| 30,85,52 | 


31,32,15 


2,94,12 | 


42,82 
2,77,84 


4,00 
15,84,35 
5,62,50 
5,37,50 


' 80,60,31 


| 29,56,68 


July 18, 
1930. 
12.08,23 | 
2,96,07 

51,26 


te 2 - ' 


Aug. 1, 
1930. 


| ot arte | 31,46,49 
14, 48.99 | 16,24,41 | 17,58,88 


| 31,27,49 
2,19,01 
39,73 
2,77,93 
aa 


Aug. 8, 
| “1930. 
| 38,21,81 


32,07,82 


22,26,85 


5,62,50 
5,37,50 
94,75,72 





The above inciudes— 
Deposits in London | 
Advances in 

Cash, &c., 
Banks i 


£ 

1,025 
911 
190 


at other 
n London... | 





London | 


£ 
904 
2,168 


31 














BANK OF FRANCE.—In francs (000’s omitted). 





Foreizn assets— 
Sight deposite 
Bills discounted ... 
Commercial bills dis- 
counted at home... 
Advances against sec. 
To the State 
Other advances ..... 
Other assets (exclud- 
{ug forward exch.) 
~ ITIES. 


7,247,849 
| 18,724,693 


9,415,217 


8,811,552 
2,334,812 


2,535,633 


66,476,528 
13,443,734 
5,842,012 
+214,019 


Publi 
Private eer 
Other liabilities ........ 








Aug. 8, 
1930. 
46,656,474 
7,063,861 
18,890,163 

5,354,584 


8,504,399 
2,788,648 


3,201,078 


72,970,882 
10,259,628 
6,717,062 
2,511,635 


Aug. 15, 
1930. 
46,952,230 


7,055,150 
18,885,775 


5,213,106 


8,504,399 
2,751,901 


2,807,681 


72,678,937 
10,017,705 
7,018,948 
2,452,652 





Aug. 22, 
1930. 
47,194,609 
6,805,684 
18,881,178 
5,121,602 


8,504,399 
2,737,783 


2,866,368 


72,016,512 
10,175,975 
7,369,296 
2,549,839 








Aug, 29, 
1930. 
47,241,623 
6,837,704 
18,500,646 


8,504,399 
2,731,483 


73,676,564 
10,108,638 
7,328,769 





THE REICHSBANK.—In Reichsmarks* (000’s omitted). 





BANK OF JAVA.—In florins (000's omitted 





Position, { 

May30,1914 
22,971 
29,785 


77,567 


109,499 
11,250 ' 


o-. 

Gold.. 
Silver 
Discounts, advances, and 

other investments ...... 

LIABILITIES. 

Notes in circulation 
Deposits and bills payable 





305,875 


Aug. 31, 


147,575 
24,423 


198,702 


165 


270 





69,649 





117,000 


42,100 | 


A 
1929, 10" ~~ 16, Aag.2y 


$30. | 1939, 


1500 | 165,10 


5700 | | 269.399 
41.000 | 


20 | 167,299 | 


' 115,400 na | 


| 262 ro 
436 


BANK OF ITALY.—In lire (000’s ticisona 





ASSETS, 
Gold, coin and bullion 
Foreign bills and balances abroad 
Other cash 
Gold deposited abroad due by 
the State 


Credit with “ Istituto di Liquid- 
azioni”’ 

Government securities 

LIABILITIES. 

Notes in circulation 

Public deposits 

Other deposits and drafts 

Ratio of reserve to note and sight 
liabilities combined............... 


221,700 


1,824,700 
3,731,700 
1.566.600 


897,500 
1,059.100 


16,520,100 
300,000 
1,913,500 


53-75% 


5,209,600 
4.894.700 
393,500 


1,795,800 
2,781,500 
1,003,600 


723,800 
1,141,600 


15,798,300 
300,000 
1,587,500 


57-13% 


56-14%, 





BANK OF SWEDEN.—In kronor 


5 io 700 
5,080,100 
694,300 


1,793,990 
2,750,700 
1,072,500 


723,800 
1,141,700 


16,181,700)16,142,709 
300,000 
1,845,800 


723,800 
1,136,400 


300,000 





56-91%, 


(000’s omitted), 


1,623, $00! } 


i 
| 166,19 
103.4 
ba a) 

am 


951,001" ate , 


1,136,194 


15.89).25) 
S100 
} 40 A) 1 


| sry 








Government securities —-Swediah 2. 


Other Swedish bonds quoted on 

foreign bourses. 
Bills payable in Swedent 227. 
broad 77 


55, 
Advances made on Government 
securities and bondsf............ 60 
LIABILITIES. 
Notes in circulation............0s.0+8 
Government deposits ........... acco 
Private deposite 4 


549 





Aug. 

1929. 
242, 
2959 
Foreign 70, 


884 
»715 
891 


918 


020 
144,826 


31,| Aug. 9, 


1930. 
293 
155 


177 





087 


242,565 
21,167 
65,992 


103 
54,021 
107,590 
177,125 


35,999 
524,893 


104,119 
22,018 


Aug. 16, 
1930. 
242,546 

19,972 
65,992 

103 
67,603 
106,430 
173,763 


37,369 


117,128 





524,746 | 
18,945 | 





511,709 | 
} lll, 246 | 
23.610 | 





+ The sum of the items “ Bills payable in Sweden” and “ Advances mais q 


Government Securities and Bonds” 
not available as cover for the note issue 


BANK OF NORWAY.—In kroner (000’s omitted). 


excludes advances and cash credit which w 





Position, 


May 

ASSETS. 
Ooin and bullion—Gold 
Balan 


1914, 
44,224 
ce abroad and foreign bills 28, 


31, 


533 


Aug. 7, 
1930. 
146,556 

9 


1930. 
146,549 


20,398 | 


Aug. 15, | Au. 


| ish 
146.4 
1948 


th AO ee 


Norw i “ 
i.e orwegian and Foreign Govern 
ASSETS. 1929. 
Reichsbank shares not yet issued 177,212 177,212 
Gold and bullion 2,183,440 | 2,619,020 
Of which deposited abroad 149,788 149,788 
Reserve in foreign currencies. 308,059 311,113 
Bills of exchange and cheques 2,672,143 | 1,418,138 
Silver and other coin 5,946 A 
Notes of other German banks 19,142 
Advances 77,370 
EEE ELITE 102,867 
Other assets.. viecehinisdibiininintols 679,419 
LIABILITIES. 
eae 122,788 
Increase of capital (shares not yet issued) 177,212 
Reserve 371,139 
4,229,137 


433,921 446,946 
332,741 222,221 


*® Equal to one billion paper marks or one Rentenmark, 


The gold reserve is calculated in accordance with the new legal prescription of one 
pound of fine gold equals 1,392 Reichsmarks. 


Aug. 15, 
1930 


Aug. 22, 
1930. 
177,212 

2,618,999 


Aug. 30, 
1930. 
177,212 

2,618.939 
149,788 
369,041 

1,730,002 
149,126 

4,439 


8,816 
76,911 


113,484 
7,188 


BANK OF SPAIN.—In pesetas (000's omitted). 


Position Aug. 31, {| Aug. 9, | Aug. 16, | Aug. 23, | Auz.3) 
212,171 May 30,1914] 1929, 1950.” | "1930. | 1 
102,677 521,775 |2,564,836 2,473,384 |2,475,603 | 
655,222 | Sive 728 


’ 719,104 715.930 "71a, 972 
122 Loans & Discounts 800,725 |2,192.354 2,054,307 |2,018,596 |2 
»788 | Spanish 4% stock. 344,475 | 344.475 344,475 | 345,975 
thas 4 Adves. to Treasury | 150,000 | 150,000 150,000 | 150,000 

4 LIABILITIES, 
4,707,448 | Circulation ....... | 901,550 [4,326,772 4,484,209 14,447,205 [4436.3 
S1S631 | Deposits .....c0-- ~.. | 477,500 | 944,238 815,221 | 823,797 | 85.38 


AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). 
. Aug. 23, | July 31 Aug. 7, | Aug. 15, | Aur 
— te29.” | ~ 1950." | 1930. 1950, ° | 138. 
168,634 | 168,564 | 168,570 | 168,589 as 
222,579 | 273,208 | 272,759} 271,91 | 2 
371,425 | 470,229 | 470,118 | 469,965 | “7 
115.426 | 101,161 


200,342 86, a5? | 3 x a 
109,622 101,437 101,391 101,332 | 101.3% 
43,200 43,200 43,200 43, 200 Rs 
9.283 10,272 10,272 10,272 | rs <A 
916,540 | 1,020,603 952,148 | 930. 813 | 1s 
158,806 114,576 167,629 173,233 


+ In dollar and sterling only 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengi 
(000’s omitted). : 

| Aug. 7, | Aug. 15, 4%, 

780. | 1950. | 13930. = 
162,636 | 162, 4 E 640 | : : 


43.059 | 
12,235 


72,255 
34,756 


48,037 
217,485 


310,718 
§7,511 


49,037 | 
216,784 | 
308,359 | 34.2! 
59.009 | 55.855 


on 




















23. 227 
57,130 
102.677 
685,239 


122,788 
177,212 
371,139 
4,049,763 
600,782 
224,972 


122,788 
177,212 
319,608 
4,897,266 


or 
150,00 






































Oash Reserve — 

Gold coin and bullion ... 
Foreign exchange 

Other for exchanget 

Bills discounted 


NATIONAL BANK OF BELGIUM.—In Belgas (000’s omitted). 


Position, j 
May 28, 
1914, 

(b) 


232,650 





- * 7, 
1,208,232 
833.291 


4,358 
767,699 


Ans, ae 
1, 2082 255 


Ang. 21, | Aug. 28, 
1930. 
1,208,388 
875,133 

4,657 
768,816 


3,042 423 
149,395 


1930. 
1,013, 699 1,209,735 
566,300 
2,002 
697,600 797,358 


934,150 2,624,221 |3,061,446 
112,125 133,406 | 123,372 | 


(b) Ia thousand francs, 


NETHERLANDS BANK.—In florins (000’s omitted). 


Position, Aug. 26,| Aug. 4, | Aug. 11, 
May 30,1914.; 1929. 1930. 1930. 

163.092 443,164 | 390,648 | 390,643 

8,436 21,351 26,021 25,318 

68,481 54,830 48,252 

153,753 | 240,771 | 234,185 

104,360 


93,704 86,037 
833.389 


800,860 813,151 
12,706 20,189 18,278 


Balances Abroad 


872,404 
Silver and other coin 
ti 


4,565 
776,178 


3,065,241 
154,893 


Notes in circulation 














775,520 


3,071,197 
141,746 








Notes in circulation. — 
Current accounts 




















ASSETS. 
Metal reserve— 
Gold coin and bullion .... 
Drafts and notes ....... cessespencesenees 
Silver coin and bullion ............++. 
Inland bills, warrants and securities .. wee 
Advances to = 





eeeeeeerreseee 


Aag. 18, | Aug. 25, 
1930. 1930. 
390,629 
24,689 
47,421 
234,291 


84,291 


800,182 
24,718 


88,821 
34,756 


tal —— 30,000 ao") 
Share crowns J 

Notes capital a 412.960 | 466.247 
Current accounts, deposite, &c. 179,213 | 33.280 


® Calculated at pre-war parity of exchange. 
—In Cz. KE. 
NATIONAL BANK OF CZECHOSLOVAKIA. In 
(000’s omitted). — <i 
1 Aug. 7, + 425 1930. 
ATg23, Tso.” | “1930. 130. | A 
1,205,331 Laie, ti 1,414,078 | 1,414 
1,731,084 aees eet 2,154,218 
6 392.68 


94,199 371,269 
3,952,519 3304594 3,541,799 
719,520 


676,726 166,78 

7,144 | 6,591,811 
6,700,891 | 6897144 | 6%, 
326,271 


2301059 53s.486 


Home Bills dscnted. 
Loans and advances 153,504 
in current acct.... 
LIABILITIES, 
Notes in circulation 











316,632 
5,016 




















34 
24,476 








SWISS NATIONAL BANK.—In francs (000's omitted). 





Aug. 23, 
1930. 
628,725 


Aug. 31, 
1929. 
506,858 
210,088 
147,966 
61,329 


911,030 
50,740 


~ 7, 
1930. 
610,177 


332,191 
34,322 
40,621 


Aug. 15, 
930. 
626,508 
337,497 
32,373 
37,952 


879,210 
232,286 


Aug. 30, 
1930. 
639,253 


ASSETS. 
Gold and silver holdings ... 
Balan 


171,175 
Foreign Bills and Bal- 


SITS iicianoesevenbinns 
Advances ............ a 
lu 


ABILITIES, 
Notes in circulation... 
Deposi 


currency 
Discounts and advances . 


State notes debt balance .. ooo 781,012 


902 | 6,25 
et 
338,2% 


103,000 


275,925 
33,750 








900,704 
183,400 
































175,913 Other liabilities..........0.... 

















THE ECONOMIST. 


461 





eptember 6, 1930. | 












































LONDON RATES. 




































































® As from Oc ‘tober 13, 1927, 8-91 zlotys equals 1 U.S. dollar, 


ee 
_—_ i ? itted). 
ANK ROUMANIA.—In lei (000’s omi 
mONAL B Aug. 9, | Aug. 16 Aug. 23 
ee Aug. 24, —s 100. 1930. 6 19. % ’ 
Re 1129 10,817,547 | 19.836,681 | 10,848,353 | 10,860,466 
| 165 * 706352 | 7,849,903 | 7,834,667 | 7,899,916 | 7,895,165 
| ttaay pt, advance | 7-55 519 | 5,699,057 | 5,699,057 | 6,699,057 | 5,649,057 
2060 ee 
\2 79 | 18,873,850 | 19,113,839 | 19,271,488 
ie jation.. | 19,982.00 eet 4as | 6,926,567 | 6,570,596 | 6,516,056 
—— cht | abi ities 
pa hmae (000’s omitted). 
ae © pa eensvalles Aug. 15, , Aug. 23 
| Aang yy Aug. 31, , July 3L Aug. 7, ug. 15, ug. 23, 
Cy 1929. oy 352.0: sears | 534,623 
50 618,575 365,760 552,059 | 5 ; 
oped 4 oee557 | 3,550;674 | 4,115,098 | 3,988,816 | 3,756,216 
ert T3583 2,685 2,589 018 |” 39,569 
“7 goso | 134623 | 133,529 | 137,846 | 145,818 
Lx) 108515 | 147,505 | 148,098 | 153,568 | 157,080 
2 TL we 3.596.758 | 3,488,763 | 3,488,763 | 3,488,763 | 3,488,763 
Pome] the St sesseeneunee ’ 
am — 900 | 400,000 | 400,000 | 400,000 | 400.000 
stam wweusesneres |g MMMIOS | 4,816,252 | 4,806,182 | 4,786,951 | 4,730,386 
am pani current 9° 13,588 | 1,472,133 | 1,867,166 
], 547, 555 1,576,386 1,5 ’ ’ ’ ’ > ’ 
WSisp2y M ichange liabilities | 9,149,592 | 1,141,038 | 1,465,127 1 1,448,857 | 927,625 
So 
- me BANK OF POLAND.—In zloty* (000’s omitted). 
um Aug. 20, | July 20, July 31, ; Aug. 10, Aug. 20, 
1929. 1930. 1930. 1930. 930. 
aa 636.293 | 703,116 | 703.194 | 703,278 | 703,349 
— BR ii abroad «..... 204,319 | 219,046} 219,046 | 219,046 | 219,046 
~~ 521445 | 325,021 | 332.475 | 331,281 | 336,275 
“a = erste 636812 | 594.027 | 610,681 | 602,731 | 590,184 
m us gainst securities ... 83.638 83,686 4 83,521 83.446 
| & : fund securities ... 68,470 84,673 84,673 86,580 86,570 
an of the Treasury... | 25,000 | 38, 25,000 | 25,000} 25,000 
| s a 150,000 | 150,000} 150,000 | 150,000 | 150,000 
| an — amaanarenicn 100.000 | 110,000 | 110,000 | _ 110,000 | 110,000 
1am is circulation ......+.. 1,236,266 | 1,220,252 | 1,320,997 | 1,288,244 | 1,245,217 
Britt OCOD nooeeeeeeee 480.195 | 312,882 | 242,410 | ‘265,788 | 307,793 
| Sd vent accounts... | “T5'000 | “75. 5, 75,000 75,000 






RUSSIAN STATE BANK.—Note-Issuing Department. 


In Tehervonetz——000'’s omitted.) (NOTE: 1 Tchervonetz = 10 gold roubles.) 






































Wace ® = 
whic Sept.1,; July 15, Aug. 1, | Aug. 16, Sent. 1, 
— ASSETS. 1929. 1930. 1930. 1930. 1939. 
coin and bullior 23,098 43,446 45.424 47,418 48,404 
precious 1 metals ......00. 4,045 2,502 2,549 2,466 2,364 
—. D curren —_= 8,144 5,604 5,655 4,975 5,013 
in torelg curren 2 hee 284 303 304 394 304 
Aw. al for short term loans | 101,429 | 154,145 158,068 161,837 162,915 
13% LIABILITIES. 
1 notes transferred to 
1303 Be Bank ..........00c0eeeees 135,989 | 204,911 210,860 214,706 217,692 
to whic h notes may 
os lcci tspigninees 1,011 1,089 1,140 2,294 1,308 
wi BANK OF FINLAND.—In F. Marks (000’s omitted). 
—— Position, | Aug. 23, | Aug. 8 | Aug.15. | Aug. 23, 
May30,1914.; 1929. 1930. 1930. 1930. 
weereeseseseesooosenssoscosoece 35,091 301,414 | 300,911 | 300,700 | 300,450 
be abroad and foreivn bills 90,379 531,813 {1,177,716 {1,141,499 [1.099127 
h and Foreiga Govern- 
ee 21,826 300,960 | 373,029 | 372,322 | 372,322 
Pe ane ieepeeeseninin 105,151 {1,521,317 | 729,284 | 710,487 | 712,056 
ABILITIES. 
in circulation..........0000 123,941 {1,396,363 | 1,338,259 |1,329,784 | 1,295,394 
LS 21,225 69,894 | 197,732 | 217,631 | 194,577 




















BANK OF ESTONIA.—In Est. krones (000’s omitted). 










































































ae Aug. 23,| July 31, | Aug. 7, | Aug. 15,| Aug. 23, 
ASSETS 1929. | 1930. | 1930. | 1930. | 1930. 
: oin and bullion aad 6,335] 6,526] 6,527 | 6,529| 6,531 
7% Ag EXCHANGE ........csscsececores 20,903 | 16,803 | 15,983 | 16,065 | 16,769 
= ly Estonian Oit...ssccaneesseee 463} 1,756} 1,779 | 1,787 | 1,536 
sts —f ison Saeco ona 13,264 | 14,017 | 13,908 | 14,069 | 14,059 
ni 1 aA van0eS assssessssenvensee - | 12,557] 10,843 | 9,949 | 9,941 | 10,186¢ 
91d 4IABILITIES, 
n a hn i TT ee 35,180 | 31,897 | 30,781 | 30,867 | 33,772 
R) — ts and current accounts . 14,742 | 16,169 | 15,484 | 15,291 | 13,176 
“i reserve to current liabilities... | 54-56% | 48-54% | 48-65% | 48-95%! 49-63% 
1038 * Includes Ekr. 6,332,160-19, guaranteed by the Government. 
885.78 
205.73) ’ 
Lo BANK OF LATVIA.—In late (gold francs) (000’s omitted). 
ste Aug. 28, July 30,| Aug.6, | Aug. 13,) Aug. 20, | Aug. 27, 
Fa a ee 929. ‘| 1930.'| “1980.” | “1980. '| 1959.°| 1930. 
nilion and coins 23,889 | 24,032 | 24,035 | 24,044 | 24,052 | 24,052 
4,690 | 7,293] 7,214] 7,310] 7.212] 7.131 
eae 45,584 | 44,125 | 44.688 | 45.161 | 44,972 | 45,787 
rs 9,671 | 16,333 | 15,648 | 16,748 | 16,418 | 14,372 
= 89,441 | 87,595 | 88,211 | 87.597 | 87,805 | 88.296 
La 58,184 | 55,897 | 55,359 | 53.837 | 54,441 | 54.400 
t- 19,102 | 16,363 | 17,446 | 17,015 | 17,521 | 17,247 
181,101 4 
Lo 5.136 | 45,279 | 45,744 | 44,706 | 4 
nse x 5,065 | 46,622 
13 15,581 | 18,735 | 18,735 | 18,735 | 18,735 | 18,735 
us 5,091 | 4,352] 4,352] 4,352 | 4,352] 4,352 
Ba 2,500 | 3,500 | 3,500 | 3,500 500 | 3,500 
a 13.579 | 18,381 | 18.517 | 18,605 | 18,880 | 18.858 
—=— ment accounts 58,065 | 58,463 | 57,659 | 57.513 | 59,105 | 57.918 
liabilities 95,080 | 92,969 | 95,260 | 95,568 | 93,492 | 91,703 
, 20,472 | 9,959 | 8,835 | 8.734 | 9.293 | 9,597 
—z oo OF JAPAN.—In yen (000's omitted). 
} osition, | Aug. 17.) Jul 
1930. J . | July 26, ) Aug.2, ) Aug. 9, | Aug.1 
haan une 30, 1914 1929. 1930. 1980. 19: ¥ 1930.” 
a 1 & 221,320 | 1,122,328 |J 880,971 | 880,582 | 875,686 | 869,676 
s ie... 
.— = suze | sraana| S868 | SbSiE | saat) ates 
ass i 137 | = 58,992 59,163 59,005 59,003 
2,270 
1318 87.340 | "stone 1103.95) | 1,108,711 | 1,036,975 | 1,022,700 
ssh 1440 | 356° 488,002 | 581,183 | 558,284 
»759 w2'080 135,701 | 149,904 | 151,033 



















































































| 
Aug. 28)Aug. 2 lang. 30's Sept. l|Sept. 2/Sept. 3 Sept. 4 
1930. | 1930. | 1930. | 1930. | 1930. 1930. | 1930. 
Bank rate (changed from | % | % | % | .% | .% % |.% 

34% May 3, 1930) ........ | 3 3 3 3 3 3 3 
Market rates of discount— 

60 days’ bankers’ drafts | 24 2a th li24—el2a—d!| 2k 2% 2% 

3 months’ do. .........00008 2% «|24—k/24—H4! 2u 2% = |2a—h| 2 

4 months’ do. ...........++. 2k 25 2h 2t—24 1 2 2% 24 

6 months’ do, ..........0-+5 23 24—8124—4 25 24 23 
Discount (Treasury Bills)— 2h 

2 MONtHB’........+020eere0e0e 2h = |2— 2 2A— bh |2A—d|2A— HK] 2K 

P Ug eee 2% 2A—tl2a—al2d—t| Ve 2 2% 
aa "eed 7 ae eee 14—2 | 14—2 | 1}—2 | 14-2 } 14—2 Pe 

RS 1} 2 2 2 2 2 1} 
a... allowances: Bank | 1 1 1 1 1 1 1 
Discount houses at call .... | 1 1 1 1 1 1 1 
i ibtsstascnnnsapesiccces lt 1} 1; 1} li 1} ly 
ft Additional to those offered by tender in the preceding week. 
Comparison with previous week— 
Bank Bills. Trade Bills. 
Short 
Loaps, 
3 Months, | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 

1930. % o % % % % % 
Aug. 14 | 2 2t—*& 2%—? 28—3 3 3 4 

~~ web ae 2% 24 24 3 3 3+ 

» 28] 1t Qa 24 24 2 23 3 
Sept. 41 1} 2 2} 23 25 3 3} 

RATES OF EXCHANGE. 

London on Usance.} Par. —— | Ss a 
New York lollars to £1 Cable 4-86§ | 4°84 4-843 |4- oa: “87 dy] 4°86 - 
Montreal. dollars to £1 Cable 4-86§ [487% 87H) 4-868-8 4 85 i-# 
a francs to £1 T.T. j124-21 123°84-°87 | 123-76--79 | 123+78- %o 
a marks to £1 T.T. | 20-43 | 20-36}--37 20° 38).-39 20-394-- 40 
Amsterdam florins to £1 T.T. | 12-107 |12-09§--09}) 12-088-- 12°072--08 
Brussels ...... belga to £1 T.T. | 35-00 |34-88$--894/34 839--84}) 34-84--844 
ae lire to £1 T.T. | 92°46 92-68--70 | 92-96--99 | 92-85-90 
ee francs to £1 T.T, | 25-22 | 25-18-+18}) 25-043--05}/ 25-04--044 
QSNO cccccgeccece kroner to £1 ene 18-159 [18-204--21 | 18-164--17/| 18-163--17 
Stockholm kronor to £1 T.T. | 18-159 |18-09}—-203) 18-10}--11| 18-093,-2 
Copenhagen kroner to £1 eS 18-159 |18-214--219) 18-16--164 | 18 -16-- le} 
Madrid......... pesetas to £] T.T. | 25-22) | 32-89--91 | 45-55--65 46 -00--04 
RAD sncctnces escudo to £1 Tobe isa 1084-108} 1084-8 1081-4 
i schilgs. to £1] T.T. | 34°58} *42--4 34°43--47 | 34-42--45 

QUC...cseeee krone to £1 y ee 1684 1638-1633 | 164-164} 163 #-+4 
Belgrade ...... dinars to £1 T.T. | 25-22% | 2759-276 2744-8 274-4 
Budapest...... pengé to £1 T.T. | 27-82 27-77=-81 | 27°75--79 | 27:73--77 
Bukarest ...... lei to £1 T.T. {813-6 816-818 815-817 813-815 
re leva to £1 T.T. | 25-223 667-673 668-673 668-673 
CS drachme to £1} T.T. 375 3743-375} | 3743-375} | 3743-375} 
Oonstantinople | piastres to £1 yo A 110 1003-1008 1025 nom | 1025 sellers 
Moscow ...... roubles to £1 ‘home 9-46 t9°41-943 | 9455-9474 | 9450-9469 
Warsaw ...... zloty to £1 T.T. | 43-38 43 4-435 434-4 4S 
Helsingfors... | F. marks to £1; T.T. |193-23 1923-193 1934-4 193-1934 
OED cccvome lits to £] T.T. | 48-66 484-494 483-49 484-49 
a kroon to £1 T.T. | 18-159 | 18-15--23 | 18-20--27 | 18-20--27 
i ikscivescace lats to £1 T.T. | 25-224 | 25-15--25 | 25-20--30 | 25-20--30 
Alexandria ... |piastres to £1 | Sight 974 974-97 97 %- ce oe 
Buenos Aires.. |pence to peso | T.T. | 47-62d.| 474-474 40 39 fe 
Rio de Janeiro | pence to mils. | 90 — 16 543-53 4h-fe 4%-5 
Montevideo... | pence to peso ip 2 51 483-49 40}-} 395-403 
Valparaiso +. | pesos to £1 90 days 40 39-49 39-75 39-72 

Eng. to Per.£1; 90days} par 193% prem.| 15-05nom.| 14-92 
pence pe 2 1/583 -1/53 | 1/5%#- 1/ 
to re A 18 1/5$f-1/54 | 1/5#- 1/53- 
rupee ‘Some 15% -1/5¢ | 1/58- /58- 
ster. to dollar | T.T. ° 1/113-2/0 1/4-1/44 | 1/33-1/44 
ster. to tael ros ra 2/44-2/448 i/Tk-4 1/7}- 
ster.to dollar | T.T. | 28. 4d. | §2,344-2/3# 2/3i- i 2/3%-2 38 
ster. to yen T.T. | 24-58d. | 1/11 Ri; re a 2/08-% 
. |ster. to peso T.T. |24-066d.; +2 /0 4 
pesos to £ ye A 9-76 |10- Os. ie 40 10- 5 45 | 10-20-30 
ster. to baht. T.T. |21-818d. 1/98 194 1/93 





+ Bate for previous day. 


OVERSEAS BANK RATES. 





Changed. From To 
% % 
Amsterdam...... Mar. 24,1930 3} 3 
Athens..........++ Dec. 2,1928 10 9 
Batavia ......... Mar. 10,1930 5 4% 
Belgrade ......... May 28,1930 6 5 
a June 20,1930 4% 4 
Brussels ......... July 31,1930 3 2% 
Bucharest ...... Nov. 23,1929 94 9 
Budapest......... May 28,1930 6 5% 
Calcutta ......... July 10,1930 6 5 
petra May 1,1930 4} 4 
EE Aug. 18,1930 44 4 
Helsingfors ...... Aug. 26,1930 6% 6 
BUED cccccccsccce Apr. 1,1930 7 6 
RIOR wvccccccccce July 28, 1926 9 8 
New York Fede- 
ral Reserve... June19,1930 3 2} 
MaGrld....cccccces July 17,1930 5% 6 








Aug. 17, 1929 


Apr. 2, 1930 


July 10, 1930 
Oct. 18, 1927 "7 


May 23, 1930 
June 13, 1930 7 
May 1, 1930 44 





Central Bank of Chile.—Discount rate for member banks, 6%; discount rate for th® 


public, 7% 


t 6% lied to banks, &c., charging not more than 11% p.a. for their loans. 


t 7% applied to banks, &c., charging more than 11% p.a. for their loans. 
CURRENT PRICES IN NEW YORE. 


The Irving Trust Com 


exchange rates in New Yor 


Call money 


Sent 5, Aug.6, Aug. 13, Aug. 20, Aug. 27, Sept. 3, 
1930. y 


"% % 

eedeccecccenccccoccooocceococe 9 2 

pa dome A - days’ mixed coll.) 9 2 
== 90 days ...... 2 
Doligitie. — 90 days... 3 : 
uae, 90-day mcrnene EO 


30. * 1930." 


% 
2 2 2 
P| if 23 
2 2 
2 2 2 
28 28 2% 
3 3 3 


we cable the following money and 


% 
2% 


2 
2 
2% 
3 
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Messrs Samuel Montagu and Compan : 
S . ° . . y wr ite on N 
Rates of Exchange, Par 8 | Ae. 20.) ae : 1930, as follows :— "ep tera 


New York on— 





GOLD, 
Dollars for £1 . ‘ . 4: ; The Bank of England gold reserve agai t 

: . ' , £154,839,601 on the 27th ultimo (as uaeend Amounted 
— 4g ‘ .r. 15. ; ‘ on the previous Wednesday), and seneeeent, ™ 154.337 
Cente for 1 franc . 24} ‘ : 19- £8,879,517 since January Ist last. Gold from South increage 4 
Cents for 1 lire : ‘ : : : value of £1,169,000 was offered in the open h Africa tow 
Cents for 1 mark ; ; -13, | The demand from France was keen and £960 ~ yam YeStenay 
Cents for 1 — ta | 19-30 0-66 : ‘59 | that country at the fixed price of 85s. 0}d. per fir Was secund ¢, 


Cents for 1 guilder| 40-195 | 40- ‘25, | and Continental trade requirements amounted yt Hon 
Cents for 1 kroner | 26-80 . . 7 £20,000 respectively. The balance of £174,000 w 000 ay 


rv . “tay a8 to-dav 

for France, the price remaining unchanged, pale “ay bong 
———a—77y 1-297 1-2 . 1- 1- at the Bank of England during the week shew o : mpl 
. Cents for is. | + t “13 3 ‘ . - an & net effyy y 
Cents forlyen | 49°85 | 46-55 . : ‘ £581,598. Of the receipts, £250,000 was in s wvereigns f. 
Cents for H.Kong$|_... 48-05 : " ; Australia, and of the withdrawals, oe ity 
Cts.for 1 Shng.tael]  ... 57°35 , . 39°375 was in sovereigns ‘ =500 
Cents for l rupee | 36°50 | 36-02 . , 36-00 Switzerland in bar gold 
» |Gold Pesos for$160)103-65 [104-90 ° 121-70 /|125-40 “ 
Rio de Janeiro Cente for 1 milreis | 32-42 11-85 . 9-20 9-90 
Cents for 1 peso 12-125 | 12-07 . 12-15 12-10 SILVER 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. A steady tone has been maintained during the pas: week. O2 
The Anglo-South American Bank, Ltd., quotes the following rates | showed some reluctance, and demand from China was suff. Seley 
of exchange :— cause an improvement in prices, not, however, without pre, 
some selling from the same quarter. Until yesterday heat 
not offered so freely, but small bear sales have been made on a 
of the Indian Bazaars. The rise from 167.4 16% 
. : ‘ = ; : . — 14. to 1b: 
Ecuador wedi ee ee sarees was mainly due to absence of selling, and at this ley: 
Paces to 42 5 ~ , proved overstrained, America being a willing 
Costeben t. £ » : noon. There was a reaction of * 

Colones to ‘ ’ , c Z 

Pence to Boliviano! 18d. : quoted at 16 yd. a Ns 
The following were the United Kingdom imports and expoy 
SOUTH AFRICAN EXCHANGE RATES. of —— registered from mid-day on the 25th ultimo to mid-day 
. : on the ist instant :— . 

The South African Banks quote the following rates: 


Union of South Africa. Union of South Africa. IMPORTS. g I Exports. 


- DPI 6 chu ceugukiledewmacsks 8,059 | Germany 
From Angust 27 From November 25, Australia 3,000 | Greece 


929, 1929. Canada 5,144 | Hong Kong 
AE ER a South Africa on London. Other countries............. 1,014 | British India 


totalling £657.7¢¢ 
‘set aside ’’ and about £200,000 . 





td 























Method of . 
Country. | Quoting. | Par Value. Usance. | Rate. 





le on aecoug 
d. vestendgy 
l the market 
seller in the dite. 


d. to-day, prices again bey 




















; New Zealand ......... 
Buying. , Buying. | Selling. Other countries 





par to 4% pm. sto % prem. 


14% dis, *% di , £17,217 
9 Ba 
23% k ” 
sy y 0 ” INDIAN CURRENCY RETURNS (in lacs of rupees). 











A 
J 





Aug. 31. Aug. 22. Aug i 
OVERSEAS DOMINION RATES. Notes in circulation 17,237 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF Silver coin and bullion in India ’ 11,925 
NEw ZEALAND. Silver coin and bullion out of India 


me aon : yea eee iene Gold coin and bullion in India ‘ 3,228 
ndon on Australia an ustralia and New an ‘ . . . . 

New Zealand. rth ea ary Gold coin and bullion out of India.... SS ve 
Securities (Indian Government) 1,957 


Securities (British Government) 127 








Buying. Selling. Buying. Selling. 





Aus- New Aus- New Aus- | New Aus- New. The stocks in Shanghai on the 30th ultimo consisted of abet 
tralia. | Zealand.’ tralia. | Zealand.) tralia. | Zealand.| tralia. | Zealand. | 192,800,000 ounces in sycee, 147,000,000 dollars, 1,300 
Te = 93; | 958 a a Saigon dollars and 3,820 silver bars, as compared with eos 
—_ 935 934 25 103} 1044 102,800,000 ounces in sycee, 147,000,000 dollars, 2,500,000 Suz 
60 sa 4 a tg 1024 dollars and 3,820 silver bars on the 23rd ultimo. 

°0 days 92 % ove bibs 102 




















Statistics for the month of August last are appended :— 
INDIA COUNCIL REMITTANCES. Bar Silver, per oz. std. Bar Geld 
The total remittances from the Government of India to the Cash delivery. Two mos. delivery. pte: 
Secretary of State for India in Council from April Ist to August 30th, Highest PTICE. 000 e000 16{d. ne Bs, hid 
1930, were £4,803,491, of which £4,720,000 was remitted by pur- | Lowest price 1S¢d. 1h o4- }) 
chases of sterling in India, and £83,491 was transferred from the | Average price 16: 282d. 16: 267d. O6.th' 
paper currency reserve in England to the Treasury account of the 
Secretary of State for India in Council to meet sales of sterling in 


India. GOLD AND SILVER PRICES. 
' BULLION. — aseenerenanty 
The following statistics of imports and exports of gold for week | 


ded Sept. 4, 1930 issued by the Stati iD f Per Per Ounce. | 
en pt. 4, 1950, are issue y the Statistical Department o ics 
H.M. Customs and Excise :— P Ounce. Cash |Forward 














eee 








Imported into Great Britain and Exported from Great Britain and . d. - é. Z Yo 7, 1923 
Northern Ireland. Northern Ireland. 16 % 16y6 | Sept & 1924 
From— = || To— = 30 16} «an re 
Brazil... \| Poland 5,097 16 % 16 x6 » 2 
British South Africa Germany 55,600 2 162 162 ” 5, 1926 
Neth: rlands 768 J “a 9, 1927 
Trinidad and Tobago 256 France 527,040 16 6 16 ¥6 a * 1928 
Switzerland 206,333 16% 6m i » B= 

Austria 17,759 

138 


























NOTICES. + shy Oo” 
—— value of a nesee | Total declared value of ents Mr Clare M. Torrey has been appointed pong eee Neti 
National Company, which is a subsidiary of Me. erry” 
GOLD MOVEMENTS. Bank. Mr Torrey will now be the active ope! a Mr Fe 

The arrivals and withdrawals of gold during the past week, ag | company, whilst the chairman of the nace * ill be 
announced by the Bank of England, have been as follows : McKnight, president of the Grace National Bank. 


1930. ARRIVALS. £ 1930, WITHDRAWALS. £ . ounce that a sub-branch 
Aug. 29 Sovs. from abroad ... oc Aug. 29 Bars sold 8 Lloyds Bank, Ltd., ann 


: tars bought Sovs. for export ‘oo9 | now open at Keinton Mandeville. 
Aug. 30 i 


Sept. 1 Ni Se ase @ ‘ The Midland Bank announces the opening © 4 
Sept. a bi Sept. 1 Bars sold ... es : ‘ T 
Sept. 4 Nil | Sept. 2 Bars sold ‘750 | 23 Borough Road, Burton-on-trent. é new sub-besoe 
, Sovs. for export . ing of new * 
Sept. 3 Sovs. from abroad ... 26,360 Rove. set aside y Barclays Bank, Ltd., announce the “oem "393 Millbrook ass 
Sept. 4 Bars bought 16 | Sept. 3 Bars sold se : at 132 St. Mary’s Street, Southampt ‘nurch, Hants. Bam 
me ae Southampton; and Barrack Road, Papen Tee at 29 Creu 
276,404 Bank also announces the opening of a new 
Net withdrawals, £338,658. Road, Ilford. 





of the bask § 


new office 
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Company Hews. 








DIVIDEND ANNOUNCEMENTS. 














Rate % per Annum, except Dividend 
where marked % or Stated for Whole 
in Cash. Years. 
* Interim div. ft Final div. 
Name of Company. 
Interim | Date of oa ms Latest Ere- 
S Pay- - Year, | yous 
Final. | ment. | Payment. Year. 
BANKS % % 
ANAS. 7 is 13 
nercial Bank of Australia... oe ooo 
sion Bank (Canada)... inane 3%°* Quarterly ove 
OTHER COMPANIES. paar 
. Greene, Jourdain and Co. 5% ose Less tax 
then o acinen esc neteee 2}%*| Oct. 1| Less tax 
4] Provinces Manganese ... 7$°o* Uct. 1| Tax free 
tered Bank of India ......... sie Sept. 10| Tax oo 
—— natal] Ves tax iy | cy, 
nellington Iron .......++- seseeee -p-8. 
ope Talisker Distilleries ... eae Less tax 10(a)} 10 
ig and TiMMIUNS .......ceceeeee ere Leas tax ae “a 
in GTANATICS ......cereeseeeeees ) eee eve a 
woods Cement anintianiandaaen ove Tess tax 7t 10 
h Co-operative Investment o 
Ti cc cacppeessnsepbeunentans eee 7s = 
a Ceylon Tea Estates 74° °| Sept. 18] Less tax ee i 
ae , rt yon a eccecse sine poy 30 Sees toe 10 15(d) 
lepool Gas and Water ...... 70 g. “hte Rte 
eth —— eee ee Pe Less tax 10 10 
pat, Pullal ......ccccceccccccecccce 24% Sept. 18) Less tax oe wd 
w Tin Dredging.........ccecccsee 5%*; Sept. 19 eee mee 
dydroog MiINeS.........cesseeee. 9d. p.s.*} Oct. 6 coe eee ices 
prietary Theatres, Rochdale ooo len Less tax 7h aS) 
Se Se 5%t pen Less tax 8 8 
| Seer ee ans Tax free : 20 20 
ed Tobacco (South) .......+6. 6d.p.s.*; on ee Nat fia 
die and Davenport ............ 7d %F! ane ax free 10 12} 
ey & Co. Holding Trust....... >‘ ee Less tax ste 
iam Blythe and Co. ........... 3%*, Oct. 1) Less tax 
{ 

















(a) Plus bonus of 10 per cent. 


(b) Plus 5 per cent. bonus. 





REPORTS AND NOTICES. 


The following New Rule 1014 has been passed on the Stock 
Exchange: “A Seller cannot demand payment against delivery 
before the date fixed by the contract, but subject to the other 
provisions of these Rules he may do so at any later date before the 


security has been bought in, and time shall not be of the essence of 
the bargain.” 





BANKS. 


BANK FOR RUSSIAN TRADE, LIMITED.—The balance sheet of 
this bank, dated June 30, 1930, shows that total assets have increased 
during the year by £1,231,866 to £11,434,275. Comparing the 
latest balance sheet with June 30, 1929, we find that cash in hand 
and with bankers in London has declined from £532,133 to £436,650, 
while cash with bankers abroad also shows a decline from £172,901 
to £97,392, but investments in British Government securities 
reveals an expansion from £624,000 to £666,081. Bills discounted 
stand at £770,417 against £652,724. Loans, advances and other 
accounts have expanded from £766,536 to £1,462,643. Bills 
re-discounted stand at £3,650,041 against £3,101,490. Turning to 
liabilities, there is to be noted an increase of £50,000 in the issued 
capital of the bank, which is now £600,000, all in ordinary £1 
shares. Reserve is £60,000 higher at £250,000. Loans against 
investments and other security is at £1,354,119, against £775,269. 
Deposits are lower at £1,229,064, against £1,358,025. 


COMMERCIAL BANK OF AUSTRALIA.—The balance sheet as at 
June 30, 1930, shows total of £32,952,049. Deposits stand at 
£22,165,235, against £24,181,046, and bills payable, etc., at 
£1,634,023, against £1,704,584. Coin, bullion, Australian notes, 
and cash at bankers is at £2,944,911, against £3,278,933; money at 
call and short notice in London, £1,517,500, against £610,000; 
short-dated Commonwealth Treasury Bills, £1,300,000, against 
£1,815,000; investments, £762,637, against £761,362; bills receiv- 
able in London and balance of remittances and drafts in transit, 
£2,022,561, against £2,000,574; notes and bills of other banks, 
£113,209, against £186,172; balances due from other banks, 
£95,077, against £266,299; bills discounted and other advances, 
exclusive of provision for bad and doubtful debts, £20,677,515, 
against £22,260,876. 


(Continued on page 464). 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 




































































Net Appropriation. Corresponding 
ae — Seems Period Last 
aiance é er ° Sant po 
c Period from Payment — nen Carried to — 
ompany. adie Lest “of tor ie di : Reserve, | Balance 
oe Account.| Deben- — deanna ey Deprecia-| Forward. Net ae 
ann ll Amount} Amount.| Kate. tion, &c. Profit. — 
Banks. £ £ £ £ £ % £ £ x % 
mmercial Banking Co. of 
item June 30} 71,508} 637,619} 709,127)|_ ... 473,901) 10 150,000} 85,226]) 655,195} 10 
mercial Bk. of Australia | June 30} 94,190} 389,841! 484,031|| 84,694) 260,937) 15 42,851| 95,549|| 391,624) 15 
pensiand National Bank | June 30 6,059} 194,956} 201,015]; ... 157,500 Ot 25,000} 18,515)) 202,385) 107 
_ Breweries. . 
lluaine-Talisker Distilleries| June 30| 17,873} 22,752} + 40,625/} 4,044] 16,580} 20 20,001|| 23,372} 25 
ger, Evans and Co. Mar. 31 |Dr. 16,973| Dr. 7,387|Dr. 24,360||... ein at Dr24,360\|Dr.7,511\ ..- 
Iron, Coal and Steel. 
hill Collieries.............. June 30|Dr. 20,205, 17,767|Dr. 2,438 Dr. 2,438||Dr. 3,323 
horn (R. and W.) Leslie | 
4C0. osesse iaetinbidai June30|} 17,631) 36,802} 54,433... 35,827} 5 18,606) 26,617) _ 34 
’ Monckton Collieries ... | June 30 1,496} 36,095} 37,591/| 5,100 7,437; = 2at 25,054), 5,975) Nil 
, Shipping. 
h Shipping Co. ......... June 30 3,284 1,554 4,838 4,838), 13,266) ... 
_ Textiles. 
- Artificial Wool ......... June 30 aan Dr. 1,404| Dr. 1,404|... 7 a Dr. 1,404)| —«.- sss 
tile and Davenport ...... June 30| 33,262} 41,062| 74,324|| 3,300] 34,500} 10t 36,524)| 53,034) 123 
ordand Wormleighton| June 30| 11,466 2,939] 14,405) 11,250) _—s... ove 3,155|| 33,051) 20 
Investment Trust ....... July 31 10,498} 25,199}  35,697|| 7,166 6,766} 83 14,632} 7,133)| 19,397) 8 
Other Companies, 
omatic Confections....... June 30 Dr.24,043| Dr.24,043 wis aie oie sie Dr 24,043 ree eee 
Khouse (J.) and Co...... | June 30| "9,585! 27'549|37,134|} "898 22,337] 10 2,500} 11,399) 35,180) 10 
pron C “egret enemy May 31} 11,167] 42,023} 53,190] 9,750} 18,850) 15 13,500! 11,090]| 40,006} 8} 
ben (Will and Co. .... | Sune 30} 25,721} 57,406} 83,127||_ ... 31,628 15 20,500} 30,999) 55,722 15 
woods |) 8nd Sons | Dec. 31 4,509} 43,048} 47,557|| 15,000} 20,000) 10 9,207) _3,350)) 51,303 10 
she Mar.31| 11,012} 68,240} —79,252!| 10,500) 37,500} 123 mee Ge Bt 
Ms Cement... Mar.31| — 3,526, 24,634 _28,160||_... 15,000} 7} vs aT uae 3m 
venor House Pet Co. | Sune 30 | 102,960} 209,641} 312,601 200,000} 10 2,500} 110,101|} 338,609 
agol, Limited nt LAne)} June 30 2,210} 111,062} 113,272|| ... bal ‘oe 89,912! 23,360|| 2,210) ... 
36°) Limited «0.0.0. June 30}... 5,174, _5,174)| 1,575] 1,550, 4 | er Bee 
good and Sonqnt Co-++ | Sune 30} 4,270] ~—-28,372| — 32,642|| 4,800} 15,000, 74 6,000} 6,842] 24,543} 7} 
ea June 30} 17,114} 10,028; 27,142)|_ ... 9,375} 5 = 17,767|, 18,028} 5 
Oo: imite. 
ns, Limited ........... June 30} 35,259] 31,065} 66,324 Bo \ - 35,259}) 19,525 
i 








+t Free of income tax. 


(A) Amount to be refunded to Guarantors. 
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MERCIAL BANKING OF SYDNEY.—The net profit for year 
m June 30, 1930, amounted to £637,619, against £655,195 
for 1928-29, and £71,508 was brought forward. The dividend 
for the year is 10 per cent., as before, but the allocation to 
reserve fund is reduced from £125,000 to £100,000. The bank 
premises account again receives £50,000, while the carry-forward is 
increased from £71,508 to £85,226. The total of the balance sheet 
is £60,315,544. Deposits, etc., show a decline from £54,420,876 
to £49,402,323. Bills in circulation show a fall on the year from 
£2,104,183 to £1,488,019. On the assets side, cash and notes at 
£8,205,825 compares with £8,732,102, while money at short eall 
shows a small decline at £1,335,000, against £1,360,000. 


THE INTERNATIONAL COMMITTEE OF BANKERS ON MEXICO.— 
We understand that copies of the agreement of July 25, 1930, 
between the United Mexican States and the International Committee 
of Bankers are now available in London for inspection by bond- 
holders at the office of the Committee, 1 Broad Street Place, E.C.2, 
and at the office of Morgan Grenfell & Co., 23 Great Winchester 
Street, E.C.2. 

RAILWAYS. 
CANADIAN PACIFIC RAILWAY COMPANY.—Under the authority 


of an Act of the Parliament of Canada and pursuant to a by-law 
approved by the shareholders of the company, the par value of the 
shares of the company’s ordinary capital stock will, on October 2, 
1930, be changed from one hundred dollars per share to twenty-five 


dollars per share. 


MISCELLANEOUS. 
EDISON BELL (INTERNATIONAL), LIMITED.—The attention of 


the directors having been specially drawn by certain shareholders 
to the price at which the company’s shares have been quoted on the 
Stock Exchange, they inform shareholders that nothing of a detri- 
mental character in the progress of the company has occurred to 
justify the fall in prices. The general trading from the London 
eentre has shown an increase on that of the similar period of last 
year. The reports concerning the foreign subsidiaries in which the 
company has large interests are generally favourable, but the 
accounts of these companies, which are separately audited and 
are made up to June 30th, are not yet to hand, but will be referred 
to in the annual report of the company. The company adds that 
the share holding of the directors, and/or their nominees is still 
approximately the same as at this period last year. 

FERNHILL COLLIERIES.—Operations during year ended June 
30, 1930, resulted in a profit of £17,767, against a loss of £3,323 in 
preceding year. Deducting this profit from a debit of £20,205, 


there is a debit balance of £2,438 to carry forward. Bank loan is 


at £122,878, against £136,864 at end of June, 1929. The report 


points out that the collieries have been fully engaged during the 
past year, and goes on to say it is impossible to forecast the effect of 
the new legislation, both upon the mining industry in general and 


upon this company in particular. 


GROSVENOR HOUSE (PARK LANE.)—The accounts of Grosvenor 
House (Park Lane) show that the net profit for the year to June 30 
was £111,061 and £2,210 was brought forward. The profit repre- 
sents 11 per cent. on the ordinary shares. No dividend is recom- 
mended, but the directors propose to write off the preliminary 
expenses, £24,912, and the debenture stock discount, £60,000, and 
to transfer £5,000 to reserve, leaving £23,359 to be carried forward. 
The net profit for the initial period from May 17, 1928, to June 30, 


1929, was £2,210, which was carried forward. 


NEW MONCKTON COLLIERIES, LIMITED.—The accounts for 
year ended June 30, 1930, show that the net profit amounted to 
£36,095, as compared with £12,475 for the preceding year. Pre- 
ference dividend again absorbed £5,100. The ordinary shareholders 
receive 2} per cent. free of income tax, against nothing for preceding 
year. This dividend absorbs £7,437. The carry-forward is increased 
from £1,496 to £25,054. The cash resources of the company have 
increased from £295 to £33,719. Bank overdraft at June 30, 1929, 
was £42,823. This item does not appear in the latest balance sheet. 
The report states that the De-rating Act is proving of great assistance. 
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R. AND W. HAWTHORN, LESLIE.—'1), 
for the year to June 30, 1930, amounted to £36,802" a em 
for 1928-29, to which must be added £17,63) 1) °o!"** {ty 
The directors recommend a dividend of 5 per on TOURHt forms 
cent., absorbing £35,827, leaving £18,6 DE» @gainst 3 ye 
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The accounts show a holding of £698,709 in British Lor, 
Government securities. These had a market val _ and Cola 
last of £720,590. “US On June ith 
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Conuneretal Reports, 


— 
THE CORN TRADE. 


Mark Lane, Thursday evening 
Climatic conditions over the United King 
favourable for the completion of harvest oper 
is being secured in fine dry condition, though reports fror, 
° ° ° " ~ UM sven! 
quarters indicate reduced yields. Supplies of old native wh ae 
practically exhausted, while offers of new grain meet with nal 
demand at declining prices. The import market has we ua 
depressed, and values were again on a lower bas es 
buying interest. Heavy offerings of Canadian 
the principal factors, while supplemented by j 
coming forward from the Danube. In these circ 
adopt a reserved attitude, particularly in face of excellent ip 
prospects in Argentina and Australia. Shipments continue q, 
large scale, especially to Continental destinations, while fatan 
supplies also tend to increase, being fully equal to estimated: qui 
ments. Excellent crops have been secured in the United Satay 
the official estimate of the winter yield reaching 597 million babel, 
compared with 568 million bushels last year, while a good portien 
of the Canadian crop is safely secured. With competition guy 
from all exporting countries, including Europe, ample and dap 
supplies of grist should be available throughout the cereal yy 
A dull tone pervaded the market for flour, and prices are steaiy 
declining in sympathy with the wheat situation, both for mm 
milled and imported on spot. North American sellers were pray 
offers for shipment parcels without attracting much attention i 
importers. A marked falling off in consumptive demand for fesixg 
stuffs resulted in weaker values, while influenced by large shipmay 
and increased offers of Plate maize. Competition from Sa 
Africa is still a feature, and has forced Plate shippers to com a 
line, but Danubian varieties are held above market parity. Bay 
moved off slowly at rather easier rates, and oats were also thew 
in buyers’ favour, though less pressed for sale compared with cts 
feeders. 
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WHEAT.—Again easier in sympathy with reduced c.i.f. quotatm 
No. 1 Northern Manitoba, ex ship, 35s. 6d.; No. 2 ditto, i; 
No. 3, 348. 3d.; No. 6 ditto, 26s. 3d. No. 1 hard winter, dis; 
No. 2 ditto, 34s.; No. 2 mixed Durum, 30s. 6d.; Barusso, 62) 6, 
ex ship to arrive, 34s.; Australian, 35s.; choice white Kana 
34s. per 496 Ibs.; English, new, 6s. 8d.-7s. per 112 lbs. 


FLour.—Dull and weaker. London straight run, 52s. pers 
for country deliveries, and 31s. London area. Of imported, Mani 
patents, 29s.-3ls. 6d.; Buffalo ditto, 29s.-31s.; Australian, 20s ti 
27s. 6d. ex store. On c.i.f. terms, Manitoba top patents, Au 
September, 28s. 6d.-29s.; export ditto, 26s.-26s. 6d.; Austra 
24s. 6d.-25s. per 280 lbs.; Argentine, low grade, October-Decens™ 
£6 5s. per ton. 


Maize.—Easier forward. Plate, landed, 27s.; ex ship, 8" 
August-September, also September-October, 20s.; oe 
landed, 26s. 6d.; No. 2 white flat African, ex ship, 24s. bd.; 2 
yellow ditto, 25s. 6d. per 480 lbs.; yellow maize meal, «4 
£8, f.o.r. London; yellow African, ex ship, £5 17s. 6d; 
£5 12s. 6d. per ton. } 

BarRLeEy.—Weak. Californian, old, landed, 30s.-35,5 
ship, 29s.-38s., as to sample; Chilian brewing, bended, ee 
Chevalier, 38s.-44s.; Australian, 32s.-34s. ; Smyms, sa 
448 lbs.; Black Sea, ex ship, September-October, also aaa 
16s. 9d.; Persian, new, ex ship, 16s. 6d. per 400 lbs. ; Eng 
malting, 6s. 3d.-7s. 9d. per 112 Ibs. 


Oats.—Quiet and occasionally easier. nap 
ex ship, 14s.; Chilian tawny, ex ship to arrive, 15s. 5 
landed, 21s. 9d.; German, landed, 22s.; mixed 
ex ship, 12s. 3d.; landed, 13s. 3d. per 320 !bs.; 
5s. 4d.-5s. 8d. per 112 Ibs. 


-. 
», landed, 13% # 
Plate ‘ne wilt 


















COMPARATIVE AVERAGES OF GRAIN. 


4 homes 
The following table gives the estimated aolee ot = or 
wheat during the harvest years 1929-30, +” 


1926-27:— eee 
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1929-1930. | 1928-1929. | 1927-1908. | i 
wheat— : Cwts C (wt 
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Lory, ; . w 
alnst Ye : esponding 
-' formas QUANTITIES SOLD. | AVERAGE PRICE PER OWT. 
an Colo. ’ 
i | 
* UU iy eeks ended. as, 1 eae | eine | Wheat. | Barley. ; 
; Owts. Owta. 8. d. 8. d. 8. d. 
— 1950 76.956 9,001 17,126 8 5 6 9 6 3 
a sossesvosoee 103.890 8,360 29,296 8 3 7 S$ 6 2 
' — 530 | 36,578 | 12 6 | 1310 9 0 
§ , 28, 1926 eeseee ae Mg 22,289 12 «5 13 6 910 
ale a 92,404 | 209,912 67,341 9 5 141 9 3 
3 ane 137.370 44,697 57,057 10 11 10 1 8 4 
” 31, 1929 seseee 
—! 
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AMERICAN WHEAT MARKETS. 


» following table shows wheat quotations in recent weeks 







































. > a 
nd the comparative figures for 1929: 
from SVEN 
'@ Wheat Jan. 2, | Sep. 4, | Jan. 2, | Aug. 20,| Aug. 27,} Sep. 3, 
with a NEAREST FUTURE. 1929. | 1929. | 1930. | 1930. | 1930. | 1930. 
‘ 7 by nipeg (No. 1 Manitoba) 
'B £0 lack ¢ = Aaony Tgp 122 | 153 1485 92} 838i 834 
rUSSLAN Weng ‘aco (No 2 Winter)— 
ing supply Feats per G0 ID. eesseveeseeve | 168 | 131% | 130% 89 864 828 
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THE COAL TRADE. 


ad off again. 


navigation, 15s. 6d.-16s.; 


Our Sheffield correspondent writes :—The announcement of a 
nding increase of prices brisked up sales of house coal last week, 
large quantities were bought for winter stock. Business has 


Exports of steam coals are being main- 


pplies continue excessive. 


——— 


trebles, 13s.-13s. 3d.; 





Our Cardiff correspondent wri 
hent this week in the situatio 
hquines have been inactive, 
hat on Wednesday 37 ti 
ocks. Stocks have further i 
agons collieries are finding it 
ortant group of pits is being 
8 capacit 
gures scheduled by 


ined and the industrial demand is a little better than of late, but 
There is great surplus of smalls. 
he coke position is most unsatisfactory, deliveries having been 
spended to the extent of 40 per cent. of the contract commit- 
ents, but prices have undergone no further recession. Best 
am coals are quoted at 15s. f.o.b. and blast-furnace coke at 
s. 6d. to 12s. 6d. at ovens. 


Our Glasgow correspondent writes :—Short-time working is still 
e rule in most coal trade districts. 
nll, and it would seem that the collieries will have to look mainly 
b the home trade for improvement over the next month or two. 
fhe feature of the market is the sustained strength of washed 
its ag a result of the scarcity of supplies owing to restricted coal 
itputs. Among large coal Hamilton ells are moving away quite 
adily and prime splint material in Lanarkshire as well as one or 
0 navigation sorts in other districts are quite firmly held. Prices 
br shipment are approximately as follows (f.o.b. district ports) :— 
NARKSHIRE.—Ell best, 13s. 6d.; splint best, 16s.; splint second, 
navigation second, 14s. 6d.; 
artley, lis.; steam, 12s. 6d.; trebles, 13s.; doubles, 12s. 6d.- 
ws.; singles, 12s.; pearls, 11s. 9d.; dross, 9s. 6d. Fire.—Screened 
Avigation, 16s. 6d.-17s. 6d.; first-class steam, lls. 9d.; third-class 
eam, 10s. 9d.; trebles, 13s.-14s.; doubles, 12s. 6d.-13s.; singles, 
-8.; pearls, lls. 3d. Loratans.—Prime steam, I1s.; secondary 
doubles, 12s. 9d.-13s.; 
gles, lls. 6d.-lls. 9d.; pearls, 10s. 6d.-10s. 9d. AyRsHTRE.— 
yhnscreened navigation, 16s.; jewel, 163.; steam, 13s. 3d.; trebles, 
ws. 6d.; doubles, 13s.; singles, 12s. 3d.; 


Export trade is particularly 


pearls, lls. 9d.; dross, 


tes :—There has been no improve- 
n of the South Wales coal trade. 


and tonnage has become so scarce 


ps were reported idle at the South Wales 
ncreased, and owing to the lack of 


difficult to keep working. One im- 
} operated only up to 70 per cent. of 
y. Prices for all classes of coal are at the minimum 


the Marketing Association, and it is not antici- 


these will be reduced in the immediate future owing to 


razilian Cen 


hat will be for some time unavoidable under 
& hours provided by the Coal Mines Act. A 
tral Railways have diverted to Ger- 
50,000 tons of locomotive coal is discredited ; 


still entertained that this business will be secured by 


ks and of 


wood 


prices are easier under the pressure of 
the arrivals of speculative cargoes from Russia. 
already arrived ; arrangements are being made 
three more in the immediate future; and it is 


3d.; Eastern Valleys, 17s. 6d. to 


-; best small steams, 13s. 3d. 
13s. 6d. to 13s. 9d.; anthracite, best 
ed Vein, large, 22s. to 27s.; machine- 
; French nuts, 43s. to 46s.; stove nuts, 
culm, lls. to lls. 9d 
t fuel, 20s. to 21s. 6d 


.; foundry coke, 


-; pitwood, ex ship, 27s. 





IRON AND STEEL. 


We extract the following from the weekly report of The London 
Iron and Steel Exchange :—Rather more business has been stirring 
of late in the iron and steel markets. This has encouraged hopes 
that the usual autumn buying movement, which generally begins 
towards the end of September, will set in somewhat earlier this year. 
In the pig iron department the demand has broadened somewhat, 
and consumers have shown more interest in forward buying, although 
so far this has been on a small scale. Competition is still being 
experienced from foreign and Indian pig iron in the home market, 
particularly in Scotland. In the semi-finished steel department dull 
conditions have ruled, and consumers are apparently waiting to see 
the effect upon the market of the collapse of the European Steel 
Cartel’s price control scheme. Statements that the scheme was 
abandoned owing to under-cutting by British manufacturers are 
inaccurate, since any contracts which may have been obtained by 
British works have not been secured by these methods. The 
hostility of British consumers to the scheme, however, has certainly 
diverted some business to British producers of semis. Following 
the withdrawal of control, the price of Continental material fell 
sharply, but no large volume of business has been reported. The 
demand for finished steel materials has become more active, and 
there has been a certain amount of buying from overseas. Business 
in the home market has increased sufficiently to encourage hopes of 
an early improvement in trading conditions. 





Our Middlesbrough correspondent writes:—The market for 
Cleveland iron is steady. The number of transactions has slightly 
increased as a result of the reduced prices, and indications point to 
further expansion. The production of iron for the open market 
is only light, and as stocks in makers’ hands are of comparatively 
small dimensions, prospects for increased business are considered 
favourable. At Tuesday’s weekly market a fair number of trans- 
actions were reported for moderate quantities for early delivery, 
and also a few months ahead, prices being, No. 1, 66s.; No. 3, 63s. 6d. ; 
No. 4 foundry, 62s. 6d.; and No. 4 forge, 62s. f.o.b. or f.o.t. Prac- 
tically all the business transacted is on home account, very little 
export trade being available. In hematite, more iron is being 
taken against contracts and a few new purchases are being made, 
but the quantities are not large, and are mostly for fairly early 
delivery. Makers anticipate increased buying shortly, and are 
firm at 71s. for mixed numbers for delivery over two or three months, 
but might shade this a trifle for very prompt delivery. Shipments 
of pig iron last month were just 67 tons ahead of July, but manu- 
factured iron and steel showed together a decrease of 8,372 tons, 
the details being :— 


August, July, 

1930. 1930. 
OS casts Sols Aitnacecictceccidendedes 16,863 16,796 
Mafastared OR icc cevcceccsscccesess 4,223 3,613 
Manufactured steel .........cecseccesees 41,953 50,936 


63,039 71,345 


In the finished departments a fair amount of work is in hand, 
but some mills are not so regularly employed as others, and new 
orders would be welcome. Prices for the different materials are 
unchanged from last week. The ore market continues quite idle, 
with best rubio nominally 19s. c.i.f. and freights Bilbao/Middles- 
brough about 5s. 6d. Coke of good blast furnace qualities is offering 
at 16s. 6d. delivered works, for early delivery. The number of 
furnaces in blast in the district is unchanged at 25. 





Our Sheffield correspondent writes :—Conditions in the iron and 
steel trade are believed to be slightly better in parts, due to the 
return of principals from their holidays, but, taken as a whole, the 
depression remains deep and widespread. In the Lincolnshire 
district two of the five open hearth furnaces at the Frodingham 
Works, which were closed six weeks ago, have been put into com- 
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mission. The other melting plants in the same district are operating 
as usual, but there is a shortage of work at the mills. In Sheffield, 
orders for open-hearth steel continue on a hand-to-mouth basis 
and comparatively no forward work is being placed, so that the 
outlook remains uncertain. Quietude prevails in railway steel, 
wire rods and strip and bars of basic material. Demand for cold 
wrought strips is picking up. No improvement in the pig iron 
section can be reported. There is no present indication of a 
resumption of normal buying, and the majority of the foundries are 
on short time. Output of blast furnaces still exceeds consumption. 
Makers of special alloy steels are more disposed than of late to 
place contracts for materials. Conditions in the hand tool depart- 
ment are variable; demand for cutlery and plate is a little better. 
All sections of local industry are suffering from the contraction of 
business with all markets overseas. 


Our Glasgow correspondent writes :—Business remains very 
quiet in the iron and steel industries in the West of Scotland, and 
orders booked do not involve a heavy tonnage. In Glasgow and 
neighbourhood there are several large consumers of semis, and the 
disruption so far as price is concerned of the Continental Sales 
Organisation for joists and semis is of considerable interest to them. 
During the present week Continental semis have been offered at 
exceedingly low prices, apparently below cost, but only for delivery 
within the next month or two. Tube makers are, on the whole, 
finding business dull, although some works have a fair amount of 
work on hand. At the sheet mills the export demand both for 
black and galvanised sheets does not show much improvement, but 
there has been no further reduction in the number of mills operating. 
Practically all branches remain quiet with prices unaltered. 


Our Cardiff correspondent writes:—On the Swansea Metal 
Exchange on Tuesday it was reported that inquiries were very 
limited, both in the export and the home markets, but it is anti- 
cipated that there will be an expansion of business early in the 
autumn. A fairly substantial order is reported to have been placed 
with a non-associated works by South American consumers. Current 
prices of tinplates are ruling at the minimum of 18s. per basis box, 
and galvanised sheets are unchanged at from £11 17s. 6d. to £12 
per ton. Welsh tinplate bars are easier at from £6 to £6 3s. 9d. 
per ton, but there has been a further cut of about 7s. 6d. in foreign 
bars, which are now reported to be offering at £4 10s. per ton. 
Shipments last week were below normal, but owing to curtailed 


production, as a result of the heat wave, stocks show no material 
change. 








OTHER METALS. 


Trx.—The market ruled quiet and prices eased on selling pressure, 
occasioned by larger visible supplies for August and disappointing 
Eastern advices, while dealings disclosed slight irregularity. Ship- 
ments from the East during August totalled 7,095 tons, embracing 
5,055 tons to the United States, 1,070 tons United Kingdom, 1,275 
Continent, and 505 other countries. U.K. stock and landing, 
25,338 tons, against 23,836 in July. Total visible supplies, 43,625, 
against 42,210 the previous month and 25,878 at the corresponding 
period last year. Standard cash sold, £133 12s. 6d.-£134 10s. and 
£133 2s. 6d.; three months, £135-£136 and £134 15s. In the East, 
sales were reported at £137 5s. to £137 15s. and £137 5s. ton c.i.f. 


CorprerR was a generally steady market as sellers refrained from 
pressing and offers fairly well absorbed. Standard cash sold £47 10s. 


to £47 12s. 6d. and £49 lls. 3d.; three months, £47 10s.-£47 15s. 
and £47 7s. 6d. ton. 


LEAD in steady support, and values barely steady. Good soft 
foreign pig, September, sold £18 5s. to £18 3s. 9d.; November, 
£18 3s. 9d.; December, £18 3s. 9d. to £18 5s. and £18 3s. 9d. per ton. 


SpeLTER.—Tone fairly steady, though offerings were moderately 
absorbed. September sold £16 Is. 3d. to £16 5s. and £16 2s. 6d.; 
November, £16 8s. 9d.; December, £16 lls. 3d. to £16 12s. 6d. and 
£16 10s.; January, £16 12s. 6d. per ton. 

ALUMINIUM steady. Home trade £95, export £100 ton. 

Zinc OXIDE quiet at £25 to £32 as to quality, per ton, delivered 
U.K. 


QUICKSILVER maintained. Spot £22 2s. 6d. per bottle. 
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Trix PLATES quietly steady. I.C. 
18s. per box f.o.b. Swansea. " coke, prompt and forwary 
ANTIMONY.—Steady, quiet. English regul 
ae £27 ; September-October, £26; ne 
per ton. 


ANTIMONY OxIDE.—September-October, £27 10s. cif 
ANTIMONY ORE.—60 per cent., Septe id Peli 
cent. ditto, 3s. 6d. per unit c.i.f. omen 
Wo.LFramM—Quietly steady. Chinese spot, 


lso § 
October, 18s..; Burmese spot, also Se A >, September. 
unit, c.i.f. ” ptember-October, 18, per 


itto, £14 Ma. eit 


Per ton, 
ctober, 4s,; 5 pe 
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THE COTTON TRADE. 


LIVERPOOL, § 
The market during the week has been more tw ded 


have fallen 18 points. Weather news has “ec — yr 
drought in the central belt has been relieved. Louw on and the 
brought about a slightly increased business. The US rela 
Bureau Report is due on the 8th of this month, and two a nal 
private estimates have already been issued, Fossicks being 13 can 
bales crop, 52-4 per cent. condition, showing a decrease of rst 
bales from a month ago. More business has been put throws! ) 
Manchester, and the feeling of the market at present jg a lit 
less depressed, and there have been more inquiries for actual when 
Spot sales for the week August 27th to September 3rd de 
are 25,000 bales, of which 7,400 bales are American, 6,050 Brazilian 
1,900 Argentine, 3,550 Peruvian, 2,600 Egyptian, 1,650 African 
1,550 East Indian, and 300 sundries. Imports for the same period 
are 18,470 bales, of which 6,408 are American, 921 Bro. 
1,015 Argentine, 2,348 Peruvian, 488 Egyptian, 281 African, 7,()| 
East Indian and 8 sundries. Quotations to-day are: Ameri 
Middling, 6-50: Yarns, 32 twist 103d. per Ib., 40's weft 111d. per|b, 
60’s twist 19d. per Ib.; Egyptian Sakel, 12-23; Uppers, 8-95. 
Brazil Fair, 5-72; Peru Smooth, 6-62; West African Middling 
6-27; East African G.F., 7-22. 


MANCHESTER, September 3rd. 

The low quotations for yarn and cloth have continued to attrac: 
the attention of buyers, but definite business has been scare. 
Many leading operators have evidently satisfied their requirements 
for the time being, and it is expected that the present quiet con 
ditions will remain in force until the results of the second Bureau 
report on the American crop, which will be published on Monday, 
is known. There have been no sales of importance in the cloth 
market, although a fair amount of inquiry has been met with frm 
day today. Buyers for India have given attention to light bleaching 
styles and fancies, but the turnover has not been so large as recently. 
News from India generally, however, has been more encouraging. 
Better clearances have taken place at the weekly auction sales 1 
Shanghai, but business on this side remains scrappy. Only modest 
transactions have been recorded for the other markets. Americat 
yarns have been in quiet request. This section, of course, is pree- 
tically closed down for the whole of the week on account of the 
annual Oldham holidays. Only a retail trade has been done 0 
Egyptian numbers. 








THE WOOL TRADE. 


Our Bradford correspondent writes :—We are indebted to Dalgety 
and Co., Ltd., for cable showing the quantity of wools shipped from 
Australia and New Zealand during July—the first month of a new 
wool year. The figures show that more wool has been shipped 
during the first month this season than during the correspondlg 
period last year. The shipments from Australia during July are 
returned at 200,000 bales, an increase of 123,000 bales compares 
with the corresponding month a year ago. The shipments from 
New Zealand are 39,000 bales, an increase of 24,000 bales, tis 
making a total of 239,000 bales, a total increase of 147,000 “ 
The opening of a new South African selling season took ~ . 
Port Elizabeth last Tuesday. Cables indicate that there has m 
a most encouraging sale with all countries fairly keen to - 
The selection was not too good, but apparently the early shorn " 
were wanted for testing purposes. The sale appears to have , 
off with considerable competition. Next Tuesday the first sa. A 
the Australian season will commence at Perth. Conditions ©" 
home market this week are scarcely changed. The 
fairly well sustained turnover in merino wool and tops, les 
trade is looking forward to the forthcoming London he “ 
considerable interest. The most satisfactory feature a ats ia 
interval has been the well sustained consumption, ene fot 
fine wool and tops, and active preparations are now hy There is 
the forthcoming spring and summer trade of 193 "ad though 
certainly more hopefulness about the entire ear, Sa atl 
there is room for improvement, the placing of new — ed 
indicates that wool will be wanted for the execution of t 
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THE JUTE TRADE. 
DUNDEE, September -, 

The district returns for the final jute crop forecasts eetimatilg 
1930-1931 were published in Calcutta yesterday, 
11,231,000 bales. ‘This is a huge supply, and considera 
will be required by the trade. The consumption 0! 
much curtailed on account of dullness of trade = 
goods. For months past, the jute market all roun Hea 
continual and steady decline, until prices are now 
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for many years. Yet buyers are 
ot tourstil lower peionn, in view of the huge 
which —— to sar 
, : e period of inc production in cutta. 
—— soy of alee production by stopping for one week 
By t . eet to the end of March, 1931, a total of nine weeks 
— the Indian mills will consume much less fibre, probably not 
‘ ona do five million bales, while the exports from Calcutta will 
ont ly not be anything like normal, which is round about 
500,000 bales. Producers outside of India are calculated to be 
ucing production all over to about 50 per cent. of capacity. 
e carry-over of old crop jute has been estimated at 6,500,000 bales, 
, that, with the quantity estimated for this season, there is an 
vailable supply of 17,731,000 bales to satisfy requirements of 
between 8 and 9 million bales. Sellers of raw jute became reserved 
hen the figures were published, but later were more willing to sell 
‘et even lower prices than those ruling prior to the forecast. Good 
‘rst Marks were quoted at £20 5s., and good Lightnings at £18, 
hile Daisee could have been bought at £15 and Tossa assortment 
iat £17 10s., September-October. Jute yarns are very quiet and 
lower all round. Common 8-lb. cops have been sold in several 
 crances at 2s. and 8-Ib. spools at 2s. 1d., which prices are expected 
%> be maintained for some time, as spinners are experiencing such 
huge losses and would require jute at many pounds per ton less 
than those to-day to enable them to sell at these rates. Twist is 
from 43d. for 3-ply 8 Ib., and 24-Ib. sacking weft at 2jd. and less 
for inferior spins, while 8-Ib. chains are from 37d. Rove is down 
‘to £17 10s. for 48 Ib. and £18 for 200 lb., and fine yarns are also on 
the easy side. Cloth orders continue of small dimensions to meet 
immediate needs, and prices are not being seriously tested at from 
$id. for 10}-oz. 40-in. hessians and 2}d. for 8 oz. Less is some- 
"times being taken in order to induce business, which is badly 
required to keep works running, even at reduced capacity. Linoleum 
"hessians are slow, and heavy goods, though sometimes showing 
brighter symptoms, are in general quiet. Calcutta hessians have 
shown signs of easiness again after being steadier. Prices are from 
Gls. 3d. for 10 oz. and 16s. 9d. for 8 oz., September shipment ; 
»  #2ls. 6d. and 17s. for October-December, and 21s. 9d. and 17s. 3d. 
' Vfor January-March. On spot, 20s. has been done for 10 oz. 
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HIDE, LEATHER AND ALLIED TRADES. 


Prices for cattle hides were slightly firmer at the Manchester 
auctions held on Tuesday of this week, and with a fairly satisfactory 
enquiry it is expected that for the time being any change in values 
"will be upwards. Calfskins were more or less unchanged, while the 
position of sheepskins is still inclined to be on the weak side— 
particularly for lambs. Foreign hides have experienced a better 
‘sale, and the tendency of prices for most descriptions is towards 
advances. In the South American market a fair amount of business 
has been passing, and Argentine ox have been sold on the basis of 
6%,d., while cows have made 6}d. and Montevideo ox 64d. Values 
of dry River Plates have hardened in sympathy with salted hides, 
and sales of B.A. Americanos have been made at 7}#d., with M.V. 
Americanos realising 8}d., and Sierra Cordobas 8$d. Good business 
has been done in Cape hides with prices showing an upward trend. 
First and second drys have sold at 8}d. and 7}d., while dry salted, 
20 30 lbs., have changed hands at 7§d. and 63d. Australians are a 
better market, and here also certain descriptions are making slightly 
higher figures. Business in connection with sole leather has shown 
an improvement, some fairly satisfactory deals having been nego- 
tiated during the week. The repairing trade have taken up con- 
siderable quantities of English and wet salted bends in the medium 
to heavy-weights, a large proportion of which has been in connection 
with the better grades. Some of the commoner descriptions, 
however, have marked an improvement, and with the prices for these 
showing a certain amount of firmness, there is every probability 
y that the better qualities will eventually record slight advances. 
_ Light dry hide bends have been called for on manufacturing account, 
and with no large stocks available there is every prospect for 
advances being asked for here. The call for rough leather remains 
poor. Satisfactory business has been done in upper leathers with 
‘sn improvement noticed in the enquiry for box calf. Willow 
continues to be the most popular line, but at the same time a 
steady trade is being done in both black and brown glacé kid. 
Suede and reptile leathers also are a shade more active, while the 
call for patent is still concentrated for the most part on the cheaper 
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OVERSEAS PRODUCE. 


SUGAR.—No further change occurred in prices of British re- 
nt and po clearances resulted for Homer delivery, while 
hen whe still shown forward up to the end of the year, where 
ment y at an attractive discount. There is nothing new to com- 
check vet nthe Seneral situation, and affairs will be held in 
representa. , Somas definite is known about a meeting between 
— of the Cuban producers and U.S.A. and Canadian 
munenshies — to discuss means of bringing prices to a re- 
tion by C Se Apparently, growers in Java resent exploita- 
nw | > . of Far Eastern markets. It is stated in London 
— quantiti €s that Java now grants a concession of 1 to 14 guilders 
has ae purchased by Eastern houses, where Cuban sugar 
260 © sini & foothold. It will be remembered that some time 
ar concession was in force for Java sugars westward 


of § 
wae The 1 note at that period to Cuba to keep to her own 


carried the pollnnee Fie browns recently disposed of doubtless 





more extended scale, and included September raw at 4s. 10}d.; 
December, 5s. 0}d. to 4s. 11jd.; March, 6s. 14d. to 6s.; May, 6s. 44d. 
to 6s. 3d.; August, 6s. 7}d. to 6s. 6d. Cuban 96 per cent., Sept- 
ember, to the United Kingdom, sellers, 5s. 7}d.; October, 5s. 9d.; 
November-December, 5s. 93d. c.i.f. Mauritius, 99 per cent., refining 
crystals, October-November, to the United Kingdom held for 
10s. 1$d., with bids of 10s. Ojd. invited, f.a.q.; white, October- 
November, quoted 10s. 104d. c.i.f. Continentals nominally un- 
altered. Cuban receipts last week cabled 32,867 tons, against 
49,850 same time last year; exports, 46,463, against 94,028; stocks, 
1,278,970, against 739,068 at corresponding period last year. Stocks 
of raw sugar in the three chief ports of the United Kingdom for 
week ending August 30th totalled 136,870 tons, against 103,869 
last year. 

COFFEE.—The market on balance remains steady, and there is 
only a small quantity of desirable qualities on offer, which rather 
hampers business. Arrivals of new crop Kenya are not attractive 
in point of quality, but this is usually associated with early gathering 
with improvement attending later ones. Some fine bold Costa Rica 
sold steadily, also attractive Colombians. Brazilian varieties for 
shipment after a good business at low prices mark a recovery on the 
part of sellers, but buyers are now shy. 


COCOA.—The depressed tone of this market became more accen- 
tuated during the week, as consumptive trade is very meagre, even 
for this period of the year, when quietude reigns supreme. Only 
retail sales occurred on the spot at rates favouring the buyers, while 
marked declines set in forward. The chief factor for the downward 
move is to be found in stocks on the Gold Coast assuming large 
proportions, the outcome of holding back supplies. And now an 
unwilling market has to be faced, crumbling prices is but the natural 
sequel. Accra F/F, October-December, London contract, sold 
27s. 6d. f.o.b. G/F, October-December, Continent, 29s. 6d. c.i.f. 
Terminal quite neglected. 


TEA.—Indian auctions totalled 49,550 packages. Best liquoring 
teas attracted attention and sold at full rates, some choice parcels of 
broken orange pekoe from 6s. 3d. to 8s. 3d. lb. Medium teas rather 
irregular, but the good ones were quite steady. Clean common 
grades marked no essential change. The 24,800 packages Ceylon 
catalogued experienced a good market, prices ruling firm to occa- 
sionally dearer except for commonest qualities, which are frequently 
easier. Java and Sumatra sales received fair attention at steady 
prices. There is only a small movement in China sorts on about 
former terms, 

RICE.—No material change apart from Saigon qualities being 
easier, and there is no apparent revival in trade interest as far as 
Europe is concerned. Two Stars Rangoon, spot, London, sold 
13s. 3d, 

BEANS.— Market quite unaltered, but trade moves slowly. 





THE CRAFT 
OF CRIME 





When Bill Sykes and the Artful Dodger 
represented the craft of crime little ingenuity 
was needed to counter it. 


To-day the modern burglar commands all 
the resources of science. His ingenuity is 
wonderful. His knowledge of engineering 
practice is complete and his skill must be 
admitted—yet we in no way fear him. 

For almost one hundred years we have 
been at war with the burglar, and he has 
yet to win his first battle against The 
Chatwood Security. 

What The Chatwood Safe has it holds, for 
delivery only to the keeper of the key. 


THE 1... 
CHATWOOD 
SECURITY ii 
THE CHATWOOD SAFE CO., Limited, 
Bankers’ Engineers, 








but au; clause. Raw refining sugars are steady, 
quiet of sale, Terminal sections weaker, but business was on & 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT, 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


LONDON, TUESDAY. 
CEREALS AND MEAT. 
GRAIN, &¢.— 
Wheat, No. 3, N. Man. 496 Ib. ... 
Eng. Gaz. av., per cwt. .... 
Barley, Eng. Gaz. av. 
Oata, ow» 
Maize, La Plata, landed, 480 Ib. 
Flour, Lon. stan. ex mill, 
280 Ib. 
Rice, No. 2 Burma, per cwt.11 10} 0 
Sago, Pearl, percwt. ... ~~ «a 
Tapioca, per cwt.— 
E.I. flake, fairspot ... 17 
Mediam pearl 
Potatoes, good English, 
per cwt, 
Beef, per 8 Ibs.— 
Engiish long sides... 
Argentine chilled hinds. 
Mutton, per 8 Ibs.— 
English wethers 
N.Z. frozen ,, 
Pork, English, per 8 Ibs. 


BACON— OTHER FOODS. 


Q° 


FRUIT (continned)— 8. d. . 4. 
Spanish Onions, 
Valencia :— 


Chestnuts, Huelva ... 
Grapes, Lisbon 
»» Almeria ...barrels 12 
LARD— 
Irish bladders 62 
American boxes 56 lbs. 59 
SPICES— 
Pepper, per Ib.— 
Muntok, fair White...... 0 0 
Black Lampong 0 0 
Cinnamon—lst sort, perlb. 0 10 
Cloves—Zanzibar perlb. 1 0} 
Ginger—per cwt.— 
African 
Jamaica, ord. to good... 50 0 90 
Mace . 2 
Nutmegs 65's 1 1} O 
SUGAR— 
(Duty, 11s. 8d. per cwt.) 
B.W.I., crystallised 
Java, white, c. & f. India, 
Sept.-Oct. 8 3 
REFINFD—London— 
Yellow Orystals 


ao ococoow 
no owoo°oso 


BNWO 20 © CO CCO ONnUUWo™ 
OnCSo COS 


anadian 
a Granulated 20 
Home Grown (Oct.) ... 19 10} 20 
TEA— 
Indian & Ceylon—per Ib. 
Pekoe 
Broken Pekoe 
Orange Pekoe .... 
Broken Orange 
TOBACCO— 
(Duty 8/10-11/2} per Ib., 
Empire growths, 6/9} 
per Ib.) 
CocoA— Virginia leaf— 
(Duty, British grown, Common to fine 
9s. 4d.: foreign, 14s. cwt.) Rhodesian leaf 
Accra, f.f., per cwt. ...... Nyasaland leaf 
Trinidad ” stri 
Grenada Fast Indian leaf 


COTTON— 

Mid-American 

Sakellaridis, f.zf. 

Yarns, 32’s twist 

60's twist 

FLAX— £ 

Livonian 7K 0 

Pernau HD 50 0 

Slanetz Medium lst sort... 45 0 
0 
0 


ooo coo°o°o 


Irish creamery per cwt. 126 
Australian 116 
New Zealand 

Danish 


oooo 


Canadian 
New Zealand 
English Cheddars ...... 


ooco 


(Duty, British grown, 

9s. 4d., foreign, 14s. cwt.) 
E.I., good to fine, per cwt. 120 
Costa Rica, good to fine... 135 
Cent. Amer., mid to fine 110 
Kenya, bold sizes 
Colombian, mid to fine... 105 


EGGS— 


coo? 


13 
12 HEMP— 
Italian P.O. ...... ton 44 


per 
Manila, Oct.-Dec. “J2” 22 
N.Z. 


o 7m ooooo 
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Oranges,South African bxs, 
Oranges— 
Denia and Valencia 
¢ cases 300 
360 


504 
Lemons, Naples ... boxes 
Bicilian boxes 


~ 
ou 


} nom. 

Sisal African, Oct.-Dec. 21 15 

eee socsnesees 00 

JUTE— 

Native Ist mks. ... per ton 
Sept.-Oct. 
Nov.-Dec. 
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” 
Malaga ... cases 420 No. 1 
Apples : Amer. (var.) bris. 
% (var.) boxes 
» Tasmanian boxes 
» Australian 


sILK— 
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pee al ini HIDES— 
4 
English Southdown, — . Wet salted—Australian a. 
» Lincoln hog, washed 
em sed. super cmbg. 


38.W. greasy, super “ 
N.Z., grsy., f-bred 50-56 
Cross 


Tops— 
Merinos 70's 


o 
- 


MINERALS. 
COAL— 8 


Welsh, best Ad’ty...ton 20 0 
Durham, best gas 1 
Sheffield, best house ... 


Sole Bends 8/14 Ib.— 
3 ell 1 3 
Bark Tanned Sole 26 
Shoulders fm DS Hides 07 
Do. Eng.or WS do. Ol 
Bellies from DS do. 0 § 
Do. Eng.or WS do. 9 4 
Dressing Hides 1 6 
Ro. Eng. Calf, 20/30 Ib. 3 6 
Aust. Bends... 1 0} 
VEGETABLE OILS— £5 


, haked, p. ton net 32 | 
Rape, refined : : 


-~ 


« 


IRON AND STEEL— 
Pig, Cleveland No. 3, ton 63 
Bars, M'brough 2 
Steel Rails, heavy 
Tin Plates, I.0., per box 18 


METALS— 


& s. 
Copper, Electrolytic, ton . 10 «66110 


ooo eos OO wo--H 


9 0 0 0 

47/11/3 47/12/6 

ton 1910 1915 

18/3/9 0 0 

Spelter G.O.B. ........0008 16/2/6 16/12/6 


Tin—English ingots 1345 135 5 
Standard cash 133 0 133/2/6 


Ss RPooocom Herr or oun 


Sept.-Oct. 14/11/3 
Calcutta—per ton— 
BSept.-Oct. 16 § 
MISCELLANEOUS. aa es 
CHEMICALS— a. Turpentine, per cwt. ...... 36 08 
Acid, citric, per Ib. less 5% 1 MINERAL OILS— 


Nitric Petroleum—Oil, per 8 lbs. } 
Oxalic, net : Water-White 1 i 
Tartaric, English leas 5% Lubricating— 

SUE Sisetsadusiintipsacbiiuihida 10/5/0 217% 

Reds 

Cylinder 
Fuel— 
8.G. 895, 910 

950 


ROSIN— 


o™ 
— 


_— 


oz Cae 


Alum, lump 
Ammonia, carb. 
Sulphate 
Arsenic, lamp 
Bleaching powder, per cwt. 7/1 


- 

Borax, gran. ...... per ewt. 11 
Do. powder 12 

Nitrate of Soda ...per cwt. 10 

Potash—Chlorate, net ... 0 
Sulphate 

Sal-Ammoniac ... per cwt. 42 

Soda Bicarb. ...... perewt. 9 
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RUBBER— 
Plantation Sheet per Ib. 
Fine Hard Para per lb. 


SHELLAO— 
TN Orange... percwt. 95 0 9 


SHELLS— £4 8s 
W. Aust. M-o-P. , 310 Ul 


TIMBER— £aé 


CEMENT— 8. d. 
Portland, best Eng. pr.ton 46 0 Swedish n/s3 x8 perstd. 1s 0) 
Do. 2$x7 1800 


COPRA— Do. 2 x4 
8.D. Straits c.if., per ton £€ s. 

Oct. 17 0 
Smoked South Sea... Sept.-Oct t 


k 
DRUGS— Honduras Mahg. logs 
Cam phor— s. d. » a African ” 
Japan, refined Amer, Oak Boards 
Do. Ash ,, 
Ipecacuanha English Oak Planks 
Peppermint, Wayne Oo.... 14 6 14 Do. Ash ” 


ae 
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Sulphate Copper ... 
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PEAS.—Generally steady. Japanese, August-September, sold 
16s. 9d., and September-October, 18s. 3d. 


POTATOES.—Business remains quiet and prices are scarcely 
changed on last week. 


SPICE.— Pepper remains quiet, but with sellers equally reserved, 
prices are tolerably steady. Lampong, July-August steamer, sellers 
5}d.; August-October, 5d.; Muntok white, 7}d. and 7d. respectively. 
Spot market unchanged. 


FRUIT (Dried).—Currants in quiet demand, small inquiries being 
chiefly for low-grade Australian. Pyrgos, spot, 36s.; Australian, 
36s.-58s. Australian sultanas are selling well, and there is a fair 
inquiry for Cretans to arrive. Raisins quiet of sale. Sales in better 


support. Figs move off slowly. Evaporated Fruits: Market dull 
and without new feature. 


CANNED GOODS.—Fruit : Australian descriptions were in steady 
request, consumption being stimulated by the recent spell of warm 
weather. Californian, however, moved off rather slowly, though 
prices are fairly attractive. Fish: Sardines steady, demand being 
centred on best quality. Meats: Market steady with improved 
inquiries for ham and tongues. Condensed Milk and Milkpowders : 
Market steady with a fair demand. Quotations: Dutch condensed 
milk, full cream, sweetened, 5-cwt. casks, 33s. 9d.; machine- 
skimmed ditto, 21s. 6d.; English condensed milk, full cream, 
sweetened, 5-cwt. casks, 39s. 6d. Honey: Market shows rather 
more activity, but values easy on liberal offerings. Jamaica white, 
47s. 6d. to 50s.; New Zealand, 65s. to 87s. 6d. per cwt. 


MEAT. — Prices of home-killed meat have been firmer, but 
imported beef and mutton showed a weakening tendency. Beef, 
per 8 lbs.: English, long sides, 5s. 4d. to 6s.; Argentine chilled 
hindquarters, 4s. 4d. to 4s. 8d. Mutton, per 8 lbs.: English, 
6s. 8d. to 8s.; New Zealand wethers, 3s. 2d. to 4s. 2d. Pork, per 
8 lbs.: English (under 10 stone), 7s. 8d. to 8s. 4d. 


RUBBER.—Dull and featureless. Sheet, spot sold, 4d. 
to 4}d.; October, 43d. to 44d.; October-December, 4}#}d. to 4$d.; 





January-March, 5d. to 4}3d.; April-June, 5d. to 5d. Jul 
September, 54d. to 54d. London stocks 7 tons down on -— 
landings being 1,345, deliveries 1,352, stocks 80,611, against — 
last year. Liverpool, 116 tons higher, landings 37 1, deliveries = 
and stocks 29,789 tons against 7,560 last year. 


HEMP.—Market for Manila again weak, though sellers wer ™ 
unduly pressing, but lack of aie trade support — 
baneful influence. Sales include, J2, October-December, bs i 
K, July-September, also August-October, £20; L2, Aug 4 
at £18 5s., and M1, ditto, also £18 5s. African sisal > we 
August-October, quoted £21 10s. c.i.f. Receipts nen Bane 
24,000 bales against 36,000 last year and 29,000 in = pesoued 
for next week 23,000, and week after 25,000. Manils Sek 
last week: 3,000 bales to the United Kingdom, ae 000 wal 
8,000 U.S.A., 8,000 Japan, 1,000 other countries, an¢ © 
consumption, leaving stocks at 144,000 bales. 


VEGETABLE OILS AND OILSEEDS.—Linsood has conti, 
fall on favourable crop reports in Argentina, the are amper 
is officially reported, is larger than 1928-29, — a over. goat 
was harvested. At the lower level of prices, ow id aa » Pie 
business has been effected, £14 10s. being paid for “> Decernbet 
to Hull in practically all positions, while for _ +s been pail 
January shipment, £13 6s. 3d. and £13 7s. * i for the balan 
Cottonseed is quiet and there is very little — vit £6 158-3 2 
of the old crop of Egyptian, which offers at & od to. Decembet 
crop is rather steadier around £6 17s. 6d. for shipme coal 
Very little business is done in other oil seeds. oil ex Hull Ser 
continued to decline in sympathy with seed pooh naked, wit 
tember, delivery having dropped to £31 ps ig neglected 
October-December offering at £30. Cotton Re £26. Gil cakes 
lower, the Hull mill price for crude Egyptian by J “arket fot coprs 
are in moderate request and un-changed. xf quo i, 
is steady. F.M.S. Straits, October, to Rotterdam, © 97, 
buyers at £16 17s. 6d.; Dutch East Indies, 


kernels are steady but quiet. 





